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Palestinians face
split over Middle
East peace talks

Three senior members
of the Palestinian delega-

tion to the flagging

Arab-Israeli peace
talks flew to Tunis,

base of the Palestine

Liberation Organisation,

and were reportedly

tendering their resigna-

tions to PLO leader
Yassir Arafat (left).

The move comes after

differences with PLO
leaders on how best to conduct talks with Israel

and has re-ignited debate in Israel about whether
the Jerusalem government should open official

contacts with the PLO. Page 12

US soldiers die in ambush: President Bill

Clinton promised “appropriate action” against

those responsible after four US soldiers died in

a landmine ambush in Mogadishu, the Somali

capital. Page 12

Hoods in Japan kill 41: Heavy rain in

southern Japan caused floods and mudslides
which have left -11 people dead and 22 missing.

Picture. Page 4

French retailers falter: Galeries Lafayette.

La Redoute and a number of other French retail

groups have announced falls in first-half sales,

highlighting the sector’s depressed state. Page 13

Virgin defies French trading law: British

leisure group Virgin opened its megastore on
the Champs Elysees in Paris to Sunday shoppers,

even though it meant incurring a FFrlm (£114.000)

fine. Page 2

Air Canada reported its first profitable quarter

in almost two years, helped by a C$46m ftJS$35.7m)

fuel tax rebate. The June quarter net profit was
C§I4m against a toss of CSl29m a year earlier.

Page 13; Swissair results. Page 13

Russia asks for UN help: Russia and the

Central Asian republics have asked the United

Nations to send observers to the Tajik-Alighan

border in an attempt to end Afghan attacks. Page 3

China seeks 103% inflation: China's annual
inflation rate could slow to 10.5 per cent if the

country's macro-economic control measures proved

effective, a government analyst said. Page 4

Extra maternity benefits may cost £60m:
British employers could face extra costs of up
to £60m ;$$9m i a year because the government
will not offset the costs oi bringing UK maternity

benefits into line with EC requirements. Pages

Nynex signs deal with BT: Nvnex. US-owned
cable operator, has signed an inter-connection

deal with British Telecommunications. Until

now. US cable operators have relied exclusively

ou Mercury to carry international calls originating

from their local networks. Page 5

Earthquake hits Guam: An earthquake

measuring 8.1 on the Richter scale - the most
powerful recorded for four years - injured 48

people in the Pacific island of Guam.

Aircraft crashes in Stockholm: A Swedish
military aircraft crashed during an air display

in the centre of Stockholm and landed in woodland
next to a densely populated suburb. The pilot

ejected and there were no casualties.

European Monetary System: Most ERM
currencies can now operate in fluctuation bands
of up to IS per cent, but one week after the the

introduction of the new rules, all the currencies

are within a percentage points of one another
in the ERM grid. The French franc is nearly 4

percentage points weaker than the D-Mark, well

outside its former fluctuation band of 225 per
cent. Currencies. Page 23

EMS: Grid August 6, 1993

fcfiranc

.Krone

e%

The chart shores the member currencies of the

exchange rate mechanism measured against the

weakest currency in the system. After the reformation

of the exchange rate mechanism on August 2. 1993.

one member currency can rise against another

by as much as 15 percentage points in the system 's

grid. The sole exception is the divergence between

the D-Mark and the Dutch guilder, which remain
tied to each other in a 2.25 per cent band.

Belarus seeks currency union: Belarus,

having seen its surrogate currency tumble after

the Russian central bank's withdrawal of pre-1993

banknotes, is trying to tie its economic survival

to a new currency union with Russia. Page 3

Italian troops fight fires: A tourist was killed

and hundreds of people fled forest fires on Sardinia

as troops were deployed to put out blazes on the

island and elsewhere in Italy.

<Red chip* notation: Fortune OU. a company
partly under Chinese state ownership created

to capitalise on the rising stream of oil imports

into China, is to be floated on the London Stock

exchange. Page 1% The listing of the first ‘red

chip* company. Page 14
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Bi-partisan approach with Republicans needed for future legislation

Clinton seeks deal with Congress
By Roger Matthews
in Washington

US DEMOCRAT leaders
yesterday sought to capitalise on
President Bill Clinton's one-vote

budget victory on Friday night
by seeking to establish a bi-parti-

san approach to the next impor-
tant pieces of legislation due to

be presented to Congress.

“I think that in the process of

governing a president has to

work with the Congress to put
together majority support for a
package of changes that can
pass." Mr A1 Gore, the vice-presi-

dent. said yesterday.

Mr Gore said he had repeatedly

reached out to his Republican
opponents during the early

months of the administration but
had been rebuffed. However, he
said; “In order to address the

important challenges we face
now we have got to try and cre-

ate a bi-partisan approach."

The loss of just one more vote

among the 335 members of Con-
gress would have been enough to

defeat Mr Clinton’s economic
package and deal a lasting blow
to his presidency.

The House of Representatives

passed the compromise bill,

which aims to cut $496bn from
the budget deficit over the next
five years, by 218-216, and it

squeezed through the Senate only
on the casting vote of Mr Gore.

All Republicans in both houses
voted against the budget bill. But
Mr Bob Dole, the Senate minority

leader, said yesterday he had
telephoned Mr Clinton to con-
gratulate him on his budget vic-

tory and to suggest that there

were other issues ahead on which

White House starts to ponder
the price of victory Page 2
Editorial comment Page 11

Lex Page 12

Bond market Page 16

they could work together.

He appeared to soften the
Republican position on the possi-

ble imposition of higher payroll

taxes to pay for an Improved
health care programme, another

key element In President Clin-

ton's programme. Mr Dole denied
telling Mr Clinton that "under no
circumstances” would Republi-

cans approve higher charges, but
instead "strongly disapproved" of

any such proposals. “We have
left the door open", he said.

But he also stressed that it

would be a mistake for liberal

Democrats to believe they could
raise taxes and then come back
later this year and demand
Republican support for additional

spending cuts. “That's not going
to happen”, he said.

Mr Gore said he had always
been confident of victory and
claimed people would now begin

to see the benefits of the bill after

all the disinformation and mis-

representation of the past weeks.
Controversy had been inevitable,

he declared, because the adminis-
tration was trying to change the
course of the nation by creating

jobs and moving the economy in

the right direction after 12 years
during which the federal deficit

had quadrupled.
He promised further spending

cuts in the autumn, especially as

a result of his own programme to

reduce government overheads.

and forecast that long-term inter-

est rates would continue to

decline. The tax cuts for small
businessess would help to create

new jobs, he said.

Other members of congress
were meanwhile counting the
cost of the support they had
given to the budget bill - none
more so than Senator Bob Kerrey
of Nebraska, who kept Mr Clin-

ton and the nation in suspense
until the last minute before
announcing he would vote “yes”.

Asked how the -people of
Nebraska responded to his deri-

sion. he said; "Suffice to say I

went to see the movie "Hie Fugi-

tive" last night”.

He and other Democrats who
appeared to go against the wishes
of the majority of their votersare
certain to have an uphill battle to

win re-election-

Nato officials say allies remain divided on the scope and timing of any action

Air strikes vital

for Bosnia talks

says Izetbegovic
By Laura Saber in Geneva
and Gillian Tett in London

BOSNIA’S president Alija
Izetbegovic yesterday warned
peace talks would collapse unless

Nato launched air strikes against

Serb artillery maintaining a
stranglehold on Sarajevo.

“[ can say if there are no air

strikes, then tpere is no peace

process. No negotiations," he said

in an interview on the eve of

scheduled talks with Bosnian
Serb leader Mr Radovan Karadzic

and his Croat counterpart Mr
Mate Boban.
"But I think we have never

been closer [to air strikes] than
now. It must be within two or

three days, if the talks are to

continue." Bosnia's Moslem pres-

ident added.

He said air strikes were a cru-

cial test that would add weight to

the negotiations; without inter-

vention, he dismissed the talks as

“worthless”.

However. Nato officials indi-

cated Mr Izetbegovic’s appeal was
likely to receive a cool response

when Nato ambassadors met
today in Brussels to discuss pos-

sible air strikes. Nato did not
intend the Bosnian Moslems to

use the hope of military interven-

tion as an excuse for stalling the

talks, an official said.

Today's meeting is expected to

agree on logistics for any future

air strikes, out of a list of options
finalised by the Nato military

committee in Brussels at the
weekend.

However, officials warned that

the allies were unlikely to

authorise air strikes today, with
significant differences remaining
about the scope and timing of

any action
Bosnian Serb leaders, in an

apparent attempt to stall the
threat of Nato military action,

yesterday reiterated their offer to

withdraw from strategic heights

overlooking Sarajevo. Last night

General Ratko Mladic, Serb mili-

tary commander, announced he
had reached agreement with UN
forces that would lead to a
phased withdrawal of his troops

from the mountains.
Mr Izetbegovic repeated his

threat to boycott the peace talks

if Bosnian Serb forces refused to

withdraw. He said Sarajevo
would ‘‘never fall" to Gen Mladic.

“They cannot enter the city.

Every street Is defended, every
house.”

In sharp criticism of western
policy, he singled out the UK for

undermining his government
over the past 16 months of war.
"They had two ways to help.

Either directly through interven-

tion or to lift the arms embargo.
They did not do anything. Now
we are left with our hands tied."

Indicating he had, however,
accepted Bosnia's tri-partite divi-

sion, he outlined what he called

his minimum requirements for a
Moslem republic: "A fair map for

the Bosnian republic with access
to the River Sava and the sea. We
must have territory covering an
area suitable for 2.5ra citizens." Editorial Comment, Page 11

VW admission over secrets

fuels tension with Opel
By Christopher Parkes
in Frankfurt

THE “belated admission” that
Volkswagen employees had had
confidential General Motors doc-
uments in their possession, and
had destroyed them, would be of
special interest to criminal inves-

tigators. Adam Opel, GM's Ger-
man subsidiary, said yesterday.
Claims that Opel's allegations

of industrial espionage, by Mr
Josi Ignacio L6pez de Amorttia.
VW’s new production director,
were part of a campaign to
defame the Wolfsburg concern
and Germany had collapsed, it

added.
VW's potentially damaging

admissions are believed to be
contained in a written statement
sent by Mr LOpez to public prose-
cutors investigating industrial
espionage suspicions against him
and three VW colleagues, also
former GM employees.
“Based on the present status of

the investigation, it is apparent
that in a concerted action thou-
sands of pages of highly sensitive
data concerning cost structures,
manufacturing and future plan-

ning were stolen." Opel
claimed.

The US-owned company was
responding to a statement pub-
lished after a crisis meeting of
the VW supervisory board in
Wolfsburg on Friday, which re-

stated its “unaltered support" for

Mr L6pez, former global purchas-
ing director at GM.
The 20 board members, who

appoint and oversee the work of
group executives, declared that a
thorough examination of evi-
dence from Mr Lopez had shown
nothing to warrant charges of
industrial espionage.
However, tbe statement said

possibly sensitive information
had been destroyed by former
GM employees, working for VW
since March in fbe group's offi-

cial guesthouse in Wolfsburg and

at a private house in Wiesbaden.
The documents had been

destroyed to avoid any danger of
their circulating inside VW, the

statement said. "No possibly
secret documents left the posses-

sion of former GM employees and
came into the possession of VW.”
Opel retorted yesterday that

the information was technically

and legally in VW hands. The
attempt to suggest it was shred-

ded in the interests of Opel was
an untenable attempt to conceal

the possession of a competitor's

secrets. The company added.

The VW meeting on Friday was
called unexpectedly following a
wbat had been a period of mount-
ing tension between members of

the supervisory board, some oF

whom bad complained that they
were not being kept up to date
with developments in the
case.
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Sarajevo residents hurry with supplies of precious water through an area where sniper fire is common
However, he refused to say

whether he would back a pro-

posal by Lord Owen and Mr
Thorvald Stoltenberg, the inter-

national mediators, which would
give Moslems a minimum 30 per
cent of Bosnian territory. Mos-
lems comprised the biggest eth-

nic group - 44 per cent of the
4.35m population - in pre-war
Bosnia.

D&523A

Major
revives

‘hard Ecu’
proposal
By David Owen and James Bfitz

In London and Ariane GanHard
fa Bonn

MR JOHN MAJOR, the UK prime
minister, yesterday entered the
debate over the future of Euro-

pean monetary union by reviving
bis proposal far a “hard Ecu" cur-

rency unit to trade alongside

Europe's national currencies.

A spokesman for Mr Major said

a proposal for a hard Ecu would
be considered as “one of a num-
ber of options” for improving eco-

nomic co-operation in the Euro-
pean Community.
The move appears designed to

ensure that the recent turmoil in

Europe's exchange rate mecha-
nism does not trigger moves by
an inner core of EC states to cre-

ate a fast track towards mone-
tary union, with Britain outside.

Daring negotiations on the
Maastricht treaty in 1991,. Mr
Major lobbied strongly for the
hanl Ecu concept as an alterna-

tive route towards European
monetary unton.
The idea was rejected by

Britain's EC partners. But last

weekend's agreement to widen
the fluctuation bands for most
ERM currencies has raised strong

doubts about whether the cur-

rent Maastricht plan for Emu
remains valid.

There was no reaction to the
proposal from European officials

yesterday. But the finance minis-

ters of France and Germany, the

two countries at the heart of the

ERM crisis, reiterated their confi-

dence that the existing timetable

fix; Fran was valid and that the

ERM could return to narrow
bands in the near future.

Mr Theo Waigel, the German
finawgro minister, told German
television that the widening of

the ERM bands did not compro-
mise the move to stage two of the

Maastricht treaty at the start of

1994, which involves the setting

up of a European Monetary Insti-

tute to act as.a model for an EC
central hank.

Mr Edmond Alphandfery, his

French counterpart, commented:
“People have und&estimated the

strength of our collective Euro-

pean commitment."
Sir Leon Brittan. the EC

vicepreadent, also warned that

some of Britain's EC partners

Continued on Page 12

D-Mark instability, Page 4
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With his budget bill narrowly passed at last, the president can sigh with relief and look to the future

White House starts to ponder price of victory
By Roger Matthews In Washington

NO ISSUE was more central to Bill

Clinton's campaign to become president of
the US than the management of the econ-
omy. and nothing contributed more to the
defeat of George Bush last November.

it Is against that background that Thurs-
day night's cliff-hanging vote in the House
of Representatives on President Clinton’s
deficit-reduction budget bill, and tbe
scarcely less dramatic vote in the Senate
the following day, have to be seen. To
have lost those votes, despite a Democrat
majority in both houses, would not just

have struck at the core of Mr Clinton’s

legislative programme, but would have
also raised the most serious doubts about
his ability to work successfully with Con-
gress.

The wave of relief that swept through
the White House shortly after 10pm on

Friday, when the Senate finally gave Mr
Clinton his bill after a week of frantic

lobbying, was therefore all too understand-
able. A victory was all that mattered, even
though in the event it was by just two
votes in the House of Representatives and
the tie-breaking vote of Vice President A1
Gore in the Senate.
How large a political price Mr Clinton

had to pay for that victory, both in the

country at large and on Capitol HID in

particular, and the lessons he had gleaned

from U, are likely to have a decisive bear-

ing on the remainder of his presidency.

The learning curve for the relatively

young Mr Clinton and his staff at the

White House was always likely to be a
sharp one, and at the weekend the debate
was already well under way about how the

presentation and compromises struck on
the budget legislation could have been bet-

ter handled. Somewhere in the course of

the past five months, it is clear that the
White House lost Its ability to define the
budget as offering a stimulus which would
create jobs, and allowed the Republicans
to present it instead as essentially a tax-

raising exercise which would hit the living

standards of middle-income Americans.
In part that was because Mr Clinton bad

to sacrifice important parts of the original

bill. It did become essentially a budget-def-

icit reduction exercise, something that was
not easy to sell politically, not least

because the impact of the revalue-raising
measures was felt Immediately - even ret-

roactively in the case of some income-tax
increases - while the bulk of the cost-cut-

ting will not occur until later in Mr Clin-

ton's term.

But he also failed fully to get across the

message that the tax changes, apart from
the increase in gasoline tax, fell predomi-
nantly on the wealthiest and that there

were positive benefits for many Americans
on lower incomes. The repeated if unfair
assertion by Republicans led by Mr Bob
Dole, the Senate minority leader, that this

was the biggest tax increase In US history,

hit home. As public opinion polls demon-
strated last week, Mr Clinton was never
able to undo the damage.
Neither was the president able to dem-

onstrate that he enjoyed the full support

of the party he leads. Long-time observers

of Congress assert that rarely before has
there been such a collection of individual-

ists on Capitol Hill who so readily put
personal and local interests ahead of those

of country and party. Add to that the loss

of ability that modem presidents are said

to suffer in enforcing party discipline, and
Mr Clinton's problems last week become
clearer. Faced by unanimous Republican
opposition in both houses, all his lobbying
time was consumed in attempting to whip

recalcitrant Democrats into line.

For the optimists, the worst is now over.
They argued yesterday that the budget bill

was always likely to be the baldest piece

of legislation to force through Congress,

simply because it broke new ground by
reversing the trend of the past 12 years.

Even if its effect on the economy will be
much less beneficial that its proponents
would have the public believe, a start has
bean made. This in turn opens the door for

the other key parts of the Clinton pro-

gramme, such as the overhaul of the
health care, changes to the welfare sys-

tem. the passing of the North American
Free Trade Agreement and Mr Gore's pro-

posals for “re-inventing government”, all

of which are capable of attracting greater

bipartisan support than was achieved dur-

ing the budget debate. Mr Dole has already

stressed that Republicans want to be “part

of the action”.

Democrats are cheered by Indications

that a number of Republicans are

attracted by aspects of the work being

done by *>ia tsam headed by Ms Hillary

Rodham fnrntnn on health care, although

once again the critical issue will be on
how the reforms are to be paid for. Repub-

lican leaders said yesterday they hoped

that the administration had learned its

lesson during the budget battle and now
understood that the public would not tol-

erate any further tax increases.

Certainly, Mr Clinton once again has

everything to play for. His political stand-

ing in the country may not have been

much enhanced by his budget victory, but

neither has it been seriously tarnished.

One tfrTng has assuredly not changed. He
will continue to be judged fundamentally

on the performance on the economy. Mr
Clinton was elected to turn it around, and
wiQ sink politically if he falls.

Budget is ‘all about
paying for the 1980s’ ^President Clinton’s deficit reduction plan

A TRILLION dollars would
equal a stack of $1,000 bills £7
miles high. That is what Ron-
ald Reagan told Congress in

February 1981. when the US
national debt was edging up to

this thousand billion level but
was still a meagre $934bn
(£627bn).

Twelve years later the
national debt is S4.3 trillion -

and the stack of $1,000 bills is

288 miles high. Clearly, some-
thing went very wrong. But, as

if indifferent to this dismal
track record, politicians did

not refrain this week from con-

fidently issuing either fore-

casts of disaster or extravagant

claims of achievement if the

Clinton economic plan - the

latest solution to massive US
budget deficits - was enacted.

President Reagan's recipe to

boost the economy was to cut
personal Income tax rates by
10 percentage points over three

years and give tax breaks to

business as well
This time the Republicans

said the Clinton budget pack-

age would smash the prospects

for 800.000 small businesses,

cost jobs and retard the recov-

ery. Democrats said it would
cut the deficit by $500m over
five years, turn the country
around, end the "gridlock" in

Congress and create 8m jobs.

Among the budget's 15

pounds of pages (according to

one congressman, who presum-
ably brought a scale to his
office) are thousands of provi-

sions whose effects were vigor-

ously debated.

"As surely as night follows

day, these proposals provide

those who save the most with
the incentive to save less,"

declared Congressman Rick
Lazio, a New York Republican.

“With productivity finally on
the move, these tax changes
provide the incentive to work
less or not as hard."
In Texas atone, the new

taxes will cut 41,000 jobs, said

Congressman jack Fields,

another Republican. The legis-

lation would provide S3 In tax

rises and fees for every $1 in

"promised future spending
cuts".

Congressman James Moran,
a Virginia Democrat, had a dif-

ferent view. The legislation

would reduce real estate taxes,

encourage debt restructuring,

authorise mortgage revenue

Nancy Dunne on the

debate over the

economic effects on
the real world

bonds and low income housing
tax credits. It would “break the

back of the credit crunch that

is strangling this economy and
reduce the number of proper
ties that have to be seized by
failed banks".

Meanwhile, economists in
the real world were watching
the "theatre of the absurd", as
one oiled the congressional
show this week. Most said the

impact of the legislation on the

US economy would be slightly

negative in the short run, mod-
estly positive over the long

term and possibly negligible

overall
Economists believed it con-

tained little economic stimulus

although the $2ibn to be
returned to the “working poor”

in earned income tax credits

might boost some additional

spending
However, Mr Richard Hoey,

chief economist at the invest-

ment fund group Dreyfus, is

worried about the impact of

the budget on consumer spend-

ing habits of the well-off. He
said “I think it's a depressant

on the consumer area - what
you have is a permanent
income tax increase on the

higher-spending portion of the
population."

He believes higher taxes will

crimp consumer demand,
which will “keep the US econ-

omy in a restrained expansion
mode”.
Mr Robert Brusca of Nikko

Securities agrees that Presi-

dent Clinton is wrong to have

targeted high-income individu-

als for tax increases. “He’s tak-

ing too much money away
from people who aren't as rich

as he thinks . . . The economy is

weak and it's going to hurl"
Many economists initially

were disappointed that the

president did not seek a larger

budget reduction package. But
upon seeing the “absurd spec-

tacle" in Congress, they began
to think that Mr Clinton had
done the best he could
Mr Bruce Steinberg, a man-

ager at Merrill Lynch, said a
tax payment of this scale in

the economic package - about
$240bn - would usually tend to

slow the economy. But more
than half the fiscal drag would
be offset by interests rates

lower than they would be with-

out deficit reduction.

“The effect is at most 0.5 per
cent of GDP, most likely only

0.1 or 0.2 per cent." he said
The tax package might hurt

some small businessmen,
whose tax rates could rise from
31 to 36 per cent if they earn
more than $200,000 a year. But
"a lot of these guys are doc-

tors. lawyers and accountants”
who do not hire many workers
in any case. Mr Steinberg said.

Mr Barry Bosworth. an econ-

omist with Brookings Institu-

tion said there would be “very

small" depressive effect in the
short run.

However, a smaller deficit

means less government bor-

rowing and higher savings and
capital formation for the pri-

vate sector. Much of the cor-

porate finance restructuring is

over, but corporations still are

not borrowing much, which is

one reason for the lower
long-term interest rates.

Mr William Griggs, a former
Treasury official, agreed with
Republicans who wanted to

stress budget cuts over new
taxes which probably would
not produce the revenue the

president expected. However,
“the depressing effects of this

have been overdone," he said.

“We will get a rise in confi-

dence from having it passed

Major provisions

Total deficit reduction

Net spending cuts

Total revenue increases

Savings preserved in deficit reduction trust furtd

Savings available to be spent

taw-ea (Stall

Deficit plan's
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Tax increase: who pays?
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Discretionary spending freeze (1893 levels) -102.1
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Retirement -11-8
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Repeal 9135,000 Medicare payroll tax wage cap -29-2
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Social Security -24.6

4.3 cents feel tax -24-3
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and most taxpayers will find

they have almost no tax
increase."

The consensus is that job
creation may move more

slowly than without the new
taxes, but the 2m jobs that Mr
Clinton promised in the elec-

tion will still be created this

year, and labour force growth

has slowed.

The budget deficit had to be
attacked at some point. “It's all

about paying for the 1980s,"

said Mr Griggs.

CONGRESSIONAL approval of

President Bill Clinton’s eco-
nomic plan is unlikely to pro-

voke much reaction from
investors when US financial

markets open today. The bud-
get measures have been
debated for several months,
and their impact on the econ-

omy has already been priced

into both bonds and stocks.

In some quartos of industry,

the llth-hour haggling over
the package produced notice-

able sighs of relief. The Gen-
eral Aviation Manufacturers
Association, which represents

makers of small aircraft and
corporate jets, described the
proposed repeal of the luxury

tax as good news.
“That has been a deterrent,

especially to those buyers who
use an aircraft partly for busi-

ness and partly for their own
use,” said GAMA. The trade
association also breathed more
easily when it learnt that new
registration fees would not be
imposed on aircraft, and wel-

comed the much sniallw than

threatened 43 cents a gallon

petrol tax. “That’s not going to

kill us," it commented.
The National Marine Manu-

facturers Association was
equally encouraged, and glad
to see that the tax an luxury
items priced at above $100,000

(£67,000) died.

A spokesman said: “The tax

cost about 25,000 to 30/300 peo-

ple their jobs on boat lines. It

decimated sales of the product,

which fell about 70 to 80 per
cent. So its demise is good
news for boating and for the

big boat sector particularly."

Other industry groups were
critical of some of the conces-

sions made. The beleaguered
commercial airline industry
said that it remained ada-

mantly opposed to the imposi-

tion of increased taxes an jet

fuel - despite the fact that
these duties will not now come
into effect until October 1995.

“We’re continuing to oppose
the fuel tax on airlines,” said

the Air Transport Association,

which represents the main US
carriers. “The two-year exemp-
tion Is not really the point.,
we think we make our fair con-

tribution already."

Mr Eric Johnson of the Nor-

theastern Loggers Association

The president
compromised a bit

too much and that

may come back to

haunt him’

Megastore open despite FFrlm Sunday trading penalty

Fine day for Virgin in Paris
By Alice Rawsthom In Paris

VIRGIN, the British leisure

group, yesterday again defied

the French authorities by
opening its opulent megastore
on the Champs Elys&es in

Paris, even though it meant
paying a legal fine of FFrlm
(£114,000).

Mr Patrick Zelnick, the flam-

boyant chairman of Virgin in

France who has led the two-

year battle against France’s
Sunday trading ban. described
yesterday’s opening as “a bit

like a last stand". The shop
opened as usual at noon with a

banner emblazoned across Its

facade saying "In the name of

Sunday well Gght to the end."

Virgin said, however, that it

would decide this week
whether to open next Sunday.
The latest bout of the Sun-

day trading battle began last

month when the CGT trade

union won a court order to

force Virgin to close on Sun-

days. Virgin has continued to

trade despite the ban and on
Friday won an appeal to

reduce its fine from FFr4m to

FFrlm.
“It’s obvious that we can’t

carry on paying such huge pen-

alties," said Mr Zelnick, who
throughout the Sunday cam-
paign has shown the same flair

for attracting media attention

as Mr Richard Branson, Vir-

gin's founder. "But we're still

opening the store today to

show how stupid the situation

has become."
The Champs Elysfies mega-

store, set in a lavishly reno-

vated banking hall, usually

attracts 30,000 customers and

generates a fifth of its weekly

sales on Sundays. The tuning
of the current skirmish could
scarcely be better for Virgin,

which would usually expect to

see business slow down in

August, a holiday month in

France. However the shop was
packed yesterday, not only
with shoppers, but with televi-

sion crews and Journalists.

"This is the first time I've

been here," said Ms S&v&rine
Hinault, 22, a student from the

Paris suburbs. “I didn't even
realise Virgin was open on
Sundays until I saw the televi-

sion coverage of the campaign.
The store looked so great that I

had to come."
“I’m here to show my sup-

port for Virgin," said Mr Guil-

laume Sochard. a 23-year-old

office worker. 'T often come on
Sundays to spend a couple of

hours in the store. I work all

week so I don't have time to

shop. Why shouldn’t Virgin
open on Sundays? It isn't doing
any harm."
The shop has set up a special

counter where Mr Rochard can
sign a petition in support of its

campaign. Mr Branson has
said 450,000 people have signed
so far. Virgin also sells cam-
paign T-shirts - bearing the
slogan “I vote yes to the Virgin
megastore opening on Sunday"
- for FFr44 each.
Virgin has stepped up its

lobby to persuade the govern-
ment to reform the 1906 Sun-
day trading laws. Mr Branson
last week threatened to scrap
his plans for expansion in
France, which could involve
creating 1,000 jobs in five years
by opening 25 new shops.

The government has been
split over the Virgin battle. Mr

Actress

named to

chair US
arts agency

VW steers away from
spying controversy

By Karen Frickar in New York

By Christopher Parkas
In Frankfort

Associated fteaa

“In the name of Sunday we'll fight to the end." reads the banner
outside Virgin’s Paris megastore yesterday

Jacques Toubon, arts minister,

has argued that Virgin should

be exempted from the Sunday
ban. Mr Michel Giraud,

employment minister and the

chief target of the union pro-
test. has urged Virgin to

respect the law but promised
that parliament will debate the

1906 legislation this autumn.

PRESIDENT Bill Clinton made
his first big move in arts pol-

icy at the weekend by nomin-
ating award-winning actress

Ms Jane Alexander to chair
the National Endowment for

the Arts (NEA), the govern-
ment agency which issues
grants to performing and
visual artists.

The chair has been vacant
since January when Ms Anne-
Imelda Radice. a conservative

Bush appointee, stepped down;
it has been filled in the
interim by Ms Ana Steele, a
longtime NEA employee, who
said Ms Alexander was “a
superb choice".

The Endowment, which has
a budget this year of S174m
(El17m), has been under heavy
attack in recent years from
members of Congress and con-
servative religious organisa-
tions who question the govern-
ment’s use of public funds to

support artists who treat sex-
ual and religious material in
an outspoken manner.

In a statement on Saturday
Mr Clinton said: “The Endow-
ment's mission of fostering
and preserving our nation's
cultural heritage is too impor-
tant to remain mired in the
problems of the past.”
Ms Alexander is currently

starring in the hit play Hie
Bisters Rosensweig on Broad-
way.
Sbe has performed In 40

films and over 100 plays in
New York and the regions.

A MONTH or more after
joining Volkswagen, former
General Motors managers were
still working diligently on
their old employer’s behalf.

Shredding documents is not
the sort of work automotive
purchasing and production
men are used to, but they got
on with the job.

According to Volkswagen,
they took pains to ensure that
documents which could "possi-

bly" belong to GM and could
“possibly" contain sensitive
information were destroyed.
Their aim was to “avoid any
danger" that the information

should fall into VW hands - in

other words they were working
in the interests of their
ex-employer, General Motors.
Eye-witnesses said two of the

group, Mr Jorgfi Alvarez
Aguirre and Mr Rosario Piazza,
worked through one night in

April filling a van parked out-
side a Wiesbaden house
“metres-high" with bags of
confetti.

According to VW, others car-

ried out their shredding in the

Gdstehaus Rotehof. a comfort-
able Wolfsburg hostelry owned
by Volkswagen and used cus-
tomarily for entertaining dis-

tinguished visitors. Mr Jos6
Ignacio L&pez de Arriorttia.
newly appointed production
director and ex-GM global buy-

ing chief, for example, stayed
there while house-hunting.

In one 30-line statement,
issued close to midnight on
Friday, Volkswagen effectively

put paid to Its new employees'
persistent claims that none of
them took any documents
when they left GM ami Adam
Opel the US group’s German
subsidiary last March. Since
GM papers are now admitted to

have been in the hands of VW
employees on VW property , it

will make it more difficult for

the German group to sustain
claims that no secrets made
their way to the Volkswagen
headquarters at Wolfsburg.
Opel said yesterday that the

weekend’s admissions - nota-

bly on the Rotehof shredding
activities - would be of partic-

ular significance to public
prosecutors investigating sus-

picions of industrial espionage
against Mr Ldpez and three,

associates.

The bizarre statement, which
emerged after a meeting of the
German group’s aiipervisory

board, was otherwise much as
expected. The board, which
hires,. fires and ensures 'the

decent conduct at executives,
restated “unaltered confi-
dence” in Mr L&pez and in'
chairman Mr Ferdinand
PiSch's claim that the group
would break even this year.

'

As befits a case in which dis- -|

appearing acts have so far
1

been everyday occurrences,
there .was much missing from •!

the board’s declaration. There
was, for instance, no mention
of the shredders* names and no
explanation of how or why the .

papers were taken or sent
,
to i

Wolfsburg.
|

But something else was miss- 1

ing. Although the statement
|

reiterated its support for Mr i

L&pez, there was no mention of

a declaration two weeks ago In

which an 6lite group of senior
supervisory directors said they
would stand by him rmWi anri

until he was found guilty.

Volkswagen is hanging on to

its mirade-worker. but Us grip
appears to have loosened. But
as in the past, the group
refrained from offering any
explicit support for his col-
leagues. Indeed, the sfaneridirig
revelations suggested more
than ever that Mr L&pez’s asso-
ciates have been cut adrift
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also criticised some of the last-

minute haggling, in which sen-

ators won concessions for spe-

cial interest groups, in
exchange for supporting the

package. Tm afraid the presi-

dent compromised a bit too

much and that may come back
to haunt him,” he said
Meanwhile, Monsanto, the

big US chemical company,
expressed its displeasure over
a 90-day moratorium on the
sale of bovine growth hormone
- a measure designed to

appease Senator Russell Fein-

gold, a Wisconsin Democrat
who had pushed far a one-year

delay. Tbe moratorium will

start after the Food and Drug
Administration approves the
drug, expected later this year.

"Even if it had come down to

a one-day moratorium we
would have thought it was
wrong;” said Monsanto. “It vio-

lates having a scientific-based

regulatory process. There is no
reason, and no justification for

it and we believe that most
members of Congress feel that

way as well"
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Russia in 1996
By Leyte Boulton in Moscow

THE crisis of the. Russian
economy will continue weu.

2? »• but economic

22v2T3® 1)6 expected in
1996, according to the govern-
nwnfs latest blueprint for ma£
bet reform.

This medium-term pro-
giwnnuf. approved on Friday
also claims to have digested
the lessons oF last year, includ-mg the need for more social
cushioning. - more, action
agamat inflation, and selective
rather than across-the-board
support for industry.

It lists unchanged strategic
aims, such as land, reform, and
.•sets out essential instftntinnai
changes, such as the creation
of an effective secondary share
market. The latter has failed to
materialise so Ear. despite the
issuing of millions of shares as
part of an ambitious mwss pri-
vatisation programme.

It also provides some details
of a long-promised industrial
policy. This includes, for
instance, a need to convert mil-
itary aircraft factories to the
production of civilian, aero-
planes - a process already
under way. But, on a bloated
sector such as metallurgy, it

remains vague, talking of the
need to reduce pollution and
improve its raw materials base.
The programme expects the

economy to begin stabilising in
the second half of 1994, saying
that the completion, of mass
privatisation by then will have

proved company perfor-
mfflice and financial discipline.

Jt hopes for inflation to fall
to 6-7 per cent a month next
year, compared to 19 per cent
test month, it sees the budget
deficit hovering beneath, thews* of io per cent of GDP
target as early, as last year. By
the end of life it expects the
equivalent of 35 per cent of
grass domestic product to be in
state hands. It also expects an
unspecified growth, in living
standards by then.

In 1996, along with a halt in
the slide of Russian energy
production, and stabilisation of
agricultural output, it predicts
the beginnings of a resumption
of economic growth.

Finalised after last month's
botched monetary reform, the
report says, “there are no 'seri-

ous reasons to predict catas-
tophe unless we ourselves
bring them into being".
• The European Commission
announced at the weekend a
temporary solution to a row
with Russia over aluminium
imports, by announcing it
would restrict imports from

|

the Commonwealth of Indepen-
i

dent States to 60,000 tonnes I

between now and November.
This quota would include

unsold stocks on the London
Metals Exchange, The Commis-
sion. under pressure from EC
producers to limit imports
which have hit prices! said ah
investigation had found unfair
damage had been caused to EC
producers. •

.

Romanian coal

miners flex

their muscles
By Virginia Mmh in BnoharesC

COALMINERS from Romania's
Jiu Valley, who spearheaded
violent enti-refonn rampages
throtigb 'm flWfrjWd
1991, are mice again «ut on
strike, pressing the. govern-
ment for higher wagbb.
But so tar the government,

unlike its predecessors, fan hist

caved in. It has instead begun
legal action to have, the strike,

which today mitered its second
week, declared illegal-

The miners' position seems
untenable. Romanians appear
solidly opposed to the strike,

angered by the miners*
demands for an average wage
of the equivalent of 1390. a
month. Most workers earn teas

than SHQ. Workers in the same
trade union confederation as

the miners have ignored

appeals by their leaders to

strike in solidarity.

The Ministry of Industry

argues that the 6m tonnes of

pit coal produced each year in

ihc -ttu Valley's 13 mines is not

n vital source of energy. ..The

region’s coal supplies two

nearby power stations but

these plants, which together

account for only 4 per cent of

the country's electricity capac-

ity. could also be run using lig-

nite and gas.

The ministry further argues

that the miners are in danger

of pricing their coal out of the

market. According to the min-

istry. if the miners' pay

demands were met. the cost of

their coal would double. Even

at present prices. Ukrainian

coal is being imported to the

Romanian market.

The strike seems motivated

by a number of factors. The

rank ami file have come out

because they want more

money to compensate for the

tfiJRcuK conditions in which 1

they live and woric.
]

. They are also following the r

call of their charismatic leader,

Ur Miron Cosma. theman who
j

led .
protests to Buo

{

fairest and secured, their ear-
{

fire wage Increases. I

Mr Causa's motive for call-

bag the strike - for which, sur-

prisingly. he has the support of

RAH, the state-owned coal

mining company - are less
[

obvious. I

.

- The ministries of industry I

and finance are conducting
Investigations into charges of

fraud and embezztement by Mr
Cason, and several senior RAH
company officials. The compa-

.

hy*s chief accountant and bud-

get director have already been
feed, following earlier investi-

Mbdstry of Industry officials

argue the strike could be an
attempt to divert attention

foam the investigations.

.

Mr Cosma, however, appears
confident. One of his bargain-

ing tods is the threat,' albeit

veiled, of fresh violence.

In response to the question

3s to whether he intends to

lead his men, who appear to

support him whole-heartedly,

to Bucharest again, he says:

"With miners, anything is pos-

sible.’*

But he is also making politi-

cal threats. In recent months,

Mr Cosma has claimed he has

evidence that senior govern-

ment officials, including Presi-

dent Ion Riescu, called miners

to Bucharest as part of plans to

consolidate their own power.

Mr Cosma appears increas-

ingly willing to talk if his

demands are not met. It

remains to be seen whether

those involved in the incidents

of 1990 and 1991 now feel confi-

dent enough to ignore him.
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Appeal
for UN
help over

Afghans
By LeyJa Boulton in Moscow

RUSSIA and the Central Asian
republics have appealed to the
UN to mediate, a ad to send
observers to the Tajik-Afghan
border, in an attempt to end
Afghan attacks on a strategic
border of the Commonwealth.
of Independent States.

At a weekend summit to dis-

cuss the Tajik crisis, Russian
President Boris Yeltsin failed

to extract specific commit-
ments from his Central Asian
partners for a joint peace-keep-
ing force. So far, the brunt of
peace-keeping has been carried

by the Russian army, with help
from Uzbekistan and a single
battalion from Kyrgyzstan.
The president of Turkmen-

istan. which plans to operate
alone economically and politi-

cally by relying on vast
reserves of natural gas, did not
attend the meeting. Kazakh-
stan, Uzbekistan. Kyrgyzstan
and Tajikistan endorsed, with
Russia, a vague statement that

they would respond appropri-

ately if attacks were to con-

tinue, and that Tajikistan
would receive more military
and humanitarian assistance.

The foreign ministers of the
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Belarus seeks currency

union with Russians
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Eduard Shevardnadze: Sole master of the Georgian emergency

five countries appealed to Mr
Boutros Boutros Ghali. UN
secretary-general, for media-
tion to pave the way for talks

with Afghanistan. They also
asked the UN Security Council
to send observers to the border
and to examine urgently a cri-

sis combining attacks from
Afghanistan and civil war in

Taj tins tan.

Meanwhile. Mr Eduard Shev-
ardnadze, the leader of Geor-

gia, another war-tom republic
south of Russia, found himself
the sole master of the local

combination of economic mess
and civil war, his cabinet hav-
ing been forced out of office by
parliament on Friday. Mr Shev-
ardnadze, adding the premier-
ship to his already dominant
role as head of state, claimed
Georgia faced extinction unless
emergency powers were con-
centrated in his hands.

By Matthew Kaminski in Minsk
and Layla Boulton in Moscow

BELARUS, having seen its

surrogate currency tumble
after the Russian centra!

bank's withdrawal of pre-199.'i

banknotes, is now trying to tie

its economic survival to a new
currency union with Russia.

The value of coupons issued

last year in Belarus to make up
for a shortage of rouble bank-
notes from Russia has fallen 23

per cent in the past two weeks.

While roubles traded in
Moscow have remained at

about Rbs 1.000 to the dollar,

the coupon, called the hare
because of the animal shown
on the makeshift banknote,
was fetching the equivalent of

Rbs 1.530 to SI on Friday.

The weakening of the hare
also means that Belarus lias to

pay more for Russian goods
and receive less for its exports
to Russia - a body-blow in that

most Belarus trade is with its

giant neighbour. The exchange
rate between the Russian rou-

ble and the Belarus rouble had
risen from 1:1.3 on July 2-) to

121.6 on Friday.

Unlike other former Soviet
republics enraged by the Rus-
sian central bank's withdrawal
of notes, the Belarusian gov-

ernment. always respectful

towards Moscow in public.

appears to accept the central

bank move.
The reformist chairman of

the Belarus parliament. Mr
Stanislav Shushkevich, who is

also head of state, insisted in

an interview that the step bad
done “no great damage'',
instead of introducing its own
fully fledged currency, as some
republics, such as Turkmen-
istan. plan to do. Belarus
would keep the rouble on con-

ditions to be agreed with
Moscow, he said.

Similar undertakings were
made at the weekend by Kaz-

akhstan. the second largest for-

mer Soviet republic, and
Uzbekistan, the most populous
of the Central Asian republics.

Central Asian leaders, meet-
ing Russian President Boris
Yeltsin in Moscow at the week-
end, called for a meeting on
September 7 of ail republics

keen to build an economic
union.
Russia has long demanded

that republics abandon the
rouble as their currency or
subscribe to common budget-

ary. financial and monetary
policies dictated by Moscow.
The central bank move appears
to have helped speed their deci-

sion.

"We are ready to establish

common credit and bank poli-

cies. a common tax policy and

to set aside all Customs
duties," Mr Shushkevich said.

A small country of 10.7m
people, which made up just 4

per cent of GDP of the former
Soviet Uniun In 1992. Belarus

has staked much political capi-

tal on rebuilding economic ties

with the rest of the ex-Soviet

Union.
Staying in a newly recreated

rouble zone, government offi-

cials hope, might stem the

drop in inter-republican trade,

down by 40 per cent since 1991.

About 70 per cent of
imports, including 90 per cent

of energy supplies, come from
Russia. “If our relations
remained the same as before,

the economy would be better."

said Mr Vladimir KhiJko. chair-

man of the Belarus Savings
Bank.
To tliat end. even before the

central bank move. Mr
Vyacheslav Kebich. the prime
minister and a conservative.

Jast month agreed tc- work on
an economic union with Russia

and Ukraine, due to be signed

next month.
Mr Kebich and Mr Shushkev -

ich. political opponents, see

eye-to-eye on economic union -

though Mr Shushkevich,
against a majority in parlia-

ment, opposes a collective

security agreement with Rus-

sia.

This year. Waste Management environmentally sate waste treatment tor

International pic has* made an important thousands nf local manufacturers.

contribution to life in Hong Kong. Our With two advanced treatment

Enviropace Ltd. subsidiary has opened systems, incorporating nine individual

Asia's first comprehensive waste units, the Centre boasts some

treatment facility. And nor before time, impressive technology. Bur the human

some might say. j
— “

Currently, the vast majority

of Hong Kong's industrial waste

is dumped - via an overburdened

sewer system - into Victoria

Harbour.

Daily, this includes enough

copper to plate Big Ben. And

enough metal to build two

London double decker buses.

Now, with the start up of the

Hong Kong Chemical Waste

Treatment Centre, Enviropace is

helping to stop the clock on these and

other discharges.

gatekeeper, all staff - except fur a

handful of temporary support personnel

- are Hong Kong recruits.

This is crucial to our philosophy.

Wc like to see our local installations run

by local people; people who take real

pride in doing something positive fur

their own community.

With the help of William Lau and

Waste Management International, Hong

Kong has taken a major step

towards improving its environment.

Now, in the Year of the Rooster,

Hong Kong really does have

something to crow about.

Today, we provide environmental

services for over 150,000 businesses

and for millions of households in

^ 10 countries across the world.

Our operations encompass

collection, treatment, recycling

and incineration of most types of

waste materials, landfill disposal,

wastc-to-cnenrv facilities, waste

aspects of the operation are perhaps

even more important. Designed and

buik by an international team, it is now

operated on a purely local basis. From

technical manager William Lau to our

water treatment, contaminated site

remediation, and on-site waste reduction

and minimisation services.

For more information, call us on

44-81-563 7000.

Under a unique contract with the

Hong Kong Environmental Protection

Department, Enviropace designed, built

and now operates the facility, providing

WASTE MANAGEMENT INTERNATIONAL PLC IS A MAJORITY - OWNED SUBSIDIARY OF W M X TECHNOLOGIES, INC

THE WORLD’S LEADING ENVIRONMENTAL SERVICES ORGANISATION.
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Control over fixed assets

investment seen as crucial

Beijing aims
for 10.5%
inflation rate

Dark motives seen in Hanoi’s power policy
By lain Simpson, recently in Hanoi

By Lynne O'DonnelJ in Beijing

CHINA could slow inflation to

an annual 10.5 per cent, accord-

ing to a senior government
analyst.

Mr Lai Guangxian, director

of the economic forecasting
department of Beijing's state

information centre, said the
rate depended on the effective-

ness oF the government's cur-

rent macro-economic control

measures.

Mr Lai. quoted in Sunday's
official Business Weekly news-
paper. said China's total

annual money supply could be
kept to about YnlaObn
(8W.31bn>.

Money supply in the first

half, according to government
figures, was Yn52.8bn and
growing at an annual rate of 5D
per cenL
Control of fixed assets

investment - which grew by
an annual rate of 61 per cent in

the first half - was especially

important, Mr Lai said.

"The slowdown in inflation

could be achieved by control-

ling the country's total invest-

ment in fixed assets to a

growth rate of about 23 per

cent and limiting total retail

sales growth to about IS per
cent for the year." the Busi-

ness Weekly said. First-half

retail sales increased 21.6 per

cent on the same period last

year.

Figures released last mouth
by the state statistical bureau
show China's economy grew in

the first half by an annual rate

of 13.9 per cent, more than a
full percentage point higher
than the 12.8 per cent recorded

for 1992.

Inflation was shown to be
running at a year-on-year 14

per cent nationally, but 21.6

per cent in 35 big cities.

Investment in fixed assets

shot up to Yn354.2bn. with
investment by the state sector

growing by 70.7 per cent, to

Yn219bn.
In June the government

began implementing austerity'

measures aimed at cooling the

economy, which has been com-

pared by both local and inter-

national observers to a run-
away train.

The measures have so far

included directives to speci-

alised banks to recall all high-

risk loans, stop lending to non-

banking financial institutions

and stop running commercial
companies.
Bank lending and deposit

rates have been increased with

the aim of boosting faith in

banks and to stabilise domestic

prices.

The official People's Daily

said Beijing's call to

strengthen control over eco-

nomic growth rates had
yielded "preliminary results in

certain areas”. But in a sepa-

rate. strongly worded commen-
tary. the Communist party said

local officials must obey new
policies and stop trying to

shield their regions from the

go-slow order.

Osman to be freed

later this month

FOREIGN investors in Vietnam and

their domestic counterparts are

becoming increasingly frustrated with

the country's power supply.

In Saigon, the former South Viet-

namese capital and the focus of for-

eign investment In the country, fre-

quent brownouts mean factories and

many offices have invested in expen-

sive generators to keep equipment

running.
As the Vietnamese economy contin-

ues to grow, the demand for electric-

ity' outstrips the ability of the system

to provide it Officials in the ministry

of energy say demand in the south is

at least 20 per cent above capacity',

and the gap is likely to widen over the

next few years.

Economic development is concen-

trated in the south of the country,

while most of the country's electric

power is generated in the north. Some
foreign observers suggest this is

aimed at keeping the south in thrall

to the north.

A dam and hydroelectric plant in

northern Vietnam has worsened the

imbalance. The dam. which was
started as a Soviet aid project and
which will produce 8.5bn kilowatt
hours a year when the final turbine is

switched on later this year, will more
than meet demand for power in the
north. Yet Hanoi has {dans for a sec-

ond dam and power plant up river, at
a cost of up to $4bn (£2.6bn).

The government is expected to
apply for a project loan from either
the World Bank or the Asian Develop-

ment Bank. However, as this type of

centralised project has fallen oat of

favour with the institutions. Hanoi

may have to look elsewhere to raise

the money.

The government is already commit-

ted to findtrig at least $550m for the

construction of a 1,500km transmis-

sion cable from northern Vietnam to

the south. It is claimed this will bal-

ance supply in the two halves of the

country, and cut the level of power

lost In transmission.

However, the line will not be com-

pleted for at least another year.

The energy ministry has a

long-term development plan to

increase generating capacity to 25bn

kilowatt hours by the year 2005, from

lObn kilowatt hours this year.

According to Mr Nguyen Tien Rai,

sl director at the ministry, growth lev-

els can cope with the increased

flpnnanri in the short term, but after

1996 the gap between supply and
riffTnar,fi could widen rapidly as rural

industries and small businesses are

sat up.

Rescuers carry a body from a Kagoshima
hospital which was engulfed by a land-

slide following torrential rain sweeping
southern Japan. The death toll in floods

rose to 41 yesterday and an estimated 22

people were missing, a police spokesman
said, Reuter reports.

Three rivers running through the city,

the provincial capital of Kagoshima pre-

fecture on Japan's main southern island

of Kyushu, have burst their hanks since

the downpour started on Thursday. In
some places flood waters reached waist

level, washing away cars and leaving
thick layers of mud in homes and shops.

Bhutto’s

brother in

power bid

MR Lorrain Osman, former
chairman of Bumiputra Malay-

sia Finance, will be freed later

this month, almost eight years

after he was arrested on
charges of fraud in connection

with the collapsed Carrian
group, writes Simon Davies in

Hong Kong.
The remaining 15 criminal

charges against Mr Osman
were dropped on Friday, leav-

ing the Malaysian banker to

complete a one-year sentence

handed out in June. His jail

terra has been reduced by good
behaviour and time already
spent in prison. Carrian. a
Hong Kong listed property and
shipping group, collapsed in

19S3 with bad debts of more
than CfSSlbn.

The subsequent legal battle

has been the longest and most
costly in Hong Kong's history.

Cardan's managing director.

Mr George Tan. was acquitted

in 1983 of conspiracy to

defraud shareholders in a deci-

sion which a leading lawyer
described as "bizarre and irra-

tional". Mr Tan will face fur-

ther bribery charges next
month.

fn June Mr Osman pleaded

guilty to charges of con-

spiring to defraud Bumiputra
Malaysia Finance by authori-

sing USS292m of loans to a
company controlled by Mr Tan.
The company had no assets

and paid-up capital of onlv
HKS2.
The case has cost Hong Kong

taxpayers more than HKSlOOm
(S13m).

MR Murtaza Bhutto, the exiled

brother of Ms Benazir Bhutto.

Pakistan’s opposition leader,

plans to return to contest the

October elections, raising spec-

ulation of a power struggle in

the Bhutto family, writes Far-

hao Bokhari in Islamabad.

The polls were called after

Prime Minister Nawaz Sharif

and President Ghulam Ishaq

Khan stepped down last

month.
The Bhutto family has led

the Pakistan People's party,

the most important opposition

force, for almost 25 years. Mrs
Nusrat Bhutto, the family’s
matriarch and Ms Bhutto's
mother, said at the weekend
that Mr Bhutto would end his

16-year exile in Damascus.
He fled Pakistan in 1977

when an army coup toppled
his father, former prime minis-

ter Zulfikar Ali Bhutto, who
was later executed following a
conviction for conspiring to

murder a political opponent.

Babangida turns to his

security chiefs for help
By Paul Adams in Lagos

PRESIDENT Ibrahim
Babangida of Nigeria will con-

sult the senior officers in the

armed forces and police tomor-

row before taking his next step

over a proposed interim gov-

ernment for the country.

Civilians and junior ranks in

the armed forces oppose the

use of the interim government
to extend military rale.

Mr Moshood Abiola. the

unofficial winner of a cancelled

poll held in June, is in the US
lobbying for sanctions to force

the government to install him
as head of state. There seems
no prospect of a post for Mr
Abiola if the interim govern-

ment takes effect.

Germany, which is the larg-

est exporter to Nigeria, last

week cancelled a visit by MPs
and announced it would have
to review bilateral relations

with Nigeria until the demo-
cratic process was put back on
track.

Discussion by the ruling mil-

itary council of the interim
government proposals ended
inconclusively on Friday and
will restart on Thursday after

Mr Babangida has seen secu-

rity force leaders, who hold the

key to Nigeria’s political

future.

Pressure is coming from the
lower ranks of the armed
forces to withdraw from direct

military involvement in gov-

ernment. Many' officers believe

their reputation has suffered

since the government's refusal

to install a democratically
elected civilian president on
August 27. leaving a six-year

transition programme incom-
plete and the country’ divided

by the suppression of Mr Abi-

ola's victory.

A meeting of middle and
junior ranking officers in

Lagos last week rejected a plan

by the government which
seemed to make the interim
government an extension of
military rule.

Even the proposal for a civil-

ian-led interim government Is

being treated with hostility in

Lagos and the south-west,

where the Yoruba majority
feels the north has dominated
Nigeria, mostly through mili-

tary regimes, for too long.

The Campaign for Democ-
racy, a loose association of
pressure groups, is organising

a three-day stoppage aimed at

“the passive dislocation of civil

society".

Leaflets have been distrib-

uted telling people to stay
away from work but not to

resort to violent protest.

“We hope that this will build

up momentum and force the

government to back down over
the annulment of the June
elections," said Mr Olisa Agba-
koba. one of the campaign's
organisers, yesterday. Last
month a week of civilian pro-

test degenerated into looting

and destruction, put down by
the army with about 100 civil-

ian deaths.

NEWS IN BRIEF

Death sentences

for 34 Algerians
AN Algiers court condemned 34 Moslem fundamentalists te

death at the weekend, the government newspaper El Moadjahld

reported yesterday, Reuter reports from Algiers.

Five of the condemned were among 22 men in a special court

faring charges which included setting up an armed group, con-

spiracy against the state, murder, kidnapping and sabotage;

A further 29 men being hunted were sentenced to death in

their absence, the newspaper said.

Kuwait workers on rampage
Foreign workers at a Kuwait refinery wait on a rampage during

a strike over poor conditions, overturning vehicles and aaaaMng
their residence, Reuter reports from Kuwait
The disturbance - unusual among Kuwait's foreign labour

community - occurred on Saturday during a one-day stoppage

by about 2,000 maintenance workers at Kuwait’s Mina al-Abdnl-

lah refinery.

Their nationalities were not given hot most maintenance
crews are staffed by Filipinos, Indians, Bangladeshis and Sri

T-ankans.

The strikers complained of inappropriate living conditions, a

lack of suitable food and said annual holidays were not long

enough for them to attend to family badness hack home, the

Al-Watan newspaper said. •
. _ .

Blast kills Hindu militants
A powerful bomb killed at least three Hindu militants in India's

southern Tamil Nadu state yesterday, their, group's spokesman
said, Reuter reports from Madras.

He said the explosion ripped through the headquarters of the

right-wing Hindu Rashtriya Swayam Sevak Sangh (National

Volunteers Corps) in Madras, capital of Tamil Nadu. Several

people were Injured.

Singapore poll candidate
Mr Joshua Jeyaretnam. an opposition leader in Singapore, is to

contest the republic’s Brat presidential election, due to be beld at

the end of this month, writes KieranCooke in Kuala Lumpur.
Mr Jeyaretnam, a lawyer who once held senior positions in

Singapore's judiciary, became Singapore's first opposition MP in

1981.

An outspoken critic ofMr Lee Knaw Yew. Singapore's forme?

prime minister, and the governing People's Action party. Hr
Jeyaretnam has frequently been in trouble with the Singapore

authorities.
'

In 1985 he was convicted for improper use of his Workers
party funds and barred from contesting elections for five yean.

He was also struck off the roll of lawyers.

Under Singapore's new presidential roles a three-member pres-

idential election committee derides on the eligibility of candi-

dates to contest an election. Two other leading Singapore figures

have put themselves forward as candidates - Mr Ong Teng
Cheong, now deputy prime minister, and Mr Chua Kan Yeow, a
former accountant general.

Chinese floods hit homes
Bloods in tiie south China province of Hunan have stranded

527.000 people and destroyed 163,000 homes, according to foe

Xinhua News Agency, Reuter reports from Beijing.

It said the flooding Listed and Yuanjiang rivers, swollen by
torrential rain which fell at the mid of July, also damaged crops

on about 8m hectares of farmland. .

Status quo locks in effect of D-Mark instability
Tracking the Franco-German monetary iriathmhtp

Trade weighted exchange rate* • FT European ccmpetMvones* indicator

ONE WORD appeared repeatedly on the

lips of both German and French politicians

and central bankers last week: stability.

After last Tuesday's Franco-Germau
summit meeting in Paris. French Economy
Minister Edmond Alphandery reaffirmed
his government’s commitment "to a mone-
tary policy that emphasises price stability

and the stability of the external value of
our currency".

Mr Alpha ndery's words will have been
music to German ears. For stability has
also been on the mind of German Finance
Minister Theo Waigel. “I assume." he told

a news conference the morning after the
late-night decision of Europe's finance
ministers to widen ERM hands, “that in a
relatively short time exchange rates will

stabilise not very far from wliere they
were in the existing bands".

The reason for this German desire for
currency stability was outlined over the
weekend by Bundesbank President Hel-
mut Schlesinger in an interview with the
Frankfurter Allgemeine Zeitung. in com-
ments directed at hard-pressed German

industry, he said he did not expect a clear

revaluation of the D-Mark against other
currencies in the ERM. adding that other
ERM members were currently more inter-

ested in stabilising their currencies than
in cutting their interest rates sharply and
triggering devaluations.

For the French government, a period of
calm, after weeks of foreign currency
storms, also has its attractions. Keeping
the French franc close to its old ERM
bands against the D-Mark is the best way
for Prime Minister Edouard Bahadur to

fight off the charge that he has sanctioned
an Implicit franc devaluation.
But for the French economy, preserving

the current D-Mark-franc link no longer
seems consistent with either domestic or
external stability. The franc fan policy of
fixing the franc to the D-Mark, far from
preserving "the suability of the external
value” of the franc, has bequeathed an
effective 6 per cent appreciation against a
trade-weighted basket of European curren-
cies. as the left-hand chart shows.
The reason is that the French franc has

been pegged to an appreciating currency.

Until last September's crisis, the ERM suc-

cessfully suppressed the D-Mark apprecia-

tion which German unification demanded.
Instead, the real appreciation of the Ger-

man currency, necessary to reorientate

west German production from exports to

east Germany and allow the government
to finance its budget deficit, occurred

through a rise in German inflation relative

to Its European partners.

The result was a steady decline in the

European price competitiveness of Ger-

man industry since 1991. as the right-hand

chart shows. France, by contrast, contin-

ued to amass competitiveness gains

because of its relatively low producer price

inflation rate.

Since September the departure of ster-

ling and the Italian lira from the system

and the devaluations of the punt, peseta

and escudo have further undermined Ger-

man competitiveness, this time through a

nominal D-Mark appreciation. But France,

by sticking to its old ERM parity, has been

forced to accept both this nominal

exchange rate appreciation and the Bund-
esbank's high interest rates.

The result is a deepening and unneces-
sary French recession. Maintaining the
franc fort policy, far from preserving
domestic stability, has thus progressively

deepened France’s domestic deflation. The
longer the government refuses to cut Its

short-term interest rates in an attempt to

preserve this franc appreciation, the
deeper the damage to industry and the
greater the risk of an unnecessarily large
franc depreciation and inflationary back-
lash when the policy collapses.

For France, a sizeable cut in interest
rates, accompanied by some form of franc
depreciation, seems the only route back to
stability. German industrialists have good
reason to hope that such a franc depreda-
tion does not occur over the coming
months. But if the franc does fall, they
should address their complaints to Bonn
and Frankfurt, not Paris.
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cost UK £60m
By David Owen

BRITISH employers could face
extra costs of up to £SQm a
year following a government
decision not to offer state aid

ui hi iiimnn

; •
WC mafemity benefits into fine

i. f EC requirements.
Under proposals likely to be

unveiled this week, domestic
employee are to be asked to

Vi v pay the difference between the
cost or existing maternity ben-
efit arrangements and that of
the new system which must be
in place by next October.
The decision reflects the gov-

ernment’s determination to
-

.
curb its £8Gbn a year social
security budget as part of the
onslaught on public spending.
This was further underlined

yesterday when prime minister
John Major used a rare appear-
ance as a guest newspaper col-
umnist, in the News of the

• i World, to emphasise that «w«»?
security spending was rising
too fast

A consultation document to
be published tins week by the
Department of Social Security
is expected to set out two
options for Implementing the
EC’s maternity directive,
which was agreed last year.
Both options are thought to

incorporate a £4.55 a week
increase to £5SL50 in the level
of maternity benefit and to
raise the number of women eli-

gible to receive an initial six
weeks' maternity leave on 90
per cent of full pay.

- At present in the UK, women
are entitled to this six-week
period on close to full pay only
after two years* continuous .

employment The new propos-
als are expected to cut this

qualification period to either
six or nine months.'

^ The decision to load the addi-
cost of the EC require-

ments on to employers may
IHYroP wnluiiiiugii.^ i. it. -

'

whicb- to* argued
that such costs should be kept
to a minimum to protect com-
petitiveness.

But some left-leaning

-

minis-
“» 5S.

te secret delighted
mat higher payments for work-
tag mothers have been sanc-
tioned. They see more gener-
ous maternity and childcare
entitlements as a potential
Conservative vote-winner capa-
ble of yielding substantial bal-
lot-box dividends at a rela-
tively low cost
to his News of the World col-

umn, Mr Major said the -gov-
ernment had to ensure both
that the “really needy” got all
the help they deserved and
that taxpayers’ money was not
being given to “people who
don’t need it."

The government must “plan
now for the social security sys-
tem we can afford in the
Future," he said, warning this
would involve • “some tough
decisions”.

Downing Street interpreted
the prime minister’s words as
simply endorsing a position
staked out by Mr Peter Ltlley,

the social security secretary.

But Mr Donald Dewar,' the
opposition Labour party's
social security spokesman, said
Mr Major's talk of . “cuts, and
means testing” would cause
wony and distress. It would
frighten people coping with
disability, -ill-health and unem-
ployment and looked “unpleas-

antly like a further lurch to

the right”.
•

'

Nynex and BT
sign cable deal
By Andrew Adonis -

NYNEX, the Drowned cable
operator, fan s&wd aa infeiH

connection deal with. British
Telecommunications, thought
to be the first by one off the the
“big four

1
* companies which

dominate the UK's cable TV
and telephone industry.

The agreement will give
Nynex, which has 30 franchises

across tho country, SO per emit

of the gross call revalues gen-

erated by its subscribes,
against 25 per cent under its

existing agreement with Mer-

cury, according to a report in

the" FT’s Telecom Markets
newsletter.

Until now, the four main
cable operators - Nynex,
Southwestern Bell Telewest

and BCE of Canada - have

relied exclusively on Mercury

to carry long-distance and
international calls originating
from their local networks.

The deal follows a more com-

petitive strategy by BT. whose

prices were invariably higher

than Mercury's hi the past

Britain in brief

Cable operators, which have

.
recently been reporting take-up

ratesof around 30 per cent fix'

telephone tines in.areqs where
networks are under construc-

tion, are increasingly switch-
• tog their traffic on to the pub-
lic network rather than
iumdtag it over directly to Mer-

cury. Switching enables them
to choose more freely between
long-distance operators, and to

keep a higher proportion of

their subscriber income.

The advantages will be
greater still when new opera-

tors enter the market - such as

Energjs, the telecoms arm of

National (kid, which is cur-

rently bufiding a longdistance

network and expects to be
offering a service from next

Rail sell-off

could force

15% fare rise

Rail fares could rise by as

much as 15 per cent next year

if the government presses

ahead with existing Plans to

privatise British Kail said the

Central Transport Consulta-

tive Committee, the passen-

gers’ watchdog. . .

British Rail has warned toe

Department of Transport that

splitting the rail network into

25 regional operations in prep-

aration for their eventual

sell-off would ereate extra

costs, prompting fare

increases of up to 10 per cent.

But Mr Michael Patterson*

secretary of the CTCC, said

that these extra costs were

likely to be -onJJP
increase that BR might

pose for Its own paposes-

Retailers go

international
UK retailers are

increasingly international and

first-time exp^ion

in north-western Europe m
1992. according » research By

Management Horizons, the

retail research group- ..

UK retailers,

Tesco, which acquired the

French supermarket chain Ca -

\ Nynex and other cable opera-

tors are likely to operate least-

cost routing systems, which
allows calls to be sent along

the network of the lowest-cost

operator, enabling them to

take advantage of short-term

movements in prices between
rival operators:

teau; Marks and Spencer,

which opened franchises in

Budapest; Iceland, which
formed a joint venture with

French group Au Gel and
Sears, which bought the Dutch
mail order operator T& Meu-

len Post, accounted for 25 per

cent of deals where retailers

were Mpanding into a north-

western European market for

the first time. France, the

Netherlands and Switzerland
»anh accounted for less than 15

per cent
Although 56 per cent of UK

investment went into north-

western Europe, UK retailers

also expanded into southern

and eastern Europe.

Coal licence

deadline ends
A British Coal deadline for pri-

vate sector companies to apply

for mining licences at five

redundant pits ends today

with hopes high that bids will

be made for all of them.

The mines are among 19 pits

no longer wanted by British

Coal as a result of the decline

in demand for coaL They form

the second tranche to be

offered for licence. Among the

first tranche, comprising four

pits, there was only one bid to

continue mining.

Bus shake-up

criticised

London First has added its

voice to criticism of the gov-

ernment's proposals to deregu-

late London’s buses to permit

competent operators to run

any service they like.

In a policy paper being dr-

golated to relevant groups, the
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SOLDIERS of the British Army's 5 involving 4,000 troops. UK semcemen on Salisbury Plain in Wiltshire from
Airborne Brigade check equipment at were joined by 600 members of the US Aviano in Italy. The initial stages of
the weekend ahead of a four-day para- Army's 325th Regiment Airborne the exercise, nicknamed Roaring Lion,
chute exercise in western England Infantry who flew to the “battle zone” were designed to simulate the evacua-

tion of British nationals from an over-

seas country whicb was on the verge of

war.

Picture by Ashley Ashtoood

Lloyd’s faces

threat from
rebel Names
By Richard Lapper

LLOYD'S of London faces
further possible controversy as

it prepares to unveil the
results of a ballot of its more
than 20.000 underwriting mem-
bers or Names tomorrow.
Victory in the vote for rebel

loss-making Names could shat-

ter confidence at the insurance

market and derail plans to to

introduce new incorporated
investors.

Mr David Rowland, chair-

man of Lloyd's, conceded last

month that if a motion sup-

portive of both him and Mr
Peter Middleton, chief execu-
tive. were defeated be would
seek a formal vote of confi-

dence from members, trigger-

ing a new battle between
Lloyd's and disgruntled
Names, whose losses over the

last five years amount to more
than £55 bn.

The rebels are demanding
that existing members be given

the right to veto new capital

raising plans.

They also insist that new
investors help pay the losses of

those most badly hit by losses

by contributing a portion of
future profits.

Hardier
companies
detected

by Bank
By James Blitz,

Economics Staff

BRITAIN’S industrial and
commercial companies per-

formed more robustly in the
recent recession than they did

in the economic downturn of

the the early 1960s, with com-
pany profitability and invest-

ment remaining at compara-
tively high levels, the Bank of
England says.

A Bank report, which will be
published tomorrow in the

Bank's Quarterly Bulletin, says
that UK firms took earlier and
more active steps to adjust to

the recent recession than they
did a decade ago, and therefore

retained a large proportion of

the gains in profitability made
in the 1980s.

The return on capital in the
non-North Sea sector was some
3 percentage points higher in

the recent recession than it

was In the previous one,

according to the Bank of
England.
Business investment as a

share of Gross Domestic Prod-

uct was also nearly 3 percent-

age points higher in the early

1990s than it was in the early

1980s.

The report says, however,
that British companies entered

the recent recession with a

much higher level of indebted-

ness than they had in the pre-

vious downturn.
Their borrowing requirement

averaged 7.4 per cent of GDP in

the 5 years to 1992, compared
to 2.2 per cent in the 5 years to

1982 - and the effects of large

financial deficits and borrow-

ing requirements may continue

to affect company behaviour
for some time.

business-led initiative warns
that deregulation could
“undermine the effectiveness

of London's transport system"

if current plans are not modi-

fied. The body - set up last

year to promote strategic

thinking about London - says

it is “critical" for the govern-

ment to avoid a “rapid and
wholesale” move to deregula-

tion.

Private groups
win contracts
Private contractors have won
more than a third of council

contracts for building
cleaning, the Institute of Pub-

lic Finance says today in a sur-

vey on compulsory competi-

tive tendering.

The institute, the research

arm of the Chartered Institute

of Public Finance and Accoun-
tancy, found that 119 private

companies had won contracts

for building cleaning - more
than for any other council ser-

vice. They account for 35.8 per

cent of all contracts awarded.

However, the private sector

has been most successful in

winning small contracts, and
its share of the total council

market by value is lower, at 15
per cent

Test of strength
Australia tightened its grip on
the fifth test match by bowling
England out for 251 in their

second innings. England, who
have already lost the series fol-

lowing three Australian victo-

ries and one match drawn,
scored 276 in their first

innings. Australia replied with
408. The tourists need just 120
runs to take the match.

As part of the continuous

round-the-year bidding scheme

for exploration acreages, the

Government of India

announces the Sixth Round of

Bidding for exploration in

India. Companies are invited to

bid for the exploration blocks

on offer. 23 blocks bom those

offered in the Fifth Round of

Bidding are being offered again

in the Sixth Round. In addition,

23 other blocks are on offer,

making a total of 46 blocks on

offer, with 17 of them being

offshore and 29 onshore.

Companies may bid for one or

more blocks, singly or in

association with other

companies.

[CONTRACT FEATURES

Production - sharing contracts

would be entered into by the

Government of India and Oil

and Natural Gas Commission

or Oil India Limited with

successful companies, with n

number of attractive features,

the more prominent of which

are as follows:-

The possibility of a seismic

option in the first phase of

the exploration period

No minimum expenditure

commitment during the

exploration period

No signature or production

bonus

No royalty payment

Progressive fiscal regime

with sharing of profit

oii/profit gas being tied to

the post-tax profitability of

the venture for the

companies

No ring fencing of blocks

for corporate tax purposes

Provisions for encouraging

the production and

marketing of gas

Purchase of company’s

share of oil at international

market price.

Provision for assignment.

Provision for international

arbitration

V.' .

;'v

mmi . -w«ss
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GOVERNMENT OF INDIA

NOTICE INVITING OFFERS

FOR

EXPLORATION

FOR

OIL & NATURAL GAS

SIXTH ROUND

OF

BIDDING

(
1993

)

Companies would be required

to bid for

Profit oil and profit gas

shares expected by the

contractor at various levels

of rate of return or multiples

of investment recovered.

Percentage of annual

production expected to be

allocated towards cost

recovery.

Total length of exploration

period, number of phases in

exploration period and

minimum work commitment
in each of the phases.

INFORMATION AVAILABILITY

A brochure giving details of the

blocks offered, their

geographical location on a map
of India and the contract terms

will be made available free of

cost to companies.

To enable companies to assess

the geological prospects of the

blocks on offer, information

dockets and data packages are

available on sale. Separate

information dockets on each

basin are available, containing

information on regional and

local geology and the current

status of exploratory activities

in the blocks in each basin. The
data packages contain seismic

sections, gravity and magnetic

anomaly maps, wireline logs

and structure contour maps etc.

and have been prepared for

most of the blocks.

Companies interested in

inspection and purchase of

information dockets and data

packages and in obtaining

further details regarding the

offer may contact

:

Mr. R.N. Dasai

Head, EXC0M Group

Oil and Natural Gas Commission

7th Floor,Bank of Baroda Building

Parliament Street

New Delhi-IIO 001. INDIA

Telephone: 3317205,3715291
Telex: 031-65184, 031-66262

Facsimile : 3316413
Bids should be submitted in

sealed envelopes superscribed

” Confidential" "Sixth Round
of Bids (1993)" not later

than 3.00 PM on 3 1st

December, 1993, to

:

Director General of Hydrocarbons

Ministry of Petroleum & Natural Gas

2nd Floor, Shastri Bhavan

Dr. Rajendra Prasad Marg

New Delhi 110 001, INDIA

sees*]
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THE WEEK AHEAD
FINANCIAL TIMES MONDAY AUGUST 9 1993

ECONOMICS

Focus turns to UK recovery prospects
ATTENTION shifts to the UK
this week where a rush of fig-

ures for June and July may
confirm fears that the recovery
is slowing.

The data includes a regional

breakdown of the Confedera-
tion of British Industry's
industrial trends inquiry,
which sparked concerns that
the pace of recovery was slack-

ening when it was published at
the end of last mouth.
None the less, on balance

economists expect unemploy-
ment to have fallen again in

July by a modest 5,000 and
foresee growth in consumer
lending.

Doubts about the strength of

the recovery are reflected more
in forecasts for manufacturing
output The median prediction

is for a month-on-month fall of

0.6 per cent in June, although
this would partly be a bounce
back from the strong May fig-

ure. when output rose l.S

per cent on the previous
month.
This is also a busy week for

US statistics. The first indica-

tion of third quarter consumer
spending comes on Thursday
with July retail sales figures.

These are expected to show
fairly soft activity with fairly

buoyant general sales offset by
lower car sales.

In France an increase in indi-

rect taxes is expected to have
raised the annual rate of infla-

tion to about ±2 per cent last

month compared with 1.9 per
cent in June. Although infla-

UK manufacturing output June new motor vehicle sales

(down 2.9 per cent on month),
index 1985=100 Australia, June base money.
118 '

Singapore, markets closed for

j 17 — holiday.

Tomorrow: UK, Bank of
no -- - - - --- — /•

England releases quarterly bill-

11S / letin. Sweden, May industrial

J production. US, Q2 productiv-

H4 ysr—* - ity; Johnson Redbook. Canada.

/ July housing starts (up

/ 155.000). June department store
iiz / - — sales. Japan. June machine

orders excluding electricity

and ships (up 0.5 per cent on
1 10 'j'j'a'sohdjVhahj'j'a month, down 13.4 per cent on

1882 83 year); Bank of Japan data.
sot*c« Daiastream Wednesday: UK, regional

breakdown of Confederation of

denary pressures in France are British Industry quarterly

virtually dormant, some econo- industrial trends survey;

mists expect the markets to John Major, prime minister,

react badly to the higher figure visits Sweden for two days,

since the comparison with Ger- Germany, cabinet to approve

man infla tion will look less detailed draft legislation for

favourable to France. 1994. Canada. July leading indi-

The rest of the week’s eco- cator (up 0.4 per cent on
nomic releases and events fol- month). Japan. July trade hal-

low. The figures in brackets ance ($llbn surplus),

are the median of economists Thursday: UK, July unem-
fbrecasts and come from MMS ployment (down 5,000); June
International, a financial infor- average earnings (up 3.75 per

mation company. cent), unit wages (down 4 per

Today: UK, June consumer cent in three months to end of

credit (up £170m); July pro- June), manufacturing output

ducer prices index - input (up (down 0.6 per cent on month,
02 per cent on month, up 7.9 up 3.6 per cent on year), indus-

per cent on year), output (up trial production (down 0.5 per

0.2 per cent on month, up 4 per cent on month). France, July

cent on year), output excluding CPI (up 0.2 per cent on month,
food, drink and tobacco (up 2.6 up 22 per cent on year). Spain,

per cent on year). US, Congress July unemployment (16.5 per

scheduled to begin August cent). US. July retail sales (up

recess. Canada, May labour 02 per cent), excluding cars

income (up 3 per cent c>n year); (up 0.4 per cent), producer

prices index (up 0.1 per cent),

excluding food and energy (up

0.2 per cent): initial claims

week ended August 7 (341,000),

state benefits week ended July

31; July Atlanta Fed Index;

money supply data for week
ended August 2; July Ml(up
SlOJibn), M2 up (S3.lbn). M3
(down J8.7bn). Australia, July

employment (down 10.000),

unemployment (102 per cent),

June bn|1ging finance.

Friday: Spain, July CPI (up

0.5 per cent on month, up 10.7

per cent on year). Norway,
July trade balance excluding

ships (NKr52bn). US, July CPI
(up 0.2 per cent), excluding
food and energy (up 02 per

cent); August Michigan senti-

ment; June business invento-

ries (unchanged); July real

earnings; car sales August 1-10

(6.6m), truck sales same period.

Japan. July wholesale prices

index (down 32 per cent on
year, up 0.1 per cent on
month).
During the week: Germany,

June retail sales (down 2.4 per

cent on year). July wholesale

prices indpy (up 0.1 per cent on
month). Spain, producer prices

index (up L8 per cent on year).

Australia, June M3, private

sector credit, broad money.
Singapore. June retail sales, Q2
GDP. Q2 net manufacturing
inventories, Q2 unit labour
costs, Q2 business expecta-

tions, Q2 industrial production

index.

Emma Tucker

RESULTS DUE

UK COMPANIES

TODAY
COMPANY MEETINGS:
Ensar Hldgs^ Post House
Hotel, Manchester, 10.30

BOARD MEETINGS:
Finals:

Mid Wynd Inti. kiv. Tst
Westminster Health Care
Interims:

Allied Irish

CCS Grp.
French Property Tst
Thailand int Fund
Vektra

Finals:

Howard HIdgo.

Pifco Htdgs.

Rexmore
Interims:

BPPHIdgs.
Bensons Crisps
Edinburgh Oil & Gas
General Accident
Manchester Ship Canal
New Ireland tfidgs.

Saatchl & Saatchl

TOMORROW
COMPANY MEETINGS:
Brown & Tawse, Imperial

Street, Bromley-By-Bow, E.,

12.00
Castings, Forte Posthouse
Hotel, Chapel Lane, Great
Barr, Birmingham, West
Midlands, 3.30
Equity Consort hrv. Tst, Five

Arrows House, St Swithins
Lane. E.C.. 10.00
Evans of Leeds, MBshaw.
Ring Road, Beeston, Leeds,
12.00
Mansfield Brewery, CMc
Centre, Chesterfield Road
South, Mansfield, 12.00
BOARD MEETINGS:

WEDNESDAY
AUGUST 11
COMPANY MEETINGS:
Compco ttidgs^ 33 Cork
Street W., 12.00

Europe Energy Grp.; 5th
Floor. 3 Gracechuroh Street
E.C., 11.00
Martin Currie European Inv.

Tst, Saltire Court, 20 Castle

Terrace, Edinburgh,
12.00
Mkflands Electricity, ICC.
Broad Street Birmingham,
West Midlands, 11.00
Mountview Estates, Hotel
Russell, Russell Square, W.C.,
11.00
NORWEB, G-Max Centre,

Manchester, 1020
BOARD MEETINGS:

Finals;

Armitage Brothers

English & Caledonian lm.

Hambros Eurobond & Money

Waddlngton fJ.)

Interims:

Commercial Union
Foreign & Colonial Inv.

Hamhros Currency Fund
Holliday Chemical
Klelnwort Overseas Inv.

Metal Bulletin

Novo Nonfisk
SKFGrp.
Thornton Pan Euro. Inv. Tst
Ward Htdgs.

Ayrshire Metal

Blagden inds.

C-S-C. tnv. Tst
Crty Merchant High Yield

Foreign & Colonial Ent Tat
Johnson Grp. Cleaners

Micro Focus
Retyon
Royal Insurance

Sleepy KUs
Smith & Nephew . ..

Standard Chartered
Takare
Thomson Corp.
Transatlantic HJdgs.

THURSDAY
AUGUST 12
COMPANY MEETINGS:
Investment Co, Fairfax

House, Fulwood Place, Gray’s

Inn, W.C., 12.00
Somic, The Ctffion Arms Hotel.

West Beach, Lytham,

12.00
Upton & Southern Hldgs^
20 Old Bailey. E.C.. 11.00

Welpac, 20 Farringdon Street

E.C., 10.00
BOARD MEETINGS:
Finals:

Mosaic Invs.

Interims:

FRIDAY
AUGUST 13
BOARD MEETH4GS:
Interims: .

‘

Argos
Haden MadeBan Hkigs.
Malaya Grp.

Company meetings are mntnf-
genera! meetings unfess Z j
otherwise stated. .

-

Please note: Reports arid."

accounts are not normaly
available unH approximately/

six weeks after the badrif :? •

meeting to approve tite; .
:

.

preliminary results. .c

DIVIDEND & INTEREST PAYMENTS

THREE OF the largest

composite insurers are set to

be back in the black by an
impressive margin when they
report their results for the first

half of 1993 this week, under-

lining the recovery in the sec-

tor after recent losses.

General Accident, which
reports tomorrow, is expected
to register pre-tax profits of
between £90m to £L20m (com-

pared to a £212m loss at the

half-way stage last year).

The advance at Commercial
Union, which reports on
Wednesday, is expected to be
only slightly less strong with a
rise to between £45m and £75m,

compared to a loss of £18.lm
the last timp around.

Royal Insurance on Thurs-
day Is also expected to record
profits of between £40m and
£66m compared with a £79m
loss last time. Falling losses

from mortgage indemnity
insurance and improving
claims trends are the main rea-

sons for the improvement,
while companies are also
benefiting from currency
factors.

Meanwhile BOCs healthcare
division is likely to come under
the microscope when the com-
pany announces i ts nine-
month figures tomorrow.
Observers will want to know
how much market share BOC
has lost to generic competitors

since its patent for the anaes-

thetic. Forane. expired in the
US earlier this year. Pre-tax
profits are expected to be
between £262m and £275m,
against £250.5m last time,
largely helped by a £23m gain
on currency movements.
Slow-growing Smith &

Nephew, the bandages-to-Nivea
healthcare company, has long
been eclipsed by spectacular
profits from drug companies.
But Thursday’s interim should
show investors the benefits of

a low profile in cost cutting

times as the company reveals

profits growth of as much as 20

per cent to £77m. helped by the
fall in sterling.

Standard Chartered, which
also reports on Thursday, is

expected to post pre-tax profits

of between £l60m and £190m,

against fR4m in the first half of

last year. Earnings per share

are expected to rise to between

40p and 50p. against 4.2p,

because of an expected fall in

the tax charge.

When Unilever reports on its

second quarter on Friday, the

market will focus on what the

consumer giant says about
competitive pressure. The
shares have been hit hard in

recent months by worries over
price wars in the US. However,
the figures themselves are
likely to be reassuring, with
pre-tax profit of £545m expec-

ted for the quarter versus
£51lm last time.

TODAY
ACT 3.25p
Amber Industrial 13p
Dobson Park Industries

GEJ International 2.47p
Grindlays Euro. Gtd. Fltg. Rate
*94 $245.42
Hapoalim Inti. Gtd. Fltg. Rate
2000 $214.86
Hardys & Hansons 3p
I & S Optimum Income Tst
1.85p
Mazda Motor Fltg. Rate *96

Y92.041
Do. Fltg. Rate Nts. 1996
Y92.041
Mezzanine Cap. Income *01

4

p

Norcros 3.5p
Norsk Hydro 8%% Nts. 1994
DKr348
Salvesen (Christian) 4.6p
VSEL Consortium 20p

WEDNESDAY
AUGUST 11
Baggeridge Bride 0.75p
Caledonian Investments

lOp
Castings 3.05p
Cohen (A a Co.) 3.4p
Do. A Non-Vtg. 3.4p
Electra Inv. Tst 3.45p
Mansfield Brewery lip
Waddington (John) 42p

TOMORROW
American Express $025
Anchor Inti. Fd. $0.39
Bass ADR $0,208
Bristol a West Fltg. Rate '94

£152.81

Henderson Highland Tst
1.4p
Stavetey Industries 62p
Untied Kingdom 946% Cv. ‘01

£4.875

THURSDAY
AUGUST 12
Bridgend 02p
Britannia Bldg. Soc. Fltg. Rate
*96 £155.01
Denmanms Electrical l.9p
Martin Currie European kiv.

029p
National Power 12p
National Westminster Var. Rate
‘08 $99.35
Ramco Oil Sendees Ip
Rendd Ip
Southern Business 127p
Storehouse 2£p
Sumitomo Bank Fin. Gtd. Fltg.

Rate 2000 $87.85
Tanjong M$0.O4
Tesco 4% Cv. Cap. Bds. *05

4.5p
Willoughby’s Consolidated Pf.

0.5p
Do. Stk. 0.5p

FRIDAY
AUGUST 13
Barr (A.G.) 1.75p

De La Rue 13.15p

E.Woroester Water 7.396 Rd.

Pf. 92/94 0.88p

EMAP5.825p
Hogg Robinson 4p
Polar 2p
Somic IJjp

Starting Industries

4.1p
Trinity Inti. 5% Cm. Pf.

1.75p

SATURDAY
AUGUST 14
Carlton Comma. 7V696 Cv.

Sub.*07 £187.50
Readicut 2JJ1p
UMECOIp

SUNDAY
AUGUST 15
Abbott Laboratories $0.17
Fishguard & Rossiare RaH.

3J6% Gtd. Pf. 1225p
NOVA Corp. of Alberta C$0.06
Scottish Met Prop. 10%% 1st

Mtg. Db. ‘16 £5.125
Sears 7%% Ua Ln. 1992/97
£3.625
TSB GSt Fund Ptg. Rd. Pf. -

2.1p
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a Career

Change?

CONFERENCES & EXHIBITIONS
CONTRACTS & TENDERS

.4

SEPTEMBER 23
CREST: The proposed new
settlement system for

securities dealing in London
Speakers include lain Saville. Head of

CREST Unii. Bank of England. Brian

Ronigan. Head of Settlement Operations.

London Stock Exchange and speakers

from (be legal and IT firms most closely

involved in CREST.
Details from: City & Financial

Conferences TeL lCC76) 85tW6
Fax: (02761 85656b

LONDON

OCTOBER 4 - NOVEMBER 22
FT - City Course
The objective of the course is to provide

an understanding of all aspect* of the

operations of the City and the factors that

make it a pre-eminent financial and
trading centre.

Enquiries: Financial Times

Tel: 071-814 9770

Fa.* 071-873 3975/3969

LONDON

INTERNATIONAL

SEPTEMBER 27
Financial Reporting in the UK
The third FT meeting on (he ASB's
proposals for changing accounting
standards in the UK. The conference will

review the changes and their impact on
reported company profits and balance
sheets.

Enquiries: Financial Times

Tel: 071-8149770

Fax: 071-873 3975/3069

LONDON

OCTOBER 5
‘INTO CHINA’
A one-day conference on ihc practical

approach to consumer marketing in China.

Organised by Inchcape Marketing in

association with the China- Britain Trade
Croup and the Department of Transport
nod luilufttry.

For all enquiries contact Lisa Bateman at

World Conference Travel oo
Tel: 071 799 1565

The May Fair Imcr-Cooliiieoial

Stratton Street. London W1
LONDON

SEPTEMBER 6-8

Textile Opportunities: Making it

happen in the new Europe
Examines the extensive opportunities in

Eastern Europe, giving you the

opportunity to network, source, invest and
identify new customers. Provides yon with

the latest ia formation on recent

developments and future prospects.

Contact: Sallv Pearson. The Textile Inst.

Tel: *44 (0)61 834 8457
Fax: +44 (0)61 835 3087

FINLAND

SEPTEMBER 28
How Much Is your Business
Really Worth?
An invaluable anc-diy seminar covering

all aspects or valuing your company and
its assets. Barrie Pearson, executive
chairman of Livingstone Fisher pfe is the

speaker.

Enquiries: Director Conferences

Tel: 071 7300022

LONDON

OCTOBER 5-6

The Frieghtconnection

Conference & Exhibition '93

A conference examining transport reforms

and opportunities affecting road &
railfreighl movements in Europe.
Covering combined transport, road
charging, railfreighl priviit-aijon. channel

tunnel development.!. Speakers include

Roger Freeman MP. Sir Aiasuir Morton,

Graeme Dunlop. Coaiocc lain Dale. The
Waterfront Partnership.

TeL 071 7300430 Fa* 071 7300460

MANCHESTER

SEPTEMBER 8 £ 9
World Motor
Timed to coincide with the Frankfurt
Molar Show, this biennial meeting will

focus on challenges and opportunities
facing European, US and Japanese motor
manufacturers and examine how the

industry is responding to the current
economic climate.

Enquiries: Fmancul Times
Tek 071-814 9770
Fax: 071 -S?3 3975/3969

FRANKFURT

SEPTEMBER 29 & 30
Managing Business Regulation

Effectively

A two-day conference for directors and
senior managers, focussing on risks

associated with tartans company
compliance issues and how to manage
them successfully. Chairman: The Rl.

Hon. Lord Donaldson of Lymington.
Chairman of the Financial Law Panel.

Contact: Palrida Sheldon. Gee Conferences

Td: 071 538 5386 Fax: 071 538 8623

LONDON

OCTOBER 12 & 13
Retailing in the 90s
The aim of Ihe meeting is to provide a
high-level forum to review the

opportunities and challenges facing the
industry, consider partnerships and
customer needs a> well as performance
and profitability.

Enquiries: Financial Tunes
TeL 071-814 9770
Fox: 071-875 3975/3969

LONDON

SEPTEMBER 15-18
VTTRUM '93

South Pavilion, Milan. Italy. Machinery,
equipment and installations for the
manufacture of flat and blended glass, and
glass products for industry. Reserved for

trade only.

For further information contact:

Ftera Milano. Largo Domodossoia (,

20145 Milan, td <39 21 49971.
fax 139 2) 4997 7179 or. in the UK:
OTSA Lid. tel 07 1 OgtS )9SI

. MILAN

SEPTEMBER 22-24 OCTOBER 16-18

Intermedia Europe 1993
The third European Conference and
Exhibition on Multimedia and CD-ROM.
takes place in Wiesbaden. Germany.

For more infonnalion. please contact Reed
Exhibition Companies, DGsseldorf

TcU-+49-2U -556281

Fax:-+49-2 11-556231

WIESBADEN

22nd INTERSAN
Technical and sanitary orthopaedics,

sanitary articles, surgical implements,
hospital equipment, phrsiuLlLdro-mcttol

apparatus, corsets, sanitary articles for

infants and aids for the disabled. For
further infonnarkw contact: Fiera Milano,

Largo Domodossoia 1, 20145 Milan

Tel: (39 2) 49971. Fax (39 2j 4997 7179

195L

SEPTEMBER 27-29 MILAN
MODA IN 93
South Pavilion. Milan. Italy.

International exhibition of textiles and
accessories. Autumn/Winter '94/95

collections. Reserved for trade only.

Fur further loformauoa contact:

Fieri Milano. Largo Domodossoia 1,

20145 Milan, tel (39 21 49971.

fax 139 2) 4997 7179 or, in the UK:
OTSA Ud, tel 071 486 1951

MILAN

OCTOBER 18-24
53rd C1CLO & MOTOC1CLO
International exhibition of bicycles and
motorcycles. Open to trade and the
general public.

For further infonnarioo, contact:

Fiera Milano, Largo Domodossoia 1,

20145 Milan. TeL (39 2) 49971. Fax (39

21 4997 7179 or. in the UK. OTSA Ltd,

MILAN

SEPT 30 -OCT 4
SMAU93
Milan, Italy.

International exhibition of information

systems, telecommunications ami office

machinery and equipment. Reserved for

trade only.

For further mforraatioo contact:

Fiera Milano, Largo Domodossoia 1.

20145 Milan, td (39 2) 4997

L

lax 139 2) 4997 7179 or. in the UK:
OTSA Lid. tel 071 486 1951

OCTOBER 21-25

EXPO DETERGO 93
International exhibition of equipment,
services, products and accessories for

laundry, ironing and cleaning of textiles.

Reserved for trade only. For farther

information, contact: Fiera Mil-mo. Largo

Domodossoia 1. 20145 Milan

TeL (39 2) 49971

Fax: (39 2) 4997 7179 or

in tbe UK: OTSA Lrd, leL 071 486 1951

MILAN MILAN

Terms of Reference

The State Property Agency offers the state owned shares of DUNANTULT^
KOOLAJIPARI GEpGYAR R^SZVENYTAiiSASAG which was founded^
on July 1st 1992 as a result of the transformation of Dnn&ntiili Koo&jijrari v!

G^pgyar.

We inform you that the nominal capital of the company is 1J500.000.0Q&
HUF of which 5 1%/state owned shares/ are offered for sale.

We expect the proposals of Hungarian and foreign investors who:

1. Make an offer for purchasing at least 10% of the nominal capital

2. Submit their offer in writing ^
3. Deposit 1% of the nominal value of the requested share in-ordpgjfri

to demonstrate their serious intentions

4. Oblige themselves to secrecy regarding the obtained information.

5. Hand in their offer to the State Property Agency /U33
Pozsonyi fit 56J before the below indicated deadline. • .-

The applicant's firm offer has to be open for at least 90 days.

Formal requirements:

The proposals have to be sent to the below given address in 5
Hungarian and in English or Russian without the name of the
closed envelope indicating the original copy.

SEPTEMBER 29 & 30
World Mobile Communications
The conference will look at mobile
communications growth and technotogiex

together with the challenge of developing

a mass market personal communications

syblan.

Enquiries: Financial Times

Tel. 071-814 9770
Fax: 071 -873 3975/3969

LONDON

OCTOBER 14
City of London Derivatives

Conference
To be opened by Dr Henry Kaufman this

CityfonuD conference covers the markets,

their regulation, maximising iheii benefits

aod controlling the risks. Central Banking
and The Centre tar (he Study of Financial
Innovation. Swiss Bank Corp. Arthur
Anderren and Ftcsbfields sponsor.

Information: Marc Lee. Cirvforum Lid

Tel: 0225-466744 Fax: 0225-442W
LONDON

SEPTEMBER 15-19
0MU93,
International exhibition of office furniture.

Reserved for trade only.

For further information contacc
Fiera Milano. Large- Domodossoia l,

20145 Milan, tel i39 2)49971.
fat 139 2) 4997 7!7y or. in the UK:
OTSA Ltd. lei 1171 486 1951

MILAN

OCTOBER 14-15
EUROAID *93 Conference
European Community Aid for

Development
Aid Programme opportunities for EC
companies ^40 billion ECU by 1999) in:

Africa, Caribbean, Pacific. Asia, Larin

America. Mediterranean. Central &
Eastern Europe and CIS.

Contact: Soci*t£ Giniralc de
tVveloppement S.A.

Tel: +32 2 512 4636 Fax: +32 2 512 4653

BRUSSELS

OCTOBER 24-29

60th MIFED
International Moltimeela Market for

cinema and television. Reserved for trade

only. For further information, contact:

Fiera Milano, Largo Domodossoia 1,

20145 Milan

Tel: (39 2) 49971

Fare |392) 4997 7179 or

in the UK: OTSA Lid, TeL' 071 486 1951

MILAN

Hie deadline for handing in the proposal is:

15th October 1993

>

The condition of handing in the proposal is the purchase of the
tender which includes the terms of reference and the information'
10,000 HUF+VAT/ at the Information Office of the Stale Property
Budapest Pozsonyi fit 567

The State property Agency reserves the right to declare a”**
unsuccessful.

.3r#>r

SEPT 29/30 & OCT 1

The Health of Nations 1993
Health of Nations: Demand. Cost &
Efficiency on policy issues and impact on

provide ra, suppliers and investors. James

Wauun, Rolf Krds and Lady Cumbertege

address this international conference

sponsored by The Wall Street Journal

Europe. medicaL pharmaceutical, health

care bodies, consultancies and banks.

Information: Chyforum Lid

Tel: 0225-466744 Fas: 0225-442903

EDINBURGH

OCTOBER 18 & 19
International Packaging and
the Environment
This conference will look at legislation

and the opportunities and probkoB facing

the packaging industry ami its customer).

Co-operation in the packaging chain,

recycling or incineration, and

opportunities for new uses of resources

will be examined.

Enquiries: Financial Times
Tel: 071-814 9770

Fax: H71-873 3975OTW
LONDON

SEPTEMBER 16
New Global Free Markets:
Strategies & Polities
Keynote Speaker: Michael Kan lor. US
Trade Represe nut ive. Meet Trade
Representatives aod business leaders from
over 100 countries. Learn about
investment, joint venture, import-export
opportunities in newly opened markets.

Tel: 202/797-063 1,33,54,78 or
Fax: 202/797-U635
Contact Mike True

WASHINGTON, D.C.

OCTOBER 14-18
IBTS93
International exhibition of broadcasting

and telecommunications equipment.
Reserved for trade only.

For further infonnaikm. contact:

Fiera Milano. Largo Domodossoia I.

20145 Milan. Tel: (39 2| 49971. Fax 1 39

2) 4997 7179 or. in the UK: OTSA Lid.

Tel: 071 -US6 1951.

NOVEMBER 29-30
"Sub-Saharan OD & Minerals"
Ministerial level speakers from most Sub-

Saharan countries. A major Investment

conference co-hosted by Enropt Energy
Environment, Gabonese Ministry of
Mines & Energy, Sonangol Sl S.A.

Chamber of Mines. For details contact:

Elina Pkxbitoo. EEE Ltd.

Tel 44-71-493 4918 Fa* 44-71-355 1415

CAPETOWN

For further information please contact:

Mr. IstvSn Rozsnyai
State Property Agency

Address: H-I133, Budapest, Pozsonyi 6t56
Phone: (36-l>289-8600 1074 - TheF

MILAN

SEPTEMBER 16-19
MITECH83
Scrub Pavilion, Milan, Italy.

Litenational exhibition of hardware, tools

and do-it-yourself. Reserved for trade
only.

For further information contact:

Fiera Milano. Largo Domodossoia I.

30145 Milan, tel 1 39 2) 49971.
fax f39 2> 4997 71 79 or. in the UK:
OTSA Lrd. tel 07 1486 1951

MILAN

OCTOBER 15-18

64th MIPEL
International exhibition of leather goods,

SpriagiSumnier 94 ocdkcTions. Reserved

for trade only.

For further infonnalion. cunLtd:
Fiera Milano, Largo Domodossoia I.

20145 Milan. Tel: i39 2) 49971. Fa* (39
2) 4997 7179 or. in the UK: OTSA Ltd.

Tet 071486 1951.

MILAN

DECEMBER 8-10

The Emerging Latin American

Market
FORBES Magazine ind Council of the

Americas present The Emerging Latin

American Market. Explore opportunities

in private sector finance, investment and

trade and meet wilfa key government and

business leaden. Tbe conference is

developed in participation with the U.S.

Department of Commerce. The
International Finance Corporation and Tbe

Beacon Council.

Contact loan Hall, CMC
TeL 1-203 852-0500 Fax: 1-203 S38J710

USA

THE CONFERENCES &
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flie Financial Times outperformed every other publication
in the 1993 European Business Readership Survey.
This latest Independent survsy new In its tenth edition confirms the Frs pre-eminent position as Europe's

number one bus,ness newspaper. It reaches mom business people In Europe than any other publication.
So if you want to reach more of the right people, you know who to call first.

For further Information, please call Ben Hughes on (44) 71 873 4797 or contact your local FT representative.

FT. Because business is never blackand white.

o
n



8

MANAGEMENT
financial times MONDAY AUGUST

9 1993

Lucy Kellaway reports on companies that have turned

to outside managers for help with short-term problems

Troubleshooters
for hire

"WHAT WILL we be doing five

years from now? I can’t imagine
myself sitting in this production job
indefinitely and there are only so
many places on the board."

Jerry Kroon, the 46-year-old exec-
utive vice-president of manufactur-
ing at Fokker Aircraft, was having
a mid-life crisis. His confidante,
Fokker's 42-year-old marketing
manager, nodded gravely.

Suddenly Kroon had an idea:
”Let's start a company called Fok-
ker Driftwood, for all the people the
company can’t use in proper situa-

tions anymore. We will hire out our
services for some of the time and
we'll have a ball."

The conversation proceeded in

jokey vein, yet it presented the per-

fect solution to a serious problem.
There are large numbers of unem-
ployed or dissatisfied executives
with plenty of experience looking
for new challenges. Equally, there
are many companies that need
extra help from time to time. Com-
panies have slimmed down to such
an extent that they increasingly
find they have no management
resources to deal with anything out
of the ordinary.

The answer, as Kroon suggested,

is to create a new market for

“interim managers”, employed for

finite periods by companies when
they are stretched or facing particu-

lar problems.
Some big companies are setting

up such markets in house. At IBM
some middle managers have been
saved from early retirement and put
into a special unit of troubleshoot-

ers that are sent out on short-term

assignments. Smaller companies
which cannot afford this luxury are

increasingly looking to outsiders

specialising in interim manage-
ment.
“Interim management? Never

heard of it.” said Sir John Harvey-
Jones, speaking at a recent confer-

ence on the subject organised by
Learning Curve, the specialist train-

ing company. The remark caused

much consternation among the
established interim managers and
their agents attending the session.

Interim management, as these
practitioners went on to explain to

Sir John, is half way between con-

sultancy and recruitment. The
interim manager is there not just to

advise, but to implement: to “make
it happen”. But unlike permanent
managers, their contribution is lim-

ited in time and during each assign-

ment they remain independent.

According to Martin Wood, direc-

tor in charge of interim manage-
ment at PA Consulting, only one in

eight large British companies has
used interim management. Most of

the others either have not heard of

it, like Sir John, or have prejudices

that prevent them from trying it.

One problem is the name. There
is no agreement about what interim
managers should be called. They

are also known as fiexi-executives,

portfolio executives, handymen
(after management guru Charles

Handy, who advocates flexible

working patterns), temporary exec-

utives. freelance managers, manag-
ers for hire and line consultants. In

the US the terms “head renting"

and "executive leasing” are also

common.
Whatever their name, their task

is a demanding one. Some compa-
nies doubt whether an outsider can
get immediate results in an unfa-

miliar environment. It is much
harder to be a good interim man-
ager than simply a good manager.
According to Wood, the ideal person
is aged between 45 and 65. and has
senior board experience. They need
to be over-qualified for the work in

hand, as they will probably come in

late and be expected to sort things

out at once.

“They must have the skills of a
good consultant, and must be able

to handle a team. They must not be
politicians, but must wear their

hearts on their sleeve." says Wood.

They also need to be of independent
financial means, as they must never
be dependent on any one employer,
and they must not be searching for

full-time employment.
For the right person the pay is

good, anything between £300 and
£1.000 a day. which is two to .three

times the going rate for the job in

hand. There are no other employ-

The ideal person is

between 45-65, has
board experience and
is overqualified for

the work in hand

ment costs, and interim managers
can be dispensed with as soon as

their services are no longer wanted.

The skills of an interim manager
improve with time. John Baker has
been one for six years and has been
involved in putting quality pro-

grammes into three companies. “I

learned lessons from the first.

applied them in the second, and in

the third we put in BS5750 with

remarkable ease, against a back-
ground of a bunch of guys saying:

‘We can’t possibly do it'."

Interim managers are to be found
in an array of peculiar situations.

They have been working at Leyland
DAF keeping the company going
while the receiver looked for buy-

ers. At the long-delayed British

Library, an interim manager, who
has done project directorships for

the Aga Kahn has been brought in

to hurry the project along.

Different companies use them for

different reasons. Britannia Life

hired an interim manager to help

absorb the acquisition of a fellow

financial services company. “We
needed a thorough review, and
needed it quickly." said Peter Bur-

don, managing director. He decided

not to employ a consultant because
"they are isolated and sell solu-

tions. They also run up all sorts of

extra costs. An interim manager is

a fixed cost".

Within days the agency identified

two candidates, and the one Britan-

nia chose started work within a

week. The experiment was a great

success, and the manager is now on
the permanent staff.

BIrky Plastics, a subsidiary of the

Japanese group Marubeni, brought

in an interim manager while a less-

experienced internal candidate was
being groomed for the job. “We
found we could involve the new
man in numerous areas of business

without threatening anyone as they
knew he was only there for a short

time," said Tony Wright, chief exec-

utive.

There Is potential for friction

between the Interim manager and
tiie existing staff, many of whom
may suspect the outsider and
begrudge his fatter pay-packet.

Some interim executives think that

these problems are best dealt with

directly.

“I get the guys together and say:

'Well, I am taking this job on a
contract basis and I am In charge

from now on until you are told oth-

erwise.’ With a sufficiently menac-
ing glare round the room, nothing
more gets said about it," says
Baker.
Others prefer the softly-softly

route. “You cannot go in there with
the assumption that you can plough
through it,” says Martin Rosenhead,
who has done interim management
work for large organisations includ-

ing the police and the prisons. “You
have got to persuade them that you
are not threatening, because they

have been used to being threatened,

and are well trained to cope with it

for a very long time.”

Yet it can all go horribly wrong.
According to John Hird, chairman
of the Association of Temporary
and Interim Executives, one com-
pany hired an interim computer
specialist who caused untold dam-
age by buying the wrong computer
equipment while another company
took on a temporary finance direc-

tor who turned out to be unqualif-

ied and incompetent
One answer, says Hird, might be

to go through a reliable agency
rather than through an "old boy”
network, as the agency, which has
its reputation to defend, should
have put more time into selecting

the right people. However, this

route may cost more: an agency
usually takes 25 to 40 per cent of

the salary. There are a growing
number of agencies - such as P-E
International. PA Consulting and
Albemarle - which have several

hundred interim managers on their

books.

The notion of interim manage-
ment will only catch on in a big

way if a large enough pool of excep-

tional people can be found. Good
managers are rare enough and. if

good interim managers are still

fewer and farther between, the mar-
ket may continue to grow slowly,

no matter how persuasive its logic.

Taking quality

to heart
Tim Dickson reports a cultural

change at Legal & General -

F
or an idea so firmly

established in the

consultants’ lexicon, total

quality management has recently

encountered a surprisingamount
of flak. More than one survey

has revealed that many
companies feel TQM has not

delivered the results hoped for.

Legal & General, however, is

not disenchanted.

Through its "quality

development" programme, the

large UK life and pensions

provider says it has substantially

improved its service

administration, cut its cost base

and boosted its standing with

the independent financial

advisers which sell its products.

Outside recognition came when
Legal & General won the 1992

“Administering Total Quality"

award of the Institute of

Administrative Management.
But the initiative had its roots

much earlier during the boom
in life and pensions products of

tiie mid « late 1980s.

"From 1988 onwards our
artmtmstgatrve systems were .

starting to creak," says Ray
Wilkinson, manager in charge

of the qualify programme at

L & G’s administrative

headquarters for high-volume

individual products in Hove,

Sussex. “With the onset of the

recession it was also dear that,

like our competitors, our expense

base had become too fat”

Faced with a much tougher
environment, L&G established

a three-pronged strategy of winch
better service wasone component
The other prongs were an .

overhaul of product design and
improved investment
performance.
L&G managers involved in

the quality programme - which
consumed 10,000 workdays of

training in 1992 alone - believe

that efforts to make the

continuous improvement
philosophy acceptable throughout
the company were important to .

its success.

A policy of open commnnlcatlon
helped, including stafffeedback
sessions over coffee and regular

assessments by staff of their

managers. Managers cannot Hide

in their offices (the Hove
headquarters has just three).

A questioning attitude is the

heart of healthy TQM- After

soliciting ideas from employees,

L&G implemented 890 “projects

for improvement” in 1S92L

Another 2,000 “opportunities for

improvement” were raised.

“These have to be followed

through, or tte managerhas to

justifywhy they are hot behig
pursued,” Wilkinson cqdata-

.

Quality improvement teams,

a “
quality counrii”, mill the -

development of a common quality

language were all part ofL&G’s .

approach. “ItisnotsoiBocbtfcft -

structure that's important,” says
WUhtoson. *Tt*s fee wtfltndf and •;

willingness of people to

implement it” Regular feedback,

a system of rewards and
recognition, and competitions

between sections are ail part OF

the process,
TO keep the focus on easterners,
L&G introduced customer
advisory groups - panels of

brokersand agents which meet
at least every three months.

Ideas from these panels were
fed last year into a document
called the “Commitment to

Customer Service” which
represents the centrepiece of

L&G’s qualify programme. It

lists tumroundtimes Star 88
processes - such as peBey
quotation, underwriting ami
rtalmt wMltwiiwt —‘alangnMa

the company's results fern toe

latest and previous quarters.

A better yardstick of progress

may be a survey conducted tills

year by CHy Research which - -

showed tost independent
ffmmfhl ailTtow rated T.&O- •

number 11 out of 23 life

companies hi terms of head office

efficiency and promptdespatch -

ofdocuments (against 18th a year
ago). On existing policy service

and prompt commission payment
L&G improved fri>m 18to to 10th

and 18th to 9th respectively.
Robin PUpps, managing

director of L&G’s services . . .

division, says rival companies
have been visittaig Hove to learn

from toeL&G example. He is

not concerned about mnrittfaigly

giving away secrets. *T don’t

think wecan becopied tint -

easily.” he says. “You con mimic
a product but nota coitnre

'

change Hke ours.”
'

CONSTRUCTION CONTRACTS PEOPLE
Improving
access to

the MU
The first contract to construct

the eastern end of the Hackney
Wick to Mil link road at Wan-
stead - known as contract 4 -

has been awarded to NORW-
EST HOI£T by the Department
of Transport.

Contract 4 runs from Selsdon
Road through to the Rtver Rod-
ing covering a distance of L54
kilometres.

Work qn the £31.5m contract
is expected to start in Septem-
ber and will take four years.

Heathrow terminal
COUVES, the Tyneside-based
firm of architects, has landed
the B.A.A. tBritiah Airports
Authority) Heathrow Express
extension to Terminal 5 design
contract, alongside Bovis and
the Richard Rogers Partner-
ship.

The extension is part of the
£.800m project scheduled for
completion in the year 2002
and the firm is currently inves-

tigating possible options for

the layout and its interfaces

with the design for Terminal 5.

John Sisk busy
JOHN SISK & SON has won
contracts in June/July total-

ling £25.5m. They Include the

refurbishment of the student
union building at the South
Bank University, refurbish-
ment and conversion at the

University of Westminster and
refurbishment for the Univer-

sity of Wolverhampton.

Hotel projects
RB FARQUHAR has won con-

tracts worth £i.4m to supply
bedroom and bathroom mod-
ules for two luxury hotels. The
company is supplying 128 bath-

room modules for the new De
Vere Grand Harbour Hotel in
Southampton and 66 modules
containing bedrooms, suites

and stairwells for a Friendly

Hotel being built in Loughbor-
ough.

Plant development
COURTAULDS ENGINEERING
has been awarded a contract

valued at approximately £3.5m
by Borden (UK), part of Borden
Inc, for the expansion and
upgrading of its Peterlee. Co
Durham plant.

Hong Kong bridge plan
The first of two giant concrete
towers (pictured right), which
will support the Tsing Ma
Bridge in Hong Kong, has
reached a height of 100 metres,

eight weeks after construction

began.
When the project is com-

pleted in mid-September the
concrete tower, located on
Tsing Yi, will be 190 metres -

the same height as some of the
modern 50-storey office build-

ings in Hong Kong’s central

district.

Work on the second 190-me-
tre concrete tower, at the Ma
Wan end of the bridge, is

expected to begin in August
and be completed in three
months.
The towers are being built

by a process known as slip-

forming, which accelerates the
speed at which concrete can be
poured The forms • or shutters
- which surround the concrete
move steadily upwards.

Steel trusses weighing up to
185 tonnes each will be
installed to brace the tower
legs temporarily as concrete
work proceeds. The trusses
will eventually be encased in
reeinforced concrete and pres-
tressed to the tower legs.

The bridge is being built
under a contract awarded last

May to the Anglo-Japanese
Construction Joint Venture.

Road management project in Belarus
RENDEL PALMER &
HUTTON is working on a proj-

ect aimed at rehabilitating and
Introducing effective manage-
ment of the strategic M1/E30
road link between Warsaw and
Moscow.
The road is a major corridor

in the state of Belarus linking

11 towns with a population
catchment of nearly three mil-

lion people. The M1/E30,
although designed to generous
standards, is poorly main-
tained and managed.
Rendel, in association with

the French company, BCEOM,
has been appointed by the
Belarus Government and the
European Community.
The European Bank for

Reconstruction and Develop-

ment is acting as executing
agency.

The objective of the four-

month project is to establish

an effective management and
development organisation for
the road.
Within this framework reha-

bilitation is to be undertaken
and maintenance equipment
procured.

Rebuilding East Sussex sea defences
EDMUND NUTTALL has won a

contract to reconstruct a one

kilometre stretch of sea wall

between Ovingdean and Rot-

tingdean, near Brighton, as

well as to demolish a series of

old groynes and construct five

new ones at Rottingdean.

The £5m project is for

Brighton Borough Council

which, with grant aid from the

Ministry of Agriculture, Fish-

eries and Foods, Is undertaking

a broad scheme of which this

is the first of three stages, to

encase the entire failing sea
wall between Brighton Marina
and the borough boundary at

Saltdean.

The undercliff walk, which is

Itable to inundation, by the sea
under quite moderate storm
conditions, was constructed in

the 1930s by unemployed min-
ers. The groynes have been
built up in a number of stages,

of varying grades of mass and
reinforced concrete, since the

1870s.

The new reinforced mass

concrete sea wall facing will

incorporate a parapet and
wave return, the total encase-
ment depth varying from 500
millimetres to three metres
thickness; the shallower hav-
ing expansion joints every six
metres and those over one
metre thick having joints
every IS metres.

Five new 105 metre-long
groynes are to be constructed
at Rottingdean to retain a
beach. The two terminal
groynes will be rock.

Alistair Mitcbefl-Innes, former
chief executive of Isosceles, is

becoming non-executive direc-

tor and chairman designate of
Sidney Banks, the Bedford-
shire grain and agriculture
specialist. The current chair-

man, John Burr, who has been
in the position since 1980 and
is 75 years old, wants to retire

in January next year.

“We are not looking for

someone to transform our debt
situation because we have not
got one,” says Richard Banks,
joint managing director, when
asked about Mitchell-Innes’s

two years at the heavily-in-

debted supermarket operator
Isosceles. “Alistair has wide
experience in food manufac-
turing and that is the direc-

tion in which our company is

moving." He has chief execu-
tive of Nabisco Group between
1985 and 1989.

Sidney Banks has recently
acquired a rice-milling opera-
tion as well as a company that
trades in spices and coffee.

Mltchell-Imies is also deputy
chairman of HJP. Bulmer and
a non-executive director of
Next and Evans Halshaw.

Finance moves
Mike Webb, marketing

services manager, is joining
the board of PROLIFIC Unit
Trust Managers, as is Gary
Marshall, who is moving from
Scottish Provident. Caroline
Robinson, Prolific European
income unit trust fund man-
ager. is joining the board of
Prolific Asset Management
James Glancy is moving

from NatWest Securities to
become a director of Bell
Lawrie White & Co, part of
BREWIN DOLPHIN.
Annmarie Sasdi has been

appointed European marketing
director of BZW Asset Manage-
ment Clare Dobie, city editor
of the Independent, Is also Join-

ing BZWAM as editor of its

publications.

John Butterworth has been
appointed director and head of
banking at HENRY ANS-
BACHER, part of First
National Bank of Southern
Africa; he moves from Wasser-
stein Perella.

Peter Whelpton, formerly
head of the Far East desk of
Prudential Portfolio Managers,
has been appointed president
and investment director of
INDOSUEZ GARTMORE
ASSET MANAGEMENT

(JAPAN); he replaces Andrew
Fleming, who is appointed
head of the Pacific Rim desk in
London.

Sean Quinn has been
appointed a director within the
service product division of
SWISS BANK CORPORATION;
he moves from Chase Manhat-
tan.

Guy Crawford, a founder/di-

rector of Dunedin Fund Manag-
ers, has been appointed a direc-

tor of Clan Asset Management
a subsidiary of CALEDONIA
INVESTMENTS.

Michael Leather and Gra-

ham Tbelwall Jones have been
appointed directors of RATH-
BONE BROS & Co.

Stewart Millman, formerly

joint md of de Zbete & Bevan,
has been appointed deputy
chairman of NATWEST Wood
Mackenzie.

David Moore, formerly head
of fixed income at BZW Invest-

ment Management, has been
appointed a director of

CREDIT LYONNAIS ROUSE.
Rick Sopher has been

appointed a director of L.CJ.
Edmond de Rothschild Securi-

ties.

Jeremy Gray and Nigel Hig-

gins have been appointed
directors of N.M. Rothschild &
Sons.

Resort Hotels checks in a
different chairman *

Resort Hotels, which saw its

shares suspended mid July and
appointed independent accoun-
tants to investigate * a number
of financing and reporting,
issues”, has changed its plans
regarding the chairmanship
succession .

Current chairman Richard
Strong has resigned, a few
months earlier than planned,
while Kleinwort Benson dep-
uty chairman Tim Barker, who
was named chairman designate
of Resort In February, will not
now take up that position,
remaining as deputy rhairmao.

Instead, David Tonklnson,

who had been deputy chair-

man until Barker was
appointed, now becomes chair-

man. In February he *lupptiy
stood aside for someone with
as much prestige as Tim
Barker” as Robert Feld, who
resigned as managing director

when the shares were
suspended, said at toe time.

Barker arpiafag that Tonkin-
son has "got tiie time avail-

able". He lives fairly near
Resort’s Brighton office and Is

“largely retired”, Barker says.

Tonklnson Is a former manag-
ing partner of the Brighton
office of Grant Thornton. -

.

Talking and walking
like a retailer
Following an internal
reorganisation designed to
sharpen its retailing skills.
Post Office Counters has
brought in Mike Flanagan to
the new board position of net-
work director.

A marketing man who has
worked with Gateways, BP,
Lenscrafters and Wickes, he is
the only one of the six-man
board who has been recruited
into his current position from
outside.

Post Office Counters, which
runs 20,000 post offices and
hence claims to be the largest
retail network chainin Europe,
has been slimming down its
head office and transferring
more accountability to retail
network managers.
Under the new structure,

each board member also has
line management responsibili-
ties for one or more regions,
with Flanagan looking after
the South East and’ Scotland
and Northern Ireland.
Much of Flanagan's new net-

work job had previously been
performed by an operations
director.

Flanagan, 44, says his aim is

to dispel the “feel of going into
a government office. We have
19,000 independent dealers; we
need to get them to start using
the vocabulary of shopkeepers
not civil servants. They have
to start talking, then walking,
like retailers.”

In the last decade, Flanagan
has moved about a bit From
an advertising background, he
became marketing director of
Fine Fare and Gateway in the
mid 1980

r
s before moving

across to BP in 1987, where he

was manager of march
retailing.

During his three years
up convenience stores 1

era! hundred European
stations and sharpened u

in Europe, the US,
East Asia

He was briefly
director of Leasers]
UK* but was edged
the company hit th
in its home US m
sent an Ampri^n c
the (JK side. He th
marketing and bnyi
of Wickes Building
but fell out with hk
director six months
He intends to si

Post Office, howen
waazeA if 1 were m
the rest of the cent*
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Rediscovery: John Nash designed the facade at the rear of Buckingham Palace - the more familiar front was modelled in 1913
*'“

The Palace that Nash built
Colin Amery on the architectural delights awaiting visitors to

A s the doors of Buckingham Pal-
ace open to the general public
for the first time, it is a good
moment to look at the archi-

tectural quality of London’s royal quar-
ter. Visitors who stand in the inevitable
queue for their admission tickets in The
Mail will find themselves on the very
spot which was, until the early years of
this century, the centre of an architec-
tural debate about the appropriate met-
ropolitan setting for the British monar-
chy. Looking westwards down The Mall
today towards the familiar balcony
front of the palace what we see is the
solid, unsmiling imperial world of 1913.
King Edward VIPs wish to commemo-

rate his mother's reign led to a national
competition and public appeal in 1901
for the Queen Victoria Memorial. This
was won by Sir Aston Webb and there
were sufficient funds left over for the
refronting of Buckingham Palace - a
cover-up in Portland stone of the
crumbling facade that Edward Blare

•

bad designed for Queen Victoria. This
heavyweight axial arrangement at pal-

ace end of The Mall is matched by the
reordering carried out at the Tta&dgar
Square end where Sir Aston Webb built

the Admiralty Arch in 1910: ;

The joyous revelation, that, las been
made possible by the opening qf the
palace to the public witt t»we -lfeifis-

covery of the world of King George IV'
and his architect John Nash that still

-

'

Lies behind the somewhat rigid and
reserved public face of the palace. King
George V appreciated Sir Aston Webb’s
efforts to make the palace appear ship-

shape, and knighted Sir Thomas Brock
on the spot for his 13-foot high solid
marble figure of Queen Victoria, but it

was the earlier King George who was
responsible for supporting the artistic
and architectural achievement of Nash
which can now be stored by the public.
When the Prince Regent became King

George IV at the age of 58 in 1820, there
was a sense manifested at his corona-
tion that he represented a victorious
and thriving nation. It was felt that the
effectiveness of the monarchy as a sym-
bol of national pride would be conveyed
with more convictionif it could be asso-

ciated with a metropolitan palace of

distinction. St James's tod long been
considered poverty-stricken, Kensing-
ton Place too modest, Hampton Court
and Greenwich too far away, and Carl-

ton House too close to the street and
not grand enough for a monarch.
Tto nearest thing to a palace was

undoubtedly Buckingham House, which
King George m had purchased in 1762

and settled upon his consort it occu-
pied large grounds and tod important
family associations, as all George IVs
brothers and sisters had been born
there. This was the house the king
Awitari to expand and virtually rebuild

with .Nash's help. There is no doubt
that fring George IV. and John Nash
shared a vision of London as an impor-

tant and beautiful European capital.

The construction of Regent Street, the
laying but of Regent's Park, and the
replacement of Carlton House by fee

great stucco Carlton House Terraces,

are all part of this vision. The pictur-

esque arrangement of St. James's Park
is largely fee design of Nash and it

brought a particular relaxed English-
ness to the palatial formality he was to

build on fee site of Buckingham House.
Summer visitors to fee palace will

enter by a side door but will soon find

themselves in Nash’s quadrangle which
they will cross to enter the state apart-

ments through. Nash’s grand entrance
portico. The original Nash palace was a

three-sided building open to The Mall,

and roughly where the gates are today
stood fee Marble Arch as a triumphal
entry to the royal domain. It is worth
remembering that the architect had the

restraining bones of old Buckingham
House to deal with, which tod been
added to but was never really seen as a

palace. Also, he was always under
financial scrutiny and his client tod fee
reputation of letting money slip

through his fingers with remarkable
ease. Despite all this Nash achieved a

suite of state rooms that Is one of the

architectural secrets of Europe.
Although some of their decoration

has been modified the major rooms
(with the exception of the Picture Gal-

lery; can be seen as largely Nash's cre-

ation. The rooms with their furniture

represent the final flowering of the
king's Francophile taste and reflect also

the influence of Charles Long. Lord
Farnborough, who was the eminence
grise behind all George IVs building

projects. What visitors will enjoy is the
very high standard of craftsmanship
and sculpture in all the rooms. Nash
rightly brought to the palace the best

Buckingham Palace

carvers, sculptors and craftsmen he
could find.

Each room is both dignified and rich:

the Green Drawing Room and the
Throne Room on the courtyard side
have a ceremonial distinction feat sets

them apart from some of the more
relaxed but equally rich rooms on the
garden side. Nash was good at smaller
rooms, too. and at arranging for a sense

of theatre as visitors progress from the

low-ceilinged ground floor rooms to the

grand staircase and the remarkable
mirrored enfilade of the state rooms.

Originally George IV had intended
Buckingham Palace to be his private

London residence while he used the
refurbished state rooms of St James's
Palace for his Court functions and cere-

monials. It was his buoyant enthusiasm
for Nash's new palace that brought
about the decision to use it as a state

palace. It was this decision that was
responsible for the immense enrich-

ment of the state rooms, especially the

elaboration of their gilded ceilings. It is

important to remember that it is the

Edwardian redecoration of Buckingham
Palace that gives ft that overall air of

red. white and gold. When Nash had
completed his work there was more col-

our. more silk on the walls and a less

institutional feel to much of the palace.

To see the state rooms today is still

an immense thrill because they repre-

sent one of the most original architec-

tural achievements in any European
palace: they retain to a degree that par-

ticular sense of English splendour that

is both low-key and sumptuous.

I
sadora! The first nameIs enough,
and she haunts us still. Whatever
Isadora Duncan was. In her hfe -

free soul and freed body, the inspi-

rational dancer of bser great years or.the .

sagging relic of the last days In Nice *>

she reverberates through the artistic

consciousness of our century as have

few other women. Extraordinarily, for a
dancer whose legacy to us is no more
than a frayed reputation and some gjo-

rious photographic images, Isadora stiU

inspires, is still emulated.

So. on Wednesday, the Royal Festival

Hall's jolly Ballroom Blitz season (all

kinds of dance for all kinds of people)

held a Duncan Day. There were videos,

classes a performance of dances from

Gluck's Orfco (some ascribed to Dun-

can. others made in what is believed to

be her sryle) by performers from

Moscow, Paris and London, to indicate

th*? continuing and persistent image of

that heroic figure whom we see taught

between the portals of the Parthenon

bv Edward Stephen's camera.

*Todav Duncan’s life matters less -

Dance/Clement Crisp

Isadora's Day
typical of her as it was in its enthusi-

asms and tmpracticalities - than the

:
idefl of what she did. Gordon Craig,

father of one of her children, told of the

excitement of her presence. "She was
speaking her own language . . . and she
was telling to fee air the very things we
longed to hear and until she came we
never dreamed we should hear; and
now we beard them, and this sent us all

into an unusual state of joy." This
imago of the ecstatic dancer, immeasur-
ably beautiful in her message, is what
tor public and her pupils treasured,

and it is one we treasure stiff

No film exists of Duncan. We know
her through legend, through myriad
drawings, through Steichen’s and Steig-

lftz’s photographs. “Duncanlsm”. as a

way of movement, was perpetuated

after her death by pupils, but little of

what I have seen of reconstructions has

persuaded me that this could inspire

artists and thrill audiences as did Dun-
can's every move. Probably fee best

indications of Duncan's manner came
from Ashton's Brahms' Waltzes for

Lynn Seymour, where dancer and
dance beautifully imagined her pres-

ence; from Vivienne Pickle's astonish-

ing impersonation in Ken Russell's tele-

vision study: and from the joint

performances of Merle Park and Mary
Miller in MacMillan's Isadora. What we
sensed in these homages was fee intoxi-

cation of Duncan's movement, and its

communicative grace and power.

Wednesday's dutiful exposition by
dancers and pupils from the Moscow
School of Music and Movement, and fee

London-based Isadora Duncan Dance
Group, was something altogether more

sober-sided - not a quality one would
associate with Duncan. At its best, in

Orfeo's two Laments and the Dance of

the Blessed Spirits, the dance had a
simplicity and a gestural clarity (arms
slowly raised, bodies held in sculptural

poses) that touchingly told of Duncan's
worship of the antique. Other
sequences were too innocent in means,

and what was proposed as Duncan’s
own dances for the Furies did no ser-

vice to her memory or to Gluck.

Yet Isadora still speaks to dancers, be

it in spirit messages - which these

dances really were - or as educational

example. The Duncan Dance Group
plainly reveres her example. A Moscow
Duncan Academy existed until 1946.

(Duncan went to Russia in 1921 to teach

the children of its new society to

dance.) The Moscow performers are

from a school Lately founded to provide

training inspired by Duncan's ideals.

Edward Gordon Craig said that Dun-
can's dancing was "Something uttered

an the divine theme". We can do worse

for fee young than show them this.
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Theatre/Malcolm Rutherford

The Basset Table

S
usanna Cenclivre, who
died in 1723, is having a

pretty good year. After

well over a century of

neglect, two of her plays have

been produced on the London
fringe in fee past few months
and. on the evidence so far,

one must hope for more.

Ms Centlivre was one of fee

first women playwrights. As a

contemporary1

of Congreve,
Farquhar and Wycherley, she

had a lot to compete with. She
was also prolific in her output
and one wonders now. with
obvious hindsight, whether she

was perhaps the most interest-

ing of them all. Today some of

her topical references seem
obscure, but no mare than in

the others.

Her talent was not so much
to write good plays - her plots

and sub-plots are all over the

place - as to write good parts.

She did so in abundance. When
The Artifice was revived at the

Orange Tree in Richmond ear-

lier this year. 1 was struck by
the sheer number of roles - Mr
Watchitt and the Widow Heed-
less. for examples - that any
actor or actress would like to

have played.

Now that The Basset Table is

appearing at the New End
Theatre in Hampstead, another
compliment is in order: Ms
Centlivre wrote some very
good scenes. Basset is a game

previously unknown to me. It

appears to consist simply of
wagering which card will come
up closest to your own. with
the odds lying heavily in
favour of the banker. It is

much more primitive than
(say) pontoon and entirety

devoid of skill.

At Hampstead they seem to

play it with 2p pieces, no doubt
as a symbol of the shoe-string

nature of the theatre. Yet pre-

cisely because the game is so

primitive, it brings out the
addictive nature of the gam-
bler. and in fee women more
than the men. The specific

scene at the table, where they

cheat under and over the

counter, is magnificent, almost
a forerunner of subsequent
Hollywood movies about other
games for higher stakes.

Yet that is not all. The Ros-
ser Table contains a wonderful
female character In Valeria,
whose interest in the gaming
table is non-existent. Played by
Geraldine O'Connell, she is a

scientist and philosopher who
dissects animals in the pursuit

of knowledge about the human
condition. "Cousin." she says
to another woman. “I'll give
you this jewel for your Italian

greyhound," which she intends
to cut up.

In a later period Valeria
might have been called a blue-

stocking. Ms Centlivre. how-

ever. Is much more subtle than
that. Valeria is a most attrac-

tive lady who dresses well,

knows fee man she wants and
gets him in fee end.

It is tempting to say. and
some people do say, feat this

was fee advent of feminism.
Valeria is attacked for her
interest in science not only by
her embarrassed father, but by
the rest of the females. "Ridic-

ulous learning.” says one.
"Ridiculous, indeed, for

women.” says another. "Philos-

ophy suits our sex as jackboots

would do."

My own view is that Ms Cen-
tlivre was remarkably even-

handed. Some of fee men are

dolts as well as some of the
women; some of the men, such

as Tony Tarrats as Sir James
Courtly, are also clever and
generous. She gives an overall,

accurate view of society, and
she does it in such a sprightly

fashion that this production by
the Company of Clerks
deserves a bigger showing than
the tiny Hampstead stage
allows. The list of good parts

(13 in all) extends all the way
down the line, notably Const-

ance Byrne as Mrs Sago.
Between them fee Orange Tree
and the New End have begun a

major work of restoration.

New End Theatre Hampstead
until August 29. (071) 794 9963

Music/Paul Driver

Goehr at Tanglewood

T
anglewood is the most
celebrated and influ-

ential of America’s
numerous summer

music festivals. With its con-

cert series and renowned sum-
mer school for performers and
composers - the Tanglewood
Music Centre - it is blessed

beyond its musical distinctions

with as romantic a site and
mountain prospect as can be
found anywhere. Dating back
to the early 1930s. the festival

has from the start been a
major enterprise of the Boston
Symphony Orchestra, whose
then conductor. Serge Koussev-
itzky. created the school and
selected the architect lEliel

Saarinen) for the famous
"shed" - an enormous radial

structure, open at one end to

the elements, but possessed of

remarkable acoustics - which
since its 50th anniversary, in

1968. has borne his name.
Beyond the shed's slender

posts stretch immense lawns
shaded by a fantasy of lofty

trees and decorated by topiary

hedges, a vine trellis and a

recently installed “analemma-
tic" sundial. Besides the shed,

there is a “theatre-concert

hall” for recitals, student con-

certs and the events of the sub-

sidiary Festival of Contempo-
rary Music. A new concert hall

now being built will release the

theatre-concert hall for oper-

atic productions by fee TMC.
The shed seats 5,000. When fee

lawns are fully occupied, the

total capacity is well over

16.000. and fee feeling is truly

of a "national’' occasion.

The main (orchestral) con-
certs take place on Friday and
Saturday nights and Sunday
afternoons throughout July
and August - a total of 22

appearances by the BSO this

year, in programmes making a

feature of Tchaikovsky and
Rakhmaninov. respectively 100

and 50 years dead. Very much
alive - nearly 61 years old - is

the British composer Alexan-
der Goehr, who is in residence

the summer long to teach fee

TMC composition fellows and
enjoy a “mini-festival" of per-

formances of half a dozen of
his own works, including a
repeat of the 25-minute piece

Colossos or Panic. Op. 55. writ-

ten tc> a Koussevitzky commis-
sion for fee BSO and premi-
ered at Symphony Hall,

Boston, last April. (It was
warmly welcomed on this page
by Paul Griffiths.)

The Goehr context was
nicely sketched in a “Prelude"

concert by the Tanglewood
Festival Chorus - his a cap-

pella Imitations of Baudelaire

)19S5' - and the three pro-

grammes forming the first half

of this year's contemporary
music festival. Composer-con-
ductor Oliver Knussen has
been in charge of the latter for

seven years, and for this his

last festival he has chosen to

arrange the concerts in two
"clusters’* separated by three

weeks. Treats such as Stock-

hausen's Cruppen for three

orchestras are in store for fee

end of fee month.
Meanwhile we have had

some sufficiently fascinating

evenings. On August 1. for

instance. TMC players and con-

ductors began wife Robin Hol-

loway's aptly mosquitoey and
stickily-irritable Summer
Music (1992). proceeded to a

dynamic, high-definition
Stefan Wolpe quartet (From
Here On Farther, 1969), Harms
Eisler’s amazingly deft, deli-

ciously fleet Fourteen Ways of

Describing Rain. Op. 70 (origi-

nally a film score), and a rare

and tantalising bit of Busoni

(fee Red Indian-inspired Song
of the Spirit Dance, from 1915),

before ending with Goehr's
superbly cogent and touching

Little Symphony, Op. 16 (1963).

In an account under Knussen's
own direction that was a model
of keenness and clarity.

Goehr's fine piano trio (1966)

had been played the previous

night; and the following night

brought his ambitious and
curious song-cycle to Frank
Kermode's elaborate cento of

English poems. Sing. Ariel, Op.

51 (1990). conducted by Knus-
sen. its dedicatee. The work is

curious not least because the

instrumental parts, or at any
rate the piano and double-bass

cadenzas, tend to sound more
command ingly lyrical than fee

mezzo-soprano (Lucy Shelton)

herself or her two soprano
accomplices.

The big Goehr orchestral

piece, given on a Sunday after-

noon programme under (as

before) Seiji Ozawa, also struck

me as curious - impressive,

original, felicitous, but not

untYpically evasive in sensibil-

ity and gesture. I find it nearly

impossible to relate fee music
to the alarming Goya image

on which it is allegedly

founded.

The colossus to which the

two movements do react is

more likely the monster of
Musical Tradition. This is a

self-proclaimed "symphonic
fragment", not a symphony. It

seeks to avoid and yet has

been partially crushed by fee

giant foot of fee Past Steeped

in traditional rhetoric, the.

music nonetheless attempts to

reduce it to ridicule.

The two movements seem
uncertain of their precise func-

tion while toying with sym-
phonic archetypes. A schereo-

and-trio form is buried in the

first (and longer) of them. The
second, marked Maestoso,
evokes the pulsing string lines,

fee ecstatic melodic sequences

of a Bruckner Adagio, but
instantly wrecks such expres-

sivity with ironic measured
clops of the celesta. There is

great beauty, though, to be

found in ruins, and Ozawa’s
confident reading revealed it in

all its strangeness.
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29, with a cast ted by Peter Seiffert

and Eva M® (200 4762). The Berlin

Festival opens at the Phflharmonle

on Aug 31 wife a Mahler concert

conducted by Barenboim (254890)

BONN
Belgian pianist AndrO de Groote

gives fee second recital In his

complete survey of Beethoven piano

sonatas tomorrow at

Beethoven-Haus, continuing every

Tues till Sep 28 except Sep 1

(632500). Bonn Opera opens its

1993-4 season on Aug 28 with

Prokofiev's ballet Romeo and Juliet,

followed on Aug 31 by fee first of

five performances of the new

Lyubimov/SchnIttke music-theatre

piece Hfommage to Zhivago (773667)

UESDEN
Philharmonic Orchestra

en-alr serenade concerts

sspark Piflnrtz on Sat and

3 Aug 29), featuring music

ik. Ditiersdorf and Mozart

6). Giuseppe Sinopoli and

den Staatskapelte open

season at the Semperoper

>9 with the first of three

jy concerts (4842 323)

ombonist Albert

ves fee last of this

-air jazz concerts

i on Thurs, with his

artners Eric Watson

ierg. The concert

i at the Muslkpavitton,

he Palmengarten

ius.

rankfurt Festival

opens on Sep 3 at Arte Oper wife

fee first of two concerts by St

Petersburg Philharmonic Orchestra.

Other guest ensembles include

Ensemble Modem. Wiener Akademie
original instrument group, National

Youth Orchestra of Great Britain,

Young Israel Philharmonic, Budapest
Festival Orchestra, Chamber
Orchestra of Europe and La Scala

Philharmonic (1340 400)

GENEVA
HQtel de VBle Tonight: Dee Dee
Bridgewater, jazz. Wed: Pascal

Verrot conducts Orchestra de la

Suisse Romande in Britten's Les
Illuminations (Audrey Michael) and

works by Boccherini, Bizet and
Roussel. Sun: Philippe Girard

conducts works by Rossini, Mozart,

Bizet and Milhaud. Next Mon (in

Victoria Hall) and Tues: Eric Ericson

directs Drottningholm Baroque

Ensemble and Chamber Choir In

music from Drottningholm. Further

orchestral concerts on Aug 18, 20.

24, 26, plus a piano recital by
Roland P6ntir»en on Aug 19 (312
4353)
Th&Stre de Verdure Wed: Bob
Wilber jazz quintet. Aug 1 8: The

^
Real Group vocal quintet from
Sweden meets Lena Willemarte Aug
23: piano evening wife Henri

Chaix-Francois Magnin and
Jean-Loup Muller. Aug 25: Dry
Throat Fellows, 1930s jazz. Aug
27: Stockholm Jazz Orchestra (386

3878)

NEW YORK
THEATRE
• Kiss of the Spider Woman: a
Kander and. Ebb musical, based

on the novel by Manuel Puig,

directed by Harold Prince, with a

star performance from Brent Carver

as the heroic homosexual window
dresser (Broad hurst, 235 West 44th

St, 239 6200]

• Angels in America: the first half

of Tony Kushneris epic, freewheeling

play about gay life, Reagan-era

politics and Mormonrsm. Not to

be missed (Walter Kerr, 219 West
48th St 239 6200)
• The Sisters Rosensweig: Wendy
Wasserstein's play, a comedy with

serious undertones, about the

reunion in London of three American
Jewish sisters (Ethel Barrymore,
243 West 47th St 239 6200)
• The Perfect Ganesh: Terrence

McNally's poignant play about two
middle-aged American women from
Connecticut making a pilgrimage

through India (City Center Stage
1, 131 West 55th St, 581 1212)

• Jelly's Last Jam: an
adventurous and beautifully

mounted tribute to the great jazz

pioneer Jelly Roll Morton, written

and directed by George C. Wolfe

(Virginia. 245 West 52nd St. 239
6200)
• Forbidden Broadway 1993:

Gerard Alessandrini's musical satire

of current Broadway hits, including

spoofs of Julie Andrews and Tommy
Tune (Theater East, 211 East 60th
St, 838 9090)
MUSIC/DANCE
• Mostly Mozart Festival: William

Christie conducts Les Arts
Florigsants in tonight's concert
performances of Purcell’s Dido and
Aeneas and Charpentier's Action.
George Clave conducts this week's
Mostly Mozart Orchestra concerts,

featuring pianist Horaccio Gutierrez

and violinist Gil Shaham tomorrow

and Wed, and pianist Imogen
Cooper and flautist Jean-Pierre

Ram pal on Fri and Sat. A chamber
music concert on Thurs features

violinist Joseph Sllverstein, soprano
Harolyn Blackwell and others. The
festival runs dally except Sun till

Aug 21 (Avery Fisher Hall 875 5030)
• New York City Opera: this

week's repertory consists of Tosca
(tomorrow and Sat afternoon), La
boheme (Wed), Carmen (Fri) and
Romberg’s The Student Prince,

which begins a 15-performance
run on Sat evening. The first new
production of the season is Tippett's

The Midsummer Marriage, opening
on Sep 9 (State Theater 870 5570)

STUTTGART
LUDWIGSBURG FESTIVAL
Antonio Meneses and Cecils Licad

give a recital of cello sonatas on

Thurs. followed by a concert of

Spanish guitar and choral music
on Fri with fee Academy of St Martin

in the Reids Chorus, plus flamenco

singers, percussion and guitarists

including Paco Pena. Sat: Dean
van der Walt song recital. Next Mon:
Barbara Hendricks. Aug 25: Neville

Mam'ner conducts ASMF. Aug 26:

Anne Sophie Mutter. The festival

runs till Sep 26 (07141-949610)

VIENNA
• The final week of open-air
performances in the palace gardens
of Schonbrunn features a Moscow
Chamber Ballet staging of Mozart's

Requiem tonight and tomorrow,
and Vienna Kammeroper’s staging

of Don Giovanni on Wed, Fri and
Sat The Schlosstheater at

Schonbrunn opens a week of

Mozart opera performances on Aug
21 (513 0851)
• Gldon Kremer is violin soloist

with Asian Youth Orchestra in a

programme of Schnittke and
Sibelius at Konzerthaus on Thurs.

Other events this week include

chamber music recitals with violinist

Christian Altenburger and friends

at Konzerthaus tomorrow and Wed,
an operetta concert with Heinz

Zednik and other soloists at Theater

an der Wien on Thurs. a German
Youth Orchestra concert conducted
by Lothar Zagrosek at Arkadenhof
on Fri and a Mozart, Haydn and
Bartok orchestral concert directed

by Sandor Vegh at Theater an der

Wien on Sun. There is also a series

of Schubert song recitals at

Uchtental (4000 8410)

ZURICH
KYBURGIADE
The chamber music festival at

Kyburg Castle near Winterthur

opens on Thurs and continues with

daily events till next Tues. Its

unique atmosphere stems from fee

open-air courtyard setting and
the participation of one of

Europe’s leading young string

quartets, the Carmina Quartet.

They are joined this year by

the Vienna String Sextet, the

Orlando, Cherubini and Manfred

Quartets, the Basle Madrigal

Soloists and clarinettist Michael

Collins. The programmes range

from Mozart, Beethoven. Brahms
and Dvorak, to less familiar

music by Bruckner and Fanny
Hensel-Mendelssohn (Booking at

Winterthur Tourist Office 052-212

0088, or Musikhaus Jecklin in Zurich

01-251 5900)

ARTS GUIDE
Monday: Performing arts

guide city by city.

Tuesday: Performing arts

guide city by city.

Wednesday: Festivals
Guide.
Thursday: Festivals Guide.
Friday: Exhibitions Guide.

European Cable and
Satellite Business TV
(All times are Centra) Euro-

pean Time)

MONDAY TO THURSDAY
Super Channel: European
Business Today 0730; 2230
Monday Super Channel:
West of Moscow 1230.

Super Channel: Financial

Times Reports 0630
Wednesday Super Chan-
nel: Financial Times
Reports 2130
Thursday Sky News:
Financial Times Reports

2030; 0130
Friday Super Channel:
European Business Today
0730; £230
Shy Hews: Financial Times
Reports 0530
Saturday Super Channel:

Financial Times Reports
0930
Sky News: West of

Moscow 1130: 2230
Sunday Super Channel:
West of Moscow 1830
Super Channel: Financial

Times Reports 1900

Sky News: West of

Moscow 0230: 0530
Sky News: Financial Times
Reports 1330; 2030
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What is to be done
with Britain's
coal? There it

lies underground,
some 2bn tons of it: enough to

power the nation - in theory,

at least - for several hundred
years. But after nearly a mil-

lennium of working, the cheap
coal has gone. The world has
vast new reserves to exploit,

and British coal no longer
repays the cost of digging it

up. In pure economic terms,
what is the case against clos-

ing the pits tomorrow?
The point can be put another

way. The world has a finite

stock of hydrocarbons. Eventu-
ally. as they start to run out.

the price will rise. That may
take another century or two:
but at some point. British coal
will acquire a value again. Is it

not tn the national interest

meanwhile to leave it where it

is?

The coal industry has a stan-

dard answer to this. Even if

you stop mining, the pits cost

£2m a year each to maintain. If

you do not maintain them,
they collapse. In that case, if

you wanted to regain access to

the coal, you would have to dig

pits again from scratch, at a

cost in today's money of

£400m-£o00m each. Meanwhile,
you are left with huge liabili-

ties in terms of redundancy,
industrial sickness and land

subsidence.

In the long run. none of this

makes real economic sense.

The liabilities are a matter of

historical fact: the only ques-

tion is when they are to be

addressed. As for" the cost of

new pits, that is simply part of

the calculation. If the coal

price is high enough to justify

it. well and good, [f not. good

again.

But hang on. says the coal

lobby. If you shut the pics, you
are throwing away two kinds

of asset: the coal itself, and the

means of getting to it. And in

terms of the national interest,

if you import coal, what about
the balance of payments?
This does not make eco-

nomic sense either. If a thing

costs more to obtain than it

will sell for. it is not an asset.

There is quite a lot of gold and
silver underground in Britain.

It stays there because it costs

too much to recover. No one
suggests digging it up regard-

less. as a means of helping the

trade balance. Subsidising pro-

duction for the sake of import
substitution is simple ineffi-

ciency.

And British coal is massively

subsidised. The director-gen-

eral of electricity supply puts

the amount, in the form of an
artificially high coal price, at

£2.3bn over the past three

No more
buried
treasure
The economic
argument is

winning in the
UK coal

debate, says
Tony Jackson

years. That cost is paid by the

British public, through a
higher electricity price. As a
tax cm business it is a misa] lo-

cation of resources. As a tax on
individuals it is wickedly
regressive, since it hits hardest

those who spend most time at

home: the old. the sick and the

unemployed.
As for the asset value of the

pits themselves, that is mostly
depreciated. Where it is not.

there is still no point in throw-

ing good money after bad.

There is an analogy to be
drawn from the oil industry.

Installing a platform in the

China still has rich

seams of coal
because it is at

an earlier stage
of economic
development

North Sea costs around £dOOm.

the same as sinking a pit. The
oil company will carry on prod-

ucing until the running costs

are higher than the value of

the oil It will then shut the

platform down. This involves

environmental liabilities, just

as with coal. There is also the

same option of going back for

the remaining oil a century
hence. The sums may be
tricky: but even if they showed
the investment to have been

misconceived in the first place,

no commercial oil company
could convince its sharehold-

ers that it should therefore go
on running it at a loss.

It might be argued that to

characterise the whole British

coal industry as uneconomic is

too sweeping. Certainly, open-
cast mining is profitable, and a

handful of pits might be so. In

pure economic terms, there is

one simple way to find out. Let

each pit operate as a separate

commercial entity, competing
freely on price. The obvious

risk is that short-term price-

cutting could prove so fero-

cious as to drive inherently

viable pits out of business. But

it should not be beyond the wit

of government - which still

has a hand in setting the UK
coal price - to devise some
kind of transitional arrange-

ment.
Above all. the coal industry

is now so small as to be in

economic terms almost irrele-

vant. The whole value of

Britain's coal reserves at
today's price is roughly equal

to a month’s output of the

national economy. In turnover

terms. British Coal is smaller

than Bass, the UK brewer, and
half the size of J Salnsbury,

the British supermarket chain.

It still employs 20.000 miners.

and to put them out of work
would be atrocious. But these

are atrocious times. BT laid

off 19.000 workers on a sin-

gle Friday in July last

year.

The political dimension, of

course, is something else

again. The government tried to

wash its hands of the whole
affair by privatising electricity,

thus aiming to expose the coal

industry to the free market.

But as it found to its conster-

nation last October, coal still

strikes an atavistic chord with
the British voter. The whole of

the foregoing argument is

therefore in one sense Irrele-

vant. However much the gov-

ernment accepts the case, it

will proceed only timidly and
by degrees.

But in another sense, it is

the political argument that is

irrelevant. Production of Brit-

ish coal has fallen remorsely
for almost 40 years, as has the

number of miners. In 1935,

British Coal s staff totalled

over 700.000. It is now 44.000. In

other words, over the long haul
the economic logic is winning.

It is worth putting such figures

in context. Between 1973 and
1990. British coal production
fell by 2.2 per cent a year on
average. Across Europe as a

whole, production fell by 2.3

per cent.

The reason is obvious
enough. Europe led the world

in the industrial revolution,

and used coal to do iL A coun-

try like China still has mas-
sively rich seams of coal

because it is at an earlier stage

of economic development. If

there is cheap coal to be bad
elsewhere, the industrialised

nations should count them-
selves fortunate.

The demise of British coal is

not a sign of decline. With
luck, it should be a sign of

progress.

F
or three years Fiat

Auto has been living

for tomorrow. Beset

by the woes of the

present - a plunging

market share and crumbling
profitability - Fiat has been

forced to break with the tradi-

tions of auto industry secrecy

to trumpet abroad its future

product plans long before their

launch dates.

From 1992 to 1999 Fiat Auto,

the car and light commercial

vehicles subsidiary' of Italy’s

leading industrial group, is

planning to spend L40.000bn

(S25bm mainly on capital

investment and research and
development. Between 1992

and 1996 it is promising the

launch of 18 models.

It has been darkest just

before the dawn. Last year

Fiat’s automotive operations

plunged into an operating loss

of L544bn after a three-year

slide from an operating profit

of L2.362bn in 1989. Its share of

the Italian market, once an
impregnable domestic fortress,

has tumbled in only four years

from 60 per cent to a historic

low last year of 44 per cent.

In 1988 and 1989 it was
proudly challenging the Volks-

wagen group for leadership in

west Europe, as both car-

makers hovered at about 13 per

cent of the new car market.

But burdened by a humdrum
product range and under
severe attack from foreign

rivals at home. Fiat's fortunes

have waned. By last year its

share of the west European
new car market had shrunk to

only 11.9 per cent, while Volks-

wagen had surged to 17.5 per

cent. The Fiat group, which
includes Alfa Romeo and Lan-

cia as well as Ferrari. Inno-

centi and Maserati, fell back to

fourth place last year as it was
overtaken by both General
Motors (Cipel/VauxhaU) of the

US and PSA Peugeot/Citroen of

France. It has lost further

ground in the first half of this

year.

Virtually all of Europe's
leading carmakers have been
forced on to short-time work-

ing this year in the face of a

precipitous drop in demand -

new car sales fell by 17 per
cent in the first six months -

but Fiat was already forced to

start cutting production in late

1990. It cut 259.000 vehicles

foom 1991 output. 230.000 last

year and 173.000 in the first sue

months of this year alone.

However, it insists that the

steep decline in west European
car sales and the resulting

fierce financial squeeze is not

yet forcing it to rein in its capi-

tal and research and develop-

ment spending - as at its

arch-rival. Volkswagen.
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Fiat is pinning its hopes on a model launch and a

showcase ‘integrated' factory, writes Kevin Done

Man and machine
in harmony

Now, finally. Fiat is poised
for the counter-attack.

At the end of this month it

will unveil in Turin its Punto
small car range, the model that

will eventually replace the cur-

rent Uno and will become the

most important single model in

the Fiat range. The Punto
alone will account for more
than 40 per cent of the group's

total European sales.

The development of the
punto represents much more
than just a new car for Fiat
however, to take on rivals such
as the Ford Fiesta, the Opel
Corsa. the Renault Clio and the
Nissan Mircra. In the dusty
plains of the Mezzo Giorno in

the deep south of Italy, Fiat is

also transforming the way that

it builds cars with the con-

struction of Europe's most
modem car plant.

The factory at Melfi, which
will begin trial output of the

Punto in September and vol-

ume production in January, is

the showcase demonstration
for Fiat's new theology of the

"integrated factory", which it

has begun to test out selec-

tively at its existing plants in

the past IS months.
Melfi has all the advantages

of a greenfield site, a clean

drawing board and a new
workforce free of the legacy of

old industrial practices. The
average age of the Melfi work-

force is 26 compared with 46 at

existing Fiat plants. It prom-
ises a substantial leap in pro-

ductivity to match the best

Japanese levels, and will revo-

lutionise the way that Fiat

deals with its component sup-

pliers.

Melfi is supposed to move
car manufacturing into a new
era beyond the much-vaunted
lean production of the Japa-

nese carmakers. There is no
office building. All technical

staff are being moved into the

plant beside the stamping,
welding, paint and final assem-
bly lines. Work teams are

being enlarged to include their

own engineering and mainte-

nance specialists in a new form
of factory organisation.

Melfi also represents a stark

change of tack by the Italian

carmaker from its foray into

Fiat: darkest hour is before dawn
Flat Auto operating Income

Lire bn Cars and Hgtrt commercial v*Mcfc»
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the extremes of automation at

its Cassino plant in the mid-
1980s. where it took the robo-

risation of final assembly to

levels never dared by any
other carmaker.
The Cassino automation

experiment was a demonstra-

tion of strength by Flat to the

The Punto will

account for more
than 40% of the
group’s total

European sales

trade unions - after years of

industrial strife - that robots

could take over many assem-

bly functions from workers.
The robots have danced at Cas-

sino, but the extreme automa-
tion has never yielded the
planned-for productivity bene-

fits.

At Melfi the accent has

changed. "Cassino was focused

on ‘hard’ issues. Melfi is about
•soft’ issues,” says Paolo Can-
tarella, Fiat Auto chief execu-

tive. "The integration of man
and machine is different at

Melfi. It is about how to organ-

ise activities, to involve people,

to train them and keep them
motivated to the job. rather
than how to put the wheel on
the car. We know how to do
that."

The development of the
Punto and the Melfi plant
mark. too. another watershed
for Fiat in development and
engineering. For the first time
it has developed a new car.

with a multi-functional “plat-

form team”, drawing its own.
specialists from different func-

tions within Flat, ranging from
design and product engineer-

ing to manufacturing engineer-

ing. purchasing, finance and
marketing.

Fiat claims that it has
reduced the development time

of the Punto to 36 months, thus

cutting at least a year from its f
previous development pro-

grammes.

The stylish and urbane Can-

tarella, chief executive of Fiat

Auto since 1991, chose himself

to be a member of the Punto

project team. “This was the

first time we have developed a

car in this way, and it was

important to eliminate opera-

tional problems from the start.

I was very involved in prob-

lem-solving. and it was vital to

shorten the decision-making

process. This car is most
Important for our balance

sheet. And I am a car guy."
'

With little to boast about In

the present, Cantarella prefers

not to dwell on the group’s
performance- Instead,

ha fakes important visitors on

a tour of the Fiat styling stu-

dks. enthusiastically removing w
:

the dust covers from the cars

that are supposed to restore

some of the glitter to Fiat, Lan-

cia and Alfa Romeo.

Carmakers are normally
allergic to revealing future

products before they are ready

for launch, but Cantarella is

eager to show how the future

will take shape. He reveals the

large new Alfa Romeo saloon

to replace the 164 probably in

1996, and already for the end of

next year a new Alfa Romeo
coup£ and convertible.

At the Fiat safety centre in

Turin, where crash tests are

performed on more than 300 M
cars a year, he readily points •W-

out the wrecked prototypes of

a new Fiat Tipo for 1996 and
the replacement Alfa Romeo 33

for 1994.

Cantarella has been con-

.

cemed at the lack of glsmom*
of current products, but he is

atmrng tO cfamg
ft the group's

image fay intrddnetog a num-
ber of smalL-volume niche
products to add.exf^ement.to
the main volume models,
mainly coupfe- and convert-

ibles. To assemble fixe niche
cars he Is turning to the inde-

pendent Turin design houses
and “carrozzieri" or body
builders.

The dearth of newproduct is dk

finally ending. but it wiBstill
~

take another two yp?mB before

Fiat can start reaping the fall

benefits as production volumes
are raised.

.

“Fiat is a pretty efficient pro-

ducer;'* insists one of its lead-

ing component suppliers. “Its

problem is not its costhase but
its model range. If it had the

models, it would be quite a
force. If the Puntois successful

it could change Its fortunes
dramatically.' .

.

Far Fiat the moment of truth

is dawning. ...
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^ landers. Star Region in

Jay-* ;
- Europe. This is a bold

claim, yet one which is

JLm 'i made with quiet confi-

dence and backed by an enviable

STAR REGION
IN EUROPE

Readily available real-estate at

competitive prices

"-T Tailor-made incentives offered

by the government

track record.

Flanders has tor centuries been a

hub of trade and culture, and its

patronage of the arts and learning

has always been a direct conse-

quence of the wealth generated
through commerce and trade with

Europe and the world.

A proud past is not enough to sur-

vive and continue to prosper in a

world of tierce commercial competi-

tion. however. Not content to rest

on past achievements, the Go-
vernment of Flanders lias introduced

a number of financial incentives to

encourage more international invest-

ment.

Excellent infrastructure facili-

ties: Brussels International Airport -

Three major, modern seaports -

Superb illuminated, toll-free motor-

ways

Highest per capita exports in the

world

At the crossroads of Latin and
Germanic cultures, and hence an
ideal test market for Europe.

'*• Highly diversified industrial

base with unlimited sub-contracting

opportunities

'# Ideal research and development

environment thanks to exemplary

cooperation between the universities

and industry.

"k Quality of life

A series of travelling presentations

have been scheduled as investment

seminars, chaired bv the Minister-

President of the Government of

Flanders, from April to September

l
1*0 ? to introduce "Flanders. Star

Region in Europe" rn Utrecht.

Birmingham. Boston. San Francisco

and Silicon Valley. Taipei. Seoul.

Tokyo. Stockholm and Milan (with a

specific programme for each city).

Twelve good reasons to

iiwest in Flanders

Flanders is located in the heart of

the main Western European markets

and the EC decision-making centre

‘ ’ Highly qualified, motivated and
productive work force

Highest number of quadrilin-
gual speakers in the world

.

One of the lowest inflation rates

in Europe and the industrialised

world

For more information on investment

opportunities in Flanders or on the

seminars themselves, please return

the form below duly filled in to the

Flanders Investment Otfice iFIOC

Headquarters).
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M25 measure puts
Britain en route
to recovery

‘Stagflation'

is a real

possibility
From Mr John Mueller.

Sir. It appears that the fun-

} daroental shortcoming in the

argument by the "MIT SLx"
i Personal View. July 29) has
not yet been pointed out. The
European Community is suffer-

ing high and permanent unem-
ployment primarily due to

large increases over the past

two decades in social benefits

and the minimum wage. This
has put an above-market floor

under wages, causing a labour
surplus.

Reflation accompanied by
devaluation can reduce such
unemployment if it raises the
level of prices and nominal
incomes while the level of
social benefits and the mini-

mum wage remains more or
less fixed. But almost all such
benefits are now indexed to

rise automatically with wages
or prices, or provided in kind.

Therefore, reflation can reduce
permanent unemployment
only if minimum wage and
benefit formulae are cut or de-

indexed at the same time.

Reflation without such
changes is merely a formula
for 1970s-style ‘•stagflation” -

simultaneous high inflation

and high unemployment.
John Mueller.

vice-president and
chief economist.

Lehr-man Bell Mueller Cannon,
2000 15th Street North.

Suite 700.

Arlington. Virginia 22201.

0'S

Ostriches go
way back
From Mr Peter J if Rodger.

Sir. Matthew Kaminski's
article. “Feathered herds give

heavyweight profits” fJuly 291,

talked about ostriches being

"first introduced ... in the mid-

1980s- to the US.

In fact, ostrich farms
abounded in south-west US
more than 70 years or so ago. I

recall seeing several old photo-

graphs of ostrich farms in Ari-

zona. This is not a new phe-

nomenon. merely an old one
revived.

Peter J M Rodger.

White Horses.

11 Devondale Drive.

Devonshire DV07.
Bermuda

From MrRay J Beazley.

Sir. The Confederation of

British Industry, the retail

trade and many others use
sophisticated methods for mea-
suring the state of Britain's

economy, but we suggest the

M25 motorway is a simpler
test.

I. and others in this com-
pany, use the M25 regularly

and there was an obvious
decrease in commercial traffic

as the recession tightened its

grip. However, in the last few
months we have all com-
mented on the way the volume

From Mr Adrian Ham.
Sir. Charlie Kronick's letter

(August 5) is rather simplistic,

both in his exposition of
nuclear costs and his remedies
for greenhouse gas emissions.

To put the record straight:

nuclear power is already part

of the UK’s policy for reducing
CO, emission.

Nuclear Electric saved the
emissions of around 13.5m
tonnes of carbon last year,
compared with the emission
level from the UK fossil fuel

mix for the same amount of
electricity. If this greenhouse
gas saving had been achieved

at the cost ratio indicated by
the Energy Saving Trust.
£1.000 per tonne of carbon, an
investment of £l3.5bn would be
required, half of which would
come from levies on the price

From Mr Trevor Crawford.
Sir. Rumours of the “virtual

demise” of The Engineer
(Letters. July 28) are not
merely exaggerated - they fly

tn the face of the facts.

Important changes are
indeed afoot at The Engineer.

We are making them in

response to a change in manu-
facturing as industry recovers

from recession, leaner, fitter

and more commercially aware
than ever before.

Mr Gibson asserts In his

letter that engineering is a
dynamic business which needs
publications with real author-

of traffic is building again. Add
to that the fact that, as suppli-

ers of industrial water-filtering

equipment we are seeing a def-

inite spurt in orders from cus-

tomers with diverse interests,

and we reckon the future is

looking good.
'

It would be interesting to

know if others have off-beat

methods of reading the
economy.
Ray J Beazley,

'

managing director,

Atkins Fulfard. . . .

Edgworth Road.
I

Sudbury, Suffolk CO10 6TG

of energy to the customer.
Everyone realises that the

cleanest way of cutting CO,
levels is to use less energy -

we all can and should do what
we can. and any sane person
wishes to see the EST succeed. .

But the realistic question is -
how much is likely be savedby
all the conservation methods
available? The EST has set an
objective of SL5m tonnes of car-
bon by 2000. Before then, Size-
well B will be saving 2m
tonnes of carbon a year.
Meanwhile, future nuclear

power can produce electricity

at 3p/kWh or below, compared
with typical large tranche
costs for wind power of in
excess of 4p. This is on the
same capital return basis and
includes allowances for. all
decommissioning costs at the

ity. Quite so. The Engineer has
achieved that authority by
evolving to keep pace with
the industry it has served
throughout its 137-year his-
tory.

The latest developments to
be unveiled this September are
geared to help engineers meet
the challenges of today's and
tomorrow’s manufacturing
environment.
There will he a stronger edi-

torial focus on manufacturing-
specific, job-useful information,
particularly in feature articles
Our popular, new technology

I section will be joined by a

Incentive

removed
From Mr Co&iG Trotman.

Sir, Oftel was set up to
ensure competition in the tele-

communications market alter

the privatisation of BT.
However, the result of its rul-

ing against the dominant com-
pany’s special Sunday offer

(“BT 'special offer" calls ruled
unfair", August 3) is a reduced
incentive for rival operators to

expand their network, and for

BT to maximise the benefit of

its existing infrastructure.
Meanwhile, the consumer Is

denied the opportunity of BTs
competitive gestures.

Colin G Trotman,
53WoUisdcn Avenue, .

Fareham,
Hampshire P014 1HS

As Charlie Kronick knows,

.

most current NE provirions for
decommissioning, and waste
relate to previous CEGB
operations of Magnox awfl

AGRs before Nuclear Electric's
creation. It is a pity that- he
muddled up the Nuclear Elec-
tric position with that of the
entire industry^ thus manag-
ing, unintentionally I am sure,
to double the figures for NE’s
liabilities. Our net asset posi-
tion is, in fact, improving, as
would be expected from a
growing, and successful com-
pany.
Adrian Ham,
chief economist,
Nuclear Electric

Barnett Way,
Barmcood...

. \

Gloucester GL4 7RS

highly selective 'new product
section, and we. will rehisfate a
reader inquiry service.

: What Will; not change Is OUT
emphasis on hard,- interpreta-
tivenews, underlihedby a new
editorial design. :

With this kind of investment
in

.The Engineer, it should be
easy to condndfi that we are
committed to keeping the
stream c£ information to indus-

!. try constantly on tap..

Trevor Crawfed,
publisher*
The Engineer,
30 Calderwood Street;

"

" "

Umdon SE18 0QH •

NE and carbon emissions savings

end of a nuclear plant’s life.

Changes, yes - but no ‘demise’ of The Engineer

*!

f

*
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landmark In recent American
political history. But Mr Clinton
must deliver a great deal more
over the next three years if the
same is to be said of his presi-
dency.
Judged by its deficit-reducing

credentials, the deal is not so dif-

ferent from the plan which Ur
Clinton unveiled early in the year
It aims to -reduce the US federal
budget deficit by $496ta over the
next five years by means of puhlic
spending cuts which net $255bn
and tax increases of $241bn. Total
tax revenues will rise by an esti-

mated 0.8 per cent of gross domes-
tic product in the 1393 fiscal year.
But much of the package’s ear-

lier novelty has been lost First,

thfi US ftrirnfafadratWin haw been
forced, in effect, to drop its broad-
based energy tax in the face of
interest group pressure. The
energy tax would , have raised
$7lbn over five years and, in so
doing, would have begun the nec-
essary process, erf bringing US
energy prices into line with those
in other industrial countries, to its

place, the Senate has sanctioned a
rather paltry i3 cents rise in the
tax an most transport fads which
will bring in a mere gMJttm in
extra revenue.

Earlier casualty
An earlier casualty was the new

administration's plans for
increased infrastructure spending.
Mr Clinton bad planned to boost
spending on all forms of pubHc
capital. But US economists now

culties must involve some fora of
ystofradded consumption tax. not
further taxes on employment.

Bigger cut
For all its deficiencies, Mr Clin-

ton’s MQ should meana bigger cot
in die federal budget deficit *han
any ofhis predecessors have deliv-
ered- For all its ostensible similari-
ties with President Bush’s 1990
Budget Enforcement Act, the din-
tan plan should do better, if only
because it catches the economy on
the way out of a recession as
opposed to on the way in.

•'

Nor is the strength of the US
recovery likely to be seriously
undermined by. last week’s bill -
at least not once most consumers
discover that their tax bills are
little changed. If anything, Mr
Clinton’s legislative success
should make the recovery more
sustainable by keeping long-term
bond yields at the historically low
levels towhich they fell in Febru-
ary when the package was tost
unveiled.

Yet, in the medium term, Amer-
ica’s budget difficulties, and the
political chasm they reflect, are
not solved by the events of last

week. However impressed the
markets appear to be today, by
1998 the US structural budget defi-

cit Is projected to return to nearly

3 per cent of GDP and keep on
rising thereafter.

Whether Ma- flffnfrm is in the
White House to see this will

depend; in large part, on the
strength of the recovery. But
whether he .trill he judged a great

pwdUwtf riO depend on his afrfl-

estimate that US public Invest
meat wilt fall by per cod to .

,

^ wu-

year- There is sow nothing in the
' -dy not-onty to begto tracing soln-

agreed package to- reverse Ane& tkms to America's looming stroc-

ica's long-standing tcaridfity, by tnral problems - its boated mid
the standards of .social security and
tiaed -waMn, fiiniwifetafri a fmfehrwii ujwftwinj— hid toper-
large and healthy stock of pfrbfic - made both Congress and the
capital.

Missing. :too, from the parkagp
is evidence that President Cfirdcm

knows how to translate- bis pre-

election commitment to “ptrtteig

people first*" into post-ejection

American people teat his solu-

tions make sense. Last week’s vic-

tory marked a beginning. That so
modi political energy was
expended tor so little does not
bodewefl.

TWO MEETINGS today to two
west European cities ase supposed"

to decide tee fate of Bosnia. In
Geneva peace negotiations ote to

resume under EC and UN was

r

{rices, while to Brussels the Nacte
Atlantic Council (Nato’s govern-

ing body) is to finalise plans for

intervention to tee war.

Is there a contradiction? Lord

Owen, the EC mediator, appeals

to think so. At a press conference

on Friday he blamed the threat of

Nato air strikes for causing, or at

least contributing to, a breakdown

in the peace talks last week. He
did not spell it out, but the reason-

ing is dear. The proposed peace is

no longer based on any principle .

other *han recognition of the refer

tive strengths to the different par-

ries to the war. Therefore any-

thing that leads one side too behave

its military situation may improve

can only delay the peace. Mr Alija

Izetbegovic, tee Moslem president,

hoped that Nato air strikes

against the Serbs, or the threat of

them, would improve his tournees

in the war. Therefore he left

Geneva, to put off the moment of

decision on peace.

Yet Lord Owen admits that the

negotiations were already dead-

locked on the -future status and

division of Sarajevo, the Bosnian

capital: and there it was the Serbs

who hoped to improve their nego-

tiating position’ through military

success. He also says that he

needs air power “to reserve to pre-

vent flouting" of agreements after

they have been reached, ft is as

though he had forgotten the sad

history of his earlier “Vance-

Owen" peace plan. A great deal of

time was spent discussing the

forces to be put in place “to pre-

vent flouting" of that plan once It

was agreed. But it never was

agreed, because the Serbs realised

that so tong as they did not agree

to it no force would be used, and

that so long as no external force

was used their own forces could

win them a more favourable set*

tLenient on the ground.

Divided city

Now tee Serbs have got m«t of

what they want except m Sara-

jevo. They are determined, it

seems, to incorporate at least a

substantial part to tee capdalinto

their new ethnic state, although

before the war the population was

with a Moslem majority m

every municipality. They were
quite prepared to go cm talking to

-Geneva wfafla their artillery fin-

ished flw job tobreaking the city’s

resistance. Thus tee logic to Lord
Owen’* position would lead him,
to a few weeks, to pixt pressure an
lir feeteegovic to accept tee parti-

tem to Sarajevo, with presumably
stone to Berlin Wall cutting

through the wWrfl<> of it, while in
tee dfcy itself thousands mare peo-

ple would be killed In
house-to-house fighting and the

UN would be helping evacuate
tens to thousands ofnew refugees.

Use offorce
- For all the criticism to the CKn-
ton administration’s sometimes
erratic policy on Bosnia, it Is at

least trying to prevent that out-

come by pressing for the use to

force. In the last few days Serb

leaders have signalled a willing-

ness to withdraw from recently
tnfrpn positions overlooking Sara-

jevo. 11113 is probably bluff or

ruse, but it does suggest they take

tee threat of air strikes more seri-

ously than they admit in public —

and one might add, more seri-

ously than the threat deserves,

given the mil publicised reserva-

tions to Nato governments with

forces on the ground.

The latter’s anxiety is under-

standable, but the assiduity of

British ministers in publicly pro-

claiming their fears is unpardona-

ble. As it happens, British forces

are the least vulnerable to any

Sezb retaliation, being to a sector

where the main fighting is

between Moslems and Croats. But

Mr John Major and Mr Malcolm

wtfirfnd do those forces no service

by advertising their supposed vul-

nerability. They should simply say

that British forces have the full

power to the British state behind

them, and that anyone who

attar** them does so at his peril

Deterrence Is more effective if the

potential adversary is kept guess-

ing about tee scale and nature to

tee reprisal he should expect.

Nate's aim today should be to

draw up a list of specific Mtions.

by Serb or other parties in Bosnia,

which would provoke military

reprisal By setting cl^r Emits to

the further use of force Nato

would help, not hinder, a peace

settlement which force has

already done far too much to

shape.

Prina^te^^is StheS ^h® wilkh capital to“America^^^S just

less have wanted It to hav& leaders are con-
arrived sooner. But last Friday *5? 43X88 318
after six months’ hard wra^Z' P^r employment, ^ Clinton

a version of Mr ahtiflSTdSitft oalabour

eduction package finally scrcS
its .way out to the ik Through and looks set to do the

and tato law. The deal, ftotoUte

'ith a deep and
graceful bow, Mr
Morihiro Hoso-
kawa paid tribute

. _ to tee heavens for
having chosen him as prime minis-
ter, completing a remarkable trans-

formation. to .Tapanpgp politics. HlS
seven-party coalition had secured
the rise to a new postwar genera-
tion of leaders, installed the first

. Woman speaker to parliament, and
condemned the powerful Liberal
Democratic party (LDP) to the oppo-
sition hfmrhix

These are evocative symbols to
upheaval, but do they mark the

. beginning or the end of political
change? An indecisive and disrup-
tive coalition reign would invite the
return of a strengthened LDP, now
to opposition for the first time in
four decades.

Mr Hosokawa and his partners
stand on the fringe to uncharted
political territory. They can secure
the passage of electoral reforms
and, as they put it “refonn political
thinking", or be distracted by the
differences inherent in a conserva-
tive coalition that includes a Social-
ist party and the political arm of a
Buddhist movement, Soka Gakkai

Political reform is the priority,
hut the hotchpotch to parties needs
to respond coherently to a slowing
economy and trade friction with the
US. The coalition members disagree
on the future to value added taxa-
tion and energy policy, and have
been haggling over cabinet posi-
tions and bickering with the LDP
over parliamentary procedure. The
omens are not promising, but the
coalition still hag the benefit of the
doubt at home and abroad.
Financial markets, for example,

have taken the coining of coalition
government calmly. Conversations
and television programmes have
been animated by the prospect of
the LDP in opposition, and not by a
perception that the country is on
the brink to crisis. Other govern-
ments appear more curious than
concerned, sensing that foreign and
trade policies will hardly deviate
from their present course.

If the coalition partners do keep
their promises, there is potential for
great deviation, not so much in the
detail to present policies, but in the
longer-term conduct of politics.

Swapping multi-seat constituencies
for single seats and proportional
representation, and controlling
political donations, will alter the
electoral system, but the “revolu-

tionary" changes pledged by the
parties will come from increased
transparency, deregulation and
accountability.

Pro-reform parties in the coalition

argue that, without these changes,
Japan wOI be unable to develop an
international profile appropriate to

its economic influence. Mr Ichiro

Ozawa, the former LDP power bro-

ker now in the backroom at the

Coalition horse
rides into town

Japan’s new leaders have a rare opportunity to reform
the character of domestic politics, says Robert Thomson
Japan Renewal party (JRP), a coali-

tion partner, suggests that “Japa-
nese-style democracy” has outlived

Its usefulness and the country must
“reform our politics, our economy,
our society, our consciousness".

The reputation of reform and of
reformers in Japan rests with Mr
Hosokawa and Mr Tsutomu Hata,
who brought down the government
by defecting from the LDP and is

now the JRP leader. Echoing Mr
Ozawa's lofty sentiments, Mr Hata
talks to making parliament “a genu-
toe forum for political debate" and
turning politicians into “true repre-

sentatives of modem Japan".
Mr Hata is in a position to prove

that his statements are more than
the puffery of an ambitious politi-

cian courting votes. He is likely to
be either foreign or finance minister
in the new government. At finance,
he would preside over bureaucrats
whose arbitrary use of “administra-
tive guidance” gives them intimida-
ting power over financial institu-

tions and the interest rates on a
Japanese worker’s bank account.
For example, a reform committee

of Japanese arid foreign hanks and
brokers recently complained of
unnecessary Intervention by the
finance ministry. It pointed out that
no new financial products could be
introduced in Japan unless they
were specifically permitted; in most
other markets, they could be intro-

duced unless specifically forbidden.
The lack of transparency in gov-

ernment also enables politicians to
influence the budget process in a
way that benefits, for instance, the
construction industry more than
the average taxpayer. As still-

emerging corruption scandals indi-

cate, construction companies are
encouraged to donate generously to

politicians to return for a contract
to build a bridge or to lay concrete
on a river bed.

But corruption will not end sud-

denly with the rise of a pro-reform
government. When to opposition,

socialist MPs were able to influence

public works contracts, directly or
through the offices of well-con-

nected LDP officials such as Mr
Shin Kanemaru. the fallen godfa-

ther now on trial for evading taxes

on monies received from construc-

tion companies.
Mr Hosokawa, Mr Hata and their

‘My lord goes to battle on an eight-legged horse' (Cartoon of Prime
Minister Hosokawa reprinted from Yominri newspaper)

coalition colleagues can impose a
tougher discipline. If politicians'

powers of influence over contracts

are reduced, the flow of contract-

related funds will slow. The coali-

tion wants to ban corporate dona-
tions to politicians, but a legislative

amendment alone will encourage
companies to find more creative

ways of disguising illicit funding.

The depth of political change will

also depend on the maturing of the

coalition members. Theirs is a

friendship destined not to last; but
three parties, the Social Democratic
party, Mr Hosokawa’s Japan New

party and the JRP, have the poten-

tial to combine into a powerful sin-

gle party, competing with the LDP,
which is still far bigger than its

opponents. On the other hand, each
could remain a bit player in a frag-

mented system that would take
another election or more to sort out

If the SDP, formerly the Japan
Socialist party, is forced by coali-

tion membership to reverse the
more extreme policies that have
kept it in opposition, it could
emerge with a stronger identity

than its conservative counterparts.

If not. the SDP will be in danger of

splitting, with more moderate mem-
bers tempted to join the JNP or JRP
and the more Marxist MPs retreat-

ing into isolation.

The JNP and JRp have an iden-

tity problem. Their ideas outnum-
ber their policy details and they
have yet to distinguish themselves

clearly from the LDP. Ms Yuriko
Koike, a successful JNP candidate,

suggested during tee election cam-
paign the “people don't want detail,

they want change", but, come the

nest election, repeated citing of the
word "reform" may not be enough
to attract voters again.

Having seen the tradition to one-

party rule rejected, the LDP is

beginning to play a useful, defining
role as a powerful, belligerent oppo-
sition party, which is unusual in

Japan. The selection of the rela-

tively young Mr Yohei Kono. 56. as
party president was a response to

upheaval; he has a reputation as a
reformer dating back to the mid-
1970s, when he left the party in pro-

test during another spate of corrup-
tion scandals.

T
he LDP cited Mr Kono's
appointment as evidence
of “generational change"
and “reform", but other
executive posts were dis-

tributed among the party's leading
factions, suggesting that the old

hierarchy remains influential and
time-serving politicians are still

awaiting a turn as prime minister.

Mr Kono is attempting to pre-

empt these challenges. After his
selection, instead of retiring to an
exclusive bar for the customary
whiskies and back-slapping with
factional colleagues. Mr Kono did

the rounds of leading television sta-

tions, launching his leadership and
the campaign for the next general
election. That election could come
at any time.

The coalition has promised to

introduce political reform within a

year, and then call an election. But
the seven parties have yet to agree

on the details of reform. Ironically,

a dispute over where to draw the

new electoral lines could provoke a
split and the fall of the government.
Japanese parties have an

uncanny ability to tolerate incom-
patibility. The SDP often joins with
the LDP and other parties to sup-
port consensus candidates in pro-

vincial gubernatorial elections.

That past co-operation is the basis

for the present awkward coalition

government and could mean that

the partnership has an unexpect-
edly long shelf life.

In the meantime, the coalition

leaders have a chance to reform the
character of Japanese politics. If

they fail, a political structure bat-

tered by the events of the past few
months could begin to return to a
familiar shape, with a dominant
LDP surrounded by a band of direc-

tionless opposition parties.

N ot since the days of King
Herod has it been so
rough for firstborn sons.

Last week, the Marquess
to Bate decided to fight the court

action to his father, tee Duke to
Marlborough, who is effectively try-

ing to disinherit him: more than 30
peers have supported a bill to allow
hereditary peerages to pass to tee
eldest child, regardless to gender;

and increasingly, the landed gentry
are giving their children equal
slices to the inheritance cake.

It is remarkable that the seem-
ingly anachronistic concept of pri-

mogeniture - whereby the eldest

son inherits all - exists at all to a
world to positive discrimination and
Nintendo. In the words of Mr Nick
Howard, second of the four scions to

Castle Howard in Yorkshire; “It is

the last refuge of feudalism."

This Norman law to inheritance

lasted until 1925, when land legisla-

tion removed the right of the eldest

to inherit all from an intestate par-

ent by allowing the widow some
chattels for herself.

Save for hereditary dignities and
titles of honour, primogeniture no
longer has legal force. Only heredi-

tary peers list heirs in Who’s Who.
But primogeniture has remained a
custom that aristocrats have
observed unquestioningly for

almost 1,000 years until this

Rachel Johnson looks at the debate over primogeniture

And the eldest takes all
month's action in the High Court.

As Mr Lawrence Stone, professor

of history at Princeton University

to the US. points out, the “prime
preoccupation of a wealthy English

landed squire was somehow to con-

trive to preserve his family inheri-

tance intact and to pass it on to the

next generation according to the
principle of primogeniture".

While wealthy squires’ objectives

have not changed, their methods
may be about to. If the Duke of

Marlborough wins, he will set a pre-

cedent that others will find bard to

ignore. By demolishing the assump-
tion that the eldest son should take

over, he is subjecting the business

of succession to commercial reality.

The duke wants to prevent his

son from automatically inheriting

Blenheim Palace and its 11,500

acres. He is so anxious that control

of the estate should not fall to the

marquess (who is being treated for

drug addiction) that he is seeking to

overturn the Act of Parliament of

1704 that gave Blenheim to his

ancestor, the 1st Duke of Marl-
borough, in acknowledgement of his

victories on tee battlefield

He wants a new trust to replace

the present settlement This trust

would tightly control the sale of

land, heirlooms and building on the

estate. Nothing can prevent Jamie
Blandford from taking his title, but

someone else seems likely to act as

duke in all but name.
The duke may then have saved

Blenheim Palace for posterity. But

While Britain still has
its great estates,

many owners are
struggling to keep
them in the family

what will he have done to the sys-

tem that ensured he. and nobody
else, became the 11th duke?
The money and land at stake is

substantial. Primogeniture helped

the British aristocracy remain
richer, more illustrious and tightly

knit than any other comparable
elite. Today, the heir-takes-all tradi-

tion still pays dividends: a British

farmer's average landholding in

1992 was over 70 hectares, more
than five times the EC average.

Between them, the 24 non-royal

dukes, from Abercom to Westmin-
ster. are worth an estimated £4.6bn

in income and assets - three-quar-

ters of that belonging to the Duke of

Westminster. Mr Dominic Hobson,

the financial historian, says this

compares with a total of £3.5bn in

1883 (at 1991 prices and only from
rental income).

By contrast, continental aristo-

crats have become so common that

their prestige is diminished; and the

parcelling of land elsewhere in

Europe has diminished estates.

In France, in particular, the post-

revolutionary Code Napoleon -

which revised common law -

demanded that land be divided

equally between children. While
this meant that most of the peasant
class owned plots of land, farms
were small and France was unable
to benefit as much as Britain from
new farm machinery.
But while Britain still has its

great estates, many owners are

struggling to keep them intact and
in the family. Some have failed:

between 1SS0 and 1978. the great

estates shrank in sire by 76 per cent

in England and Wales. Estate duty,

followed by capital fransrer tax in

1975 and inheritance tax in 19S8.

have forced the sale of 480 historic

houses in the past 20 years.

Even when a son inherits cash -

the Marquess of Chohnondeley was
left £116m - it does not stop the rot

He was forced last year to sell a
Gainsborough and Holbein in lieu

of tax on his father's estate.

Primogeniture, designed as it is to

keep the estates intact, is destined

to continue. Lady Ann Somerset,

the historian daughter of the Duke
of Beaufort, cousin to Blandford,

thinks it should and will survive.

“Only really rigid primogeniture -

where the eldest gets masses and
millions and tee others get not a
farthing - will be rare." she says.

“Provided tee younger ones aren’t

cast out into the world, it's fair.

Really, tee estate can't continue if

it's all shared out."

But Mr Nick Howard, of Castle

Howard, a second son. predicts that

the “flexible primogeniture'' will be

tee way of the future. “These large

estates are businesses,” be says.

“And not all eldest sons make the

best businessmen."

Observer
Turn down
the flame
An eerie hush has settled over

the UK gas industry - quite a

change from the fierce clashes of

the past between British Gas and
Sir James McKinnon, its regulator

at Ofgas. A truce has been called

while both, sides digest the

mammoth 2,000-page Monopolies

and Mergers Commission report,

which was delivered 10 days ago.

The air of studied unconcern
is reinforced by the feet that Sir

James has departed for the Italian

beach®, while Cedric Brown, chief

executive of British Gas, has sought
out the charms to Cornwall. So
anxious are all parties to prevent

leaks of this highly sensitive

document that it will be rushed
into print a week tomorrow before
ministers have even decided

whether to accept it

Unusually, Observer gathers,

the MMC itself will make a
statement next week explaining

how it reached its conclusions. This

is because there axe actually two
reports, one commissioned by the
DTI and one by Ofgas.

Sir James and trade secretary

MichaelHeseltine have agreed to

exchange theirs so they know the
contents of both - which is more
than can be said for British Gas
itseH Cedric Brown has only

received the Ofgas report and he
does not get the DTI one until next
Monday. But he will have an

inkling of the full report because

bis copy contains a summary of

all the MMC’s recommendations.

He promises to be on hand next
week to deliver his views on tee

report, but Sir James will not be
breaking short his holiday.

Is this because the MMC has
rejected his contention that British

Gas should be split up? After
battling for years against the gas
monopoly, it would be most
uncharacteristic of this doughty
Scotsman to be absent if the MMC
had handed him a famous victory.

Law maker
Contrary to expectations, tee

recent death of Professor Nortecote
Parkinson, best remembered for

his pronouncements to the
blindingly obvious, has not
curtailed the supply ofnew
Parkinson's laws. Yesterday. Lord
Parkinson, the former Tory party
chairman, produced one of his own
on Anthony Clare’s radio
programme, to the Psychiatrist’s

Chain “In politics people like to

give you what they think you
deserve and deny you what they
think you want"

Ex-lifeboat man
History seldom repeats Itself

with such vengeance as ft has
recently for Roger Banes, the head
of banking supervision at tee Bank
of England who retires this month.

1 hope we’re found soon, I’m all

in escudos'

One of his earlier jobs was as

secretary of the lifeboat

Committee, which ran the rescue
operation, for Britain's secondary

banks in tee crisis of the mid-1970s.

Among the first to grab a lifeline

was First National Finance

Corporation, which received

support of some £350bl In recent

months Barnes has found himself
repeating the exercise with FNFC,
negotiating behind the scenes to

push the bank’s most recent

creditors to accept a n.ibn
refinancing. But. this time, he has
had the deadline of retirement

looming.

This may go some way to

explaining his decision to cut

through the red tape. Indeed, one
particularly obstreperous foreign

creditor was amazed to receive

approval for the refinancing from
head office before it had even
submitted the application. Someone
had got there first.

Upon being informed of the event,

Barnes is said to have thrown his

bands in the air and claimed: “It's

a miracle!"

Falling standards
Never before has John Major,

leader of Britain’s least popular

big political party, spoken so

frankly about his thoughts on
everything from formula one grand

prix racing to Britain's female

cricketing team and the rush to

buy new L-registered cars.

In happier times, the prime

minister's column in yesterday’s

News of the World might have been

tagged a world exclusive. However
this label was reserved for fresh

insights into footballer Paul

Gascoigne's love life. It is not tee

first time that down-at-luck Tory
politicians have tried to

communicate with the masses by
standing in for regular NoW
columnist Lord Woodrow - voice

of reason - Wyatt
Indeed. Lady Thatcher once did

it. But it is bard to believe that

she would have allowed her
contribution to be upstaged by a
tubby footballer's reminiscences

tohow a “chocolate Teddy girl tried

to tempt me from ray Sheryl".

Meanwhile, Observer hopes that

Norman Lamont former chancellor

of the exchequer, will be given a
chance of using the NoW to get

a few things off his chest before

his old chum Lord Wyatt returns

on September 5.

Up the Pole?
If the choice of the next president

of the European Bank for

Reconstruction and Development
was to the gift of newspaper leader

writers, then 46-year-old Leszek

Balcerowicz, the former Polish

finance minister, would already

have the job. First the New York
Times and now The Economist have

come out strongly in favour of the

man credited with knocking the

Polish economy into shape.

Given that Balcerowicz served

less than three years in tee political

frontline as Poland's finance

minister, he may lack some political

savvy and. on paper at least, his

management skills look no better

than those of the EBRD's ex-boss,

Jacques Attali. That said, for a man
with no obvious public relations

skills
,
Balcerowicz seems to be

doing a jolly good job getting his

message across.

If only
Spotted to the parish magazine

of Crockerton and the Deverills:

’’The PCC meeting on Thursday

will be gin with a prayer."
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Call from Israeli-occupied territories for more say in PLO decisions THE LEX COLUMN

Palestinians face leadership split Budget performance
By Julian Ozanne in Jerusalem
and James Whittington
in Amman

A CRISIS simmering among the

Palestinian leadership boiled
over yesterday as three of its

senior members flew to Tunis
amid reports that they intended
to resign from the Middle Bast
peace talks delegation.

The move, which would
threaten the flagging Arab-
Israeli peace process, revealed old
divisions between Palestinian
leaders inside the Israeli-occupied

territories and the Tunis-based
Palestine Liberation Organisa-
tion led by Mr Yassir Arafat.

It also exposed deep frustration

about the lack of progress in the

peace process after the visit to

the region last week by Mr War-
ren Christopher, US secretary of

state, and the increasing desire of

Palestinians in the occupied terri-

tories for greater democracy

inside the PLO.
In Israel, the move re-ignited

debate about whether the govern-
ment should open official con-
tacts with the PLO - one of

Israel’s greatest political taboos

but recently under review.

Mr Haidar Abdel-Shafi. chief

Palestinian negotiator, said the
three top leaders - Mrs Hunan
Ashram, Mr Faisal Husseini and
Mr Saeb Erekat - were going to

hand their resignations to Mr
Arafat because of differences

with the PLO leaders on how best

to conduct talks with Israel.

During a transit stop in

Amman
, Mrs Ashram refused to

confirm the resignation threat

but said there were "serious

internal Palestinian issues" that

had to be discussed "frankly” in

Tunis. Reflecting reports that the

three leaders are upset about
lack of consultation by Mr Arafat

over recent positions presented

to the (JS. Mrs Ashrawi said:

“There is a two-way street of con-

sultations and discussions.”

Mr Ziad Abu Ziad, a consultant

to the Palestinian delegation,

said the latest rift occurred over

a PLO-drafted response to Mr
Christopher's suggestions for an
interim period of Palestinian

self-rule. The Palestinian delega-

tion in Jerusalem rejected the
document and were upset that

the PLO draft had been put to Mr
Christopher in Egypt before they

were consulted.

Even so. much deeper problems
lie behind the latest issue. Pales-

tinian leaders in the occupied ter-

ritories have said recently that

their ability to negotiate with
Israel has been completely
restricted by Mr Arafat, who
remains the dominant decider.

They accuse Mr Arafat of pur-

suing a strategy of remaining in

the peace process without allow-

ing substantial progress. They
say he is afraid such progress

could lead to the development of

alternative Palestinian leadership

In the occupied territories during

interim self-rule and thus could

marginalise the PLO in Tunis.

Mr Arafat, they add, wants to

show Israel and the US that there

can be no settlement without the

direct involvement of the PLO in

Tunis. This strategy leaves the

Palestinian negotiators vulnera-

ble to criticism by Palestinians

who are increasingly angry about
the lack of progress and Israel’s

continued abuse of human rights.

Some Israeli politicians now
feel that the PLO in Tunis Is

more moderate and coherent
than Palestinians in the occu-

pied-territories. and that the PLO
should be brought into the talks.

Last week, it was revealed that

Mr Yossi Sand. the environment
minister, became the first Israeli

cabinet minister publicly

acknowledged to hare met PLO
officials.

US calls for action over Somali attack
By Roger Matthews
in Washington and Michael

Holman in London

PRESIDENT Bill Clinton
yesterday condemned a Somali
attack that killed four US sol-

diers in Mogadishu and vowed
“appropriate action” against

those responsible.

He said the US would do every-

thing it could to find out who
was responsible but stressed

Washington would “proceed
through the UN as our troops are

there are part of the UN."
Mr Clinton defended the UN

mission, saying it had averted
mass starvation and enabled food

and medicine to reach Somalia. “I

still believe the United Nations

mission was well-conceived and
properly undertaken.” he said.

However, the atnbush. the

third in four days on troops of

the UN peacekeeping force,

prompted fresh demands in

Washington led by Senator Rob-

ert Dole, the Republican leader,

for a re-examination of the US
role in Somalia. The landmine
ambush resulted in the highest

US death toll in a single incident

since American troops arrived in

Somalia in December to safe-

guard relief supplies and end the

reign of warlords. Yesterday s

deaths brings US fatalities to six.

The UN special representative

in Mogadishu, retired US admiral

Mr Jonathan Howe, yesterday
blamed followers of the fugitive

warlord Mohamed Farrah Aideed
- sought by the UN force since 24

Pakistani peacekeepers were
killed in an ambush in June - for

the incident. "We will take appro-

priate action to ensure we defend

our people,” Mr Howe said.

Senator Dole said it was time

for the administration to reassess

US participation in UN
operations. Asked if the troops

should be withdrawn, he said:

"The time may be close.”

He recalled that more than 35

UN troops had been killed in

Hosokawa on the doorstep
New Japanese PM looks to put official house in order

By Robert Thomson in Tokyo

ELECTED ON a promise to

renovate Japanese politics, Mr
Moribiro Hosokawa, the new
prime minister, was contemplat-

ing yesterday what to do about
the furniture, the wallpaper and
the apparently dodgy plumbing
in the house that comes with the

job.

“It will need a bit of work." he
said, after taking his wife
Kayoko on a quick tour of the

home. What has suited past Lib-

eral Democratic party prime
ministers is not to the taste of a
more fashion-conscious first fam-
ily, as Mrs Hosokawa thought
the place “really very old".

The Hosokawas were satisfied

that the 64-year-old residence is

“large enough", perhaps mindful
of the space needed to entertain
fellow members of a seven-party
coalition government which is

due to announce a cabinet today
and be formally installed by
Emperor Akihito.

Unlike the selection of LDP
cabinets, which were generally a
matter of long-serving politi-

cians taking their turn in a min-

istry, the Hosokawa cabinet was
unknown last night. Talks were
continuing last night to balance
the interests of the seven parties.

But the lack of early detail ou
the cabinet also reflects the lim-

ited access the Japanese media
have to some coalition leaders.

Leading newspapers were geared
to LDP rule and had committed
dozens of journalists to staking
out MPs, bat they don’t have the

same links to Mr Hosokawa. a
former provincial governor, and
other newcomers to government.

The cabinet is being described

as the “all-star team”, as the
seven party leaders are all sup-

posed to be given a post, and
there are likely to be one or two
academics or other specialists

chosen for posts such as educa-

tion or culture minister.

It is expected that Mr Tsutomu
Hata, leader of the Japan
Renewal party, will be deputy
prime minister and either for-

eign or finance minister. Mr
Akio Morita, chairman of Sony,
the consumer electronics com-
pany. was a favoured contender
last week for foreign minister,

but appears to have missed oat.

Mr Sadao Yamahana, leader of

the Social Democratic party, for-

merly the Japan Socialist party,

is likely to be a “minister
responsible for political reform",

a difficult post, as many MPs in

his own party are opposed to

electoral reforms that could cost

them a place in parliament
While Mr Hosokawa has been

musing about his cabinet and
the new home, Japan's bureau-
crats have continued to do
things their way. Without con-

sulting the new administration,

finance ministry officials are
telling other ministries that
spending in next year's budget
will increase by only 3 per cent
The ministries are supposed to

present their spending plans to

the finance ministry by the end
of this month, and appear to be
ready to continue the plans made
under LDP rule. If Mr Hosokawa
has different spending priorities

or cots income taxes, as has been
hinted, the bureaacrats will have
to do their calculations again.

Torrential rain. Page 4

Coalition horse rides into

town. Page 11

Somalia and thought that pres-

sure on President Bill Clinton to

call an end to US participation in

the operation would increase.

Mr Dole said it was the view of

other senators that the peace-

keeping operation had strayed

from its original purpose of pro-

viding humanitarian assistance.

However vice-president Mr A1
Gore yesterday ruled out an
Immediate withdrawal of US
forces: “We have got a mission
there and we are going to con-

tinue it."

Mr Gore said the administra-

tion would be consulting its allies

to decide on the appropriate

response to the attack.

Major’s ‘hard

Ecu’ proposal
Continued from Page 1

might try and accelerate progress

towards full monetary union in

the wake of the crisis.
’ The credibility of the ERM may
be tested again this week as
France. Denmark and Belgium
continue to keep their currencies

closely tied to the D-Mark by
maintaining overnight interest

rates in their domestic money
markets at very high levels.

Some dealers believe that the pol-

icy of keeping interest rates high
will not be sustainable because of

high unemployment. 1

The hard Ecu project envisages

the launch of a pan-European I

currency whose pace would keep
i

with the value of the strongest

European currency at all times.

If the new’ currency became
popular, it would gradually
replace the use of national cur-

rencies as legal tender. If not,

the currency would be allowed to

die.

However, economists were
sceptical as to whether Britain's

EC partners would adopt the

idea. Mr Brian Hilliard of Soctete

Gen6rale Strauss Turnbull said

the project would involve consid-

erable costs.

Europe today
It will continue sunny and warm around the
Mediterranean, however. Isolated thundery
showers may develop over central and
southern Italy and around the Adriatic Sea.
Depressions approaching from the north-west
will begin to bring cooler air Into western
Europe. Ireland and parts of England will have
rain with falling temperatures. Southern
England and western France will remain In

relatively warm and moist air that has arrived

from the south-west Despite cloudiness,

temperatures will rise up to 22C-25C in these
regions.

It will continue unsettled with rain in Norway,
Denmark and southern Sweden. In Finland and
central Sweden, it will be dry with some sunny
spells.

Five-day forecast
Vigorous depressions will move into

Scandinavia from the west causing unsettled,

cool and occasionally windy weather in north-

west Europe. There will be more sunshine in

southern France, Germany and in the Alps,

with temperatures remaining above normal.
However, there will be an increasing risk of

thundery showers during the week. The
Mediterranean will continue to be sunny and
warm.
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Forecasts by Afereo Consu/r of tfte Netherlands

Abu Dhabi

Accra
Aiders
Amsterdam
Athena
Bangkok
Barcelona
Beijing

Belfast

Maximum
Cefeius

Mr 43
thund 27
sun 33

ekJuOf 19
sun 33
ram 33
sun 29

cloudy 31
rain 19

Shower 27

BorBn
Bermuda
Birmingham
Bogora
Bombay
Bordeaux
Brussels

Budapest
Buenos Aim
Cairo
Cape Town
Caracas

thund 23
fafr 31

drzri 21

sun 19
rain 28
tar 26

drzzl 20
Humd 27
cloudy 9

sun 36
sun 22

Chicago
Cologne
Copenhagen
D 1 Salaam
Dakar
Dallas

Darwin
DelW
Dubai

Dublin

Dubrovnik

Edinburgh

sun 31
shower 21
shower 20
cloudy 29

fair 32
lair 37
sun 32
fair 34
lair 42
ran 21

Ihund 31
shower 13

Our service starts long before takeoff.

Lufthansa
German Airlines

Faro
Frankfurt

Geneva
Glasgow
Hamburg
Helsinki

Hong Kong
Honolulu
hie of Man
Istanbul

Jereev

Karachi

Kuwait
LaPaz
Las Palmas
Lisbon
London
Los Angeles
Luxembourg
Lyon
Madeira
Maand

sun 28
lair 24
sun 23

Shower 19
shower 20

fair 19
shower 32

lair 31
ram ig

sun 30
drazl 22

cloudy 33
sun 45

thund 21

28
sun 31

drzzi 24
hasy 29
drzzi 20
sun 23
fair 25
sun 34

Majorca
Malta

Manchester
Manila
Melbourne
Mexico City

Miami
Milan

Montreal

MOSCOW
Munich
Nairobi

Naples
Nassau
New York
Moe
Nicosia

Oslo
Paris

Perth

Prague
H' de Janeiro

sun 33
fair 36
rain 20
rain 29

windy 12

thund 22
fair 31

fair 29
sun 27
Iat 22
(air 24

shower 22
ihund 32

lair 32
sun 31

sun 2?
sun 37
rain 17

cloudy 23
lair 14

lair 23
shower 24

Rangoon
Rekjavik

Riyadh

Rome
S' Francisco
Seoul
Singapore
Stockholm
Strasbourg

Sydney
Tel Avtv

Tokyo
Toronio

Tunis

Vancouver
Venice
Vienna

Warsaw
Washington
Wettngton
Winnipeg
Zurich

ram 29
shower 12

fair 44
shower 30

sun 22
rain 23

shower 32
fair 20
fair 25
lair U
lair 34
rain 24

Cloudy 26
far 36
fair 21

fair 28
thund 26
thund 24
sun 30

Cloudy 11

sun 26
sun 23

US government long bond yields

around 6.5 per cent hardly suggest

that the markets are bothered by the

Federal government’s budget deficit.

ETesident Clinton, however, may be

making a mistake when he claims

credit for the bond market's recent

strength. US growth is still very slug-

gish and. despite an uptick in the sec-

ond quarter, inflation is subdued. That

is probably more responsible for low

bond yields than the president's deficit

reduction package. Besides, the

national debt and the size of the bud-

get deficit as a proportion of GDP
hardly stand out against other OECD
countries.

What is more worrying is the way
that the politicians have struggled so

mightily to bring forth such a weak
compromise. Passing the bill was cer-

tainly important, given that Mr Clin-

ton had invested so much political

capital in it Yet even on the govern-

ment’s own figures, the deficit will

still be $250bn by 1998, and spending
will have risen by 20 per cent - always
supposing that expenditure estimates
are not exceeded in the way they have
been in the past. To be sure, the mar-
kets would have responded very badly
had the vote failed, and the president's

authority been significantly weak-
ened. Now it has passed, the focus will

be on slow growth.

With little sign of the recovery gath-

ering pace. Treasury bonds may well

rally further. Equities may also bene-

fit. For those still prepared to overlook

the monotonous regularity of excep-

tional charges in US company results,

there is little reason to suppose that

equity prices are stretched beyond the

limit

UK stores

It does not take much to tickle a
fund manager's jaded palate. Some
reasonable retail sales figures, a spurt

in the circulation of folding money,
and a whiff of interest rate cuts from
across the channel is enough to have
professional investors switching into

UK consumer stocks in the hope of a
boost to domestic consumption. Cer-

tainly macroeconomic forecasts sug-

gest that consumer spending will rise

faster now the ERM has gone. There
are also worries that the capital goods

and export earning companies which
have led the market's charge since

sterling's exit from the ERM may not

look quite so glamorous once their

interim figures arrive in September.
In the short term some stores do

hold attractions. Despite tough trading

UK stores

FT-A Stores p/a ratio refcJtfv® to the

FT-A 500 pte ratio
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conditions the big four, Marks and
Spencer, Kingfisher, GUS and Boots

the Chemist, seem to be gaining mar-
ket share from independent retailers

and weaker chains. Those with the

muscle to provide competitive pricing

and value are gaming sales without

damaging margins. That squeezes
those chains which, are stuck with a
cycle of seasonal sales to shift stock

which will not sell at full margins.

Further out, however, there are wor-

ries. The November Budget can only

depress consumer confidence, even if

some of the more aggressive tax

increases are avoided. Consumer per-

ceptions of value will continue to limit

the ability to increase margins and the

threat of discount formats remains on
the horizon. Hie advocates of Every-

day Low Pricing may have fee right;

tactics for the market, but it is hardly'

a way to get rich quick.

Reuters
Those French politicians who com-

plain about the Anglo-Saxon conspir-

acy to destroy European monetary
union may wish to hedge their posi-

tion by buying Reuters’ shares. The
company’s rapidly advancing share
price performance highlights fee mar-
ket's belief that Reuters wifi gain from
currency turmoil. The connection is

not immediate tines the bulk of Reu-
ters’ forex trading screens generate
their income from subscription toes

rather than transaction charges. Bat
the hope is that banks, which have
been running down their European
forex operations, may build them up
again if the likelihood of monetary
union recedes. Reuters would then
install more screens. After several

years of static installations, Reuters
would return to the growth path.

The theory, though, is somewhat

spurious. Despite fee recent bearing
j

fee concept of a single currency hety

,

be far from dead. Moreover, any likely

rise in demand Cor scrams would be
marginal set against the 200.000

screens Renters already has totalled.
Nevertheless; the market’s instinct

may prove right.over the longer run.
The infant Dealing 2000 forex trading
system, which appears to- be garang
critical mass, produces $25 iff income
for every deal transacted. Here, vol-

ume will dearly be critical , for profit-

ability. The product^ though, will not
contribute significantly to profits fora
few years yet By then, Reuters hopes
that even If European foreign
exchange trading Quietens down, there

will be increased trade between^the
world’s more exotic currencies.

Switzerland ';y-^

The collaiise of the ERM looks Kfafr
to take some-of fee shineoff fee Swiss
equity market Its safe bavsi stabs
has helped it rise by a fefrd over the

past year, but now other European
markets may outperform as . interest

ratesreome down. Swriuerkmahas-toa
large extent already enjoyed the relax-

ation that is expected .elsewhere.

Short-term rates are onlyiabout rate

point above the pet cent; taftatioh

rate. So the Swiss National fl&HKTgas

less roam for manoeuvre Than,

France. Jt may do little mora-jjbaa
fallow German rates dowrLwhk&£$-
gests a strong Swiss franc.^y
dampen domestic recovery, progpeefe;
Some local factors also polnt'to^

period of consolidation. NestiPtoftife

price has finally become caugte fit

fee international anxiety overtoads-
there is a risk that the banks}'

&

which the market hasinvested afefcpf

hope, may disappoint at fed {ftetim

stage. U would be a mistake
to take this argument too

Swiss market's long dimb has^teai

sustained by fundamental tuBftwSr.

atixm as well as its safe havHtstgtat.
The former consideration .remans
valid: '

v-

'

Consensus expectations fbr_e©s£$ji

growth :of about 17 per cent this:

IHit the market on a forward mulfeto

of around 12, which makes it cheqp.%

International standards. Aud it feint

as If interest rates wore actually afoot

to rise. The safe haven advantagw&ff
even return if other European gowfeb

ments compound currency uotts:-

tainty by delaying interest rate

Swiss equities can still scale aeft

peaks, but rt will require a little mfer

exertion than before -
-/f-

His home is destroyed.

His family is missing.

You can do something to help
What comfort can you give to children who've seen their homes

destroyed by war in what was once Yugoslavia? i... .

The Red Cross is giving them shelter, food and medicines;
We're reuniting thousands with parents who thought they'd.never
see them again. Already we've got aid through to over 2 million

'

people. Your donation will help even more. "
.. •

Yes, I want to help
E enclose a cheque/postal order (payable to British Red Cross) far

£250* £50 £25 D£15 Other£
Or please debitmy VrMa/Masicrraid/AneJDinen diiWSwifch Card

Mr/Mo/Miss/Ms

.

Todays date

.

. Signature

.

I Cat] the British Red Cross HotKne tomake a oedilAiebiteaid donation

I S' 0712015250
j

Rggatged Qunry No. nw>9

Now please said this coupe® with jrourdorvaOoni to; BritishPed CrosV •

FbnKrYagBtiarfa Appeal, Room569,FKEPOST,L0M30NSIYUOTII.
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Swissair's loss grows
as talks continue
Swissair, the Swiss nations! afctina aad h®

ft ssmss*

SS'^f!?V,^A,rfln83 Sy^em »« AustrianAliliries amod at merging activities. Page 15

Shaka-up in Swedfeh building
The planned mwger of-Trs Byggare and BPA is sat

“natruction group^^ country's hard-W building sector. Mahno-baaed Tre Byggare te
bwjjng a majority stake In BPA from a Sup of
trade urtons. Page 15
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Call of the mainland
busings is growing impatient at the

MHhrhb^K
8
!!?

been piac8d 00 «»nimercial linkswth China by the nervous authorities. The concern
of Taiwan a rulers is that a fitting of restrictions
including permission far direct trade and travel'
would accelerate a business exodus and drain
investment away from Taiwan. Page 15

Tense week for Spring Ram
Shareholders in Spring
Ram, the UK bathrootns
and kitchens group, face
continuing uncertainty after
a week of inconckistve bid
talks and growing board-
room tension. The leaking
of a meeting between

"

Masco Corporation, the
US budding products
group, and Mr Roger
Regan, Spring Flam's new
chairman, has not helped
fto relationship between

Mr Regan and supporters of Mr Bffl Rooney, co-
founder and former chairman who is continuing as
chief executive. Spring Ram said Masco returned
to the US without making any offer. Page 14

Bond dealers braced fn Italy
Italy's bond dealers are wondering whether the
week to come will match the one that has Just

passed, when investors ploughed into kalian paper
to lock into relatively high yields ahead of expected
interest rale cuts. The market was at fts most
active for months, with prices and volumes for 10-

year futures rising particularly fast Paga 16

Prospective p/e ratio

j
The latest prospective pfa ratio tor the “MO^inderx

j

far calendar 1983 is 15.0,.according to fflES, the

I consensus estimates service Vast week: 14.6). This

compares with «n BESeatiraetad pfe for.ihe “SOOT

Of tg> {ig.3) farctferKtar 38SC. The cfflcW FT cal-

\ cqtetion of theYmmt on »«• ittMt

! reported oamtagsHs

i ManGPi. OBKsaasiew.

Richard Lapper and David Waller report on upheavals in German insurance

A ""“A liability to get worseA llianz's international
competitors may have
breathed a sigh of relief

when Europe’s largest insurance
company reported its 1992
results.

For the first tune in mare than
20 years the group lost money -
some DM40Qm (£156m) - on its

- insurance operations in the tradi-

tionally profitable German mar-
ket Allianz's after-tax profits
were down by 18.1 per cent to

pM857-9m and overall underwrit-
ing operations remained in defi-
cit for the second year running.
After a long period of relentless

expansion, Allianz's difficulties
reflect the radical charigw^ affect-

ing the traditionally stable,
heavily regulated and highly
profitable German insurance
market.
German insurers have long

enjoyed wide margins on home,
motor and. life policies, paying

.-out less in claims and expenses
than they receive in premiums.
But this has begun to change as
a result ofseveral factors:

• A sharp increase in car thefts

since the opening of borders with
eastern Europe and German
reunification in 1990. Some 87.000
cars were stolen in 1991, rising to

more than 130,000 last year. Alli-

anz's losses from theft rose by
15-2Q per cent in the first quarter
of this year.

• Volatile weather patterns.
Storm tosses at Allianz totalled

DM200m in the first six months,
up more than 40 per cent One
hail-storm alone, which swept
across southern Germany, cost

the company DM60m in claims.

• The cost of expanding east-

wards. Allianz moved into east-

ern Germany with the DM71lm
acquisition of Deutsche Versi-
chenmgs, the former state insur-

ance monopoly. Losses are expec-

ted to mount to DML5bn before

the acquisition starts to make a
profit in the latter half of the

decade: Other German companies
arealso incurring heavy losses as
they build up operations in east-

ern Germany from scratch.

• Increased competition from
banks; As in other countries, Ger-

man tanks lave diversified into

insurance on the assumption that

the distinction between hanking

and life insurance products is

^ Car thefts

Number' 000a

,700 ......... 1989Q 1930^ 1991 C 199g Bl

SWWfcWtatr

narrowing. Deutsche Bank set up
a life insurance company in 1989
and has since acquired stakes in

Deutsche Herold, a life insurance
company, and Gerling, one of
Germany's larger Industrial
insurers.

The pressures will intensify
next year. By July 1994, the Euro-
pean Commission's single market
programme will allow insurers
from all EC states direct access
to each other’s markets. At the
same time, new European rules

will force the German supervi-

sory authorities to scrap restric-

tions on both prices and policy

wordings. Motor liability busi-
ness and life business will be
directly affected by the changes,

but anlysts expect competition to

become more intense in other
classes too.

T hese changes should pres-

ent opportunities for inter-

national competitors to
increase their share of the Ger-

man market from their current

13 per cent Already foreign com-
panies are seeking to take advan-
tage. In particular, France’s two
largest insurers - Union des
Assurances de Paris (UAP) and
Assurances Generales de France
(AGF) - are keen to expand in

Germany as part of their broader
European ambitions.

UAP - through its 34 per cent
holding in Vietoire - owns a size-

able minority stake in Colonia,
Germany's third biggest insurer,

and is seeking to Increase it.

Recently AGF, the second largest

state-controlled French company,
acquired a 33 per cent stake in

Aacbener und MQncbener Beteili-

gungs (AMB), the second biggest

insurance group in Germany.
"Any major insurer with a pan-

European strategy would like

eventually to have a position in

Germany because it is Europe's
largest country and because it is

perceived to be a good place to

expand from into eastern
Europe," says Mr Stephen Dias,

an analyst with Goldman Sachs.

Allianz's senior executives
appear unruffled by the market
turbulence and the threat of

increased competition.

Mr Uwe Haasen, head of Ger-

man operations at Allianz, con-

cedes that 1993 will be another
tough year with losses in Ger-

many numlng at a high level in

the first six months. But he is

confident that this will prove to

be a temporary dip.

Most securities analysts cover-

ing the company's fortunes
agree, arguing that a number of
factors will shield Allianz from
the impact of greater competiton.
First, its 17 per cent share of the

German general insurance mar-
ket is nearly three times greater

than that of its closest rival, the

Colonia Group - and is one of the

reasons it enjoys lower costs. In

Germany Allianz’s expense ratio,

which measures costs as a per-

centage of premium income,
amounts to 21 per cent, several

points less than most of its com-
petitors not only in Germany but
in the broader European market.

U nlike many of its UK
rivals who distribute
their products through

independent brokers, Allianz also

controls its sales outlets. Its net-

work of 8.000 full-time and 40.000-

50,000 part-time exclusive agents,

helps it retain customer loyalty

and makes it difficult for compet-
itors to take market share. Alli-

anz retains 90-95 per cent of its

customers each, year, compared,

with 75-80 per cent for UK compa-
nies.

Allianz’s property and financial

assets - often valued at the cost

at which they were acquired
rather than their present market
value - represent a huge store of

hidden wealtb. Mr Tom Bennett,

analyst with Banque Paribas
Capital Markets, estimates that

unrealised capital appreciation

on Allianz's 25 per cent holding
in Munich Re. Germany’s largest

reinsurance company, exceeded
DMl. I bn last year.

And unlike some of its German
competitors, Allianz has already
begun to reorganise its

operations to adjust to the expec-

ted increase in competition. At
the beginning of 1992 Allianz
announced a reorganisation of its

business on the basis of customer
types: individual customers;
small businesses; multinational
businesses.

Finally, following its rapid
expansion abroad in the late

1980s, Allianz is no longer so
dependent on its domestic mar-
ket. In 1992 subsidiaries in the

US. the UK. Italy. France and
elsewhere generated nearly half

of the DM54.7bn premium
income. More recently it has
begun to move into Asia,
announcing a joint venture with
the Japanese retail company.
Nichii. to sell personal accident

and liability insurances in 50
department stores from the
autumn.
Premium income is expected to

grow to more than DM60bn in

1994, with general business now
as large as the four biggest UK
Insurance companies together. It

looks as though, even with the
problems of the German market,
there will be little respite for Alli-

anz's rivals.
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By Alice Rawsthom to Paris

GALERDES Lafayette, La Redoute
and a number of other leading

French retail groups have high-

lighted the depressed state of the

retail sector by announcing falls

in sales for the first half of the

year.

French retailing has come
under intense pressure in recent

months as the economy has slid

into recession.

The reductions in interest rates

since the March parliamentary
elections have so far failed to

stimulate consumer spending.
Confidence is still weak because
of the continuing rise in unem-
ployment
As a result, many large retail

groups saw sales tall in the first

six months of the year. Gaieties

Lafayette, the department store

concern, reported a 7 per cent

reduction in sales from
FBTl4B7bn ($2.52bn) in the first

half of 1992 to FFrl3.8bn. The

group has been affected not only

by the French recession but by
problems at its flagship store in

New York.
Monoprix. a chain of mixed

merchandise stores belonging to

the Galeries Lafayette group, also

registered a fall in interim sales.

Its turnover slipped by 5.7 per

cent from FFr4.97bn in the first

half of 1992 to FFr4.68bn.

La Redoute, the dominant
player in the French mail order

market, saw its sales decline by

3.6 per cent from FFrS.91bn to

FFr858bn.
BHV, whose interests include a

famous store beside the Hotel de
Ville in Paris, suffered a reduc-

tion in first-half sales of 6.7 per

cent to FFrl.75bn from
FFrlJ38bn.

The news of these falls in sales,

which reflects a generally gloomy
trend in the French industrial

and service sectors, comes at a

turbulent time for French retail-

ing. Strains on the sector have

triggered a stream of takeover
activity.

Concentration of ownership
has increased as large groups,
such as Pinault-Printemps, Carre-

four and Galeries Lafayette, have

expanded by acquisition.

Similarly, a number of new
players have surfaced in French
retailing, notably Tesco, the UK
food retailer which took over Cat-

teau supermarkets, and King-

fisher, the UK group that now
owns die Darty electricals chain.

Funds set

sights on
European
shares
By Sara Webb

EUROPEAN equities, and French
shares in particular, have seen a
surge in popularity among UK
fond managers, according to the
latest Smith New Court/Gallup
Survey of fund managers
released today.

A balance of 37 per cent of
fund managers questioned in
themonthly survey said they
planned to increase tbeir hold-
ings in European equities, com-
pared with only 13 per cent in

the July survey. The balance of

fund managers refers to the dif-

ference between those institu-

tions who are bullish and those
who are bearish about a market.
The sharp rise in the popular-

ity of European equities proba-
bly stems from the recent
shake-up of the European
exchange rate mechanism, seen
as paving the way for official

interest rates to tumble across

continental Europe, which inves-

tors hope will stimulate eco-

nomic recovery.

On the European front, 87 per

cent of fund managers said they
preferred French equities to Ger-
man ones as an investment.

Meanwhile, a balance of 33 per
cent of managers said they
intended to raise their weight-

ings in UK shares, up from 12

per cent in July. A much higher
proportion of fund managers
now think that the outlook for

the UK economy over the next 12

months is brightening.

Expected earnings per share
growth for 1994 has jumped from
14.4 per cent to 15.7 per cent.

Institutional investors have
lowered their inflation forecasts,

predicting that the Retail Price

Index will be 2.7 per cent by the
end or 1993 and 3.7 per cent by
the end of 1994.

On the fixed income side, a
balance of ll per cent of fund
managers said they would

j
decrease their holdings in gilts,

i compared with 1 per cent the
* previous month, and a balance of

i 7 per cent said they would
decrease their holdings in over-

seas bonds and deposits, whereas
a balance of 3 per cent planned
to increase exposure last month.
According to the survey, pen-

sion fund assets are allocated as

follows: UK equities. 5S per cent;

US equities. 6 per cent; European
equities. 8 per cent; Japanese
equities, 5 per cent; other equi-

ties, 5 per cent; UK gilts, 6 per

cent: UK property, 4 per cent; UK
cash, 3 per cent; overseas bonds
and deposits. 3 per cent; index-

linked gilts, 2 per cent

Resident Bill Clinton's'

long-awaited deficit

reduction act has. at

scraped its way through

Houses of Congress. But,

te the palpable sighs of

in Washington at the

:nd. some economists fear

vis plan could deliver the

of both worlds,

dr worry is that the reve-

alsing credentials of Mr
m’s seemingly dour pack-

f tax increases and spenri-

uts have been over-sold:

tromised cuts in the US
>t deficit will not materi-

but Mr Clinton will none-

s get the blame for scar-

ie American economy out

> recovery it needs.

-, whatever communica-
problems the Clinton

aistration may have had

the past few months, the

ige has come with a clear

ige that taxes will rise,

surprisingly, consumer
justness confidence have

sharply this year.

US consumer confidence

. calculated by the Con-

ce Board, a New York

iess analysis group, fell to

n July, the lowest level

last October and sharply

l
from 76.7 in January-

Index of business confl-

i fell to 57 in the second

ev, from 66 in the first

er. its lowest level since

nd of 1991.
, , _

; despite popular fears

the tax burden will rise,

•ssor Martin Feldsiein,

of the economics depart-

at Harvard University

erstwhile chairman of

lent Reagan's Council of

omic Advisers, contends

many of the projected tax

iues will not materialise-

ongstanding critic of the

on tax plan. Professor

tein claims that many of

ix changes - such as rais-

he income tax rate on

-Iduals earning over

100 from 31 to 36 per cent

» so badly designed that

vers only need to change

behaviour a little for

i of the projected new rev-

Tax fears put
blight on US
budget relief
enues to evaporate.

According to his calcula-

tions, if high-earning individu-

als are able to lower their tax-

able income by just 10 per cent

of gross adjusted income, then

the US Treasury will only see

about a quarter of the addi-

tional revenues it might have

hoped for. The Administra-

tion's -projections made little

allowance for such changes of

behaviour as tax avoidance or

reduced work effort

Ironically, the government’s

reluctant decision to back-date

income tax increases to the

beginning of 1993. rather than

have tfrgra start from June 30

as originally planned, provides

More important has been the

plan’s tax-raising reputation

and a sense of foreboding
about what has not yet been
unveiled. The Adminlstra-
ttons’s plans for reforming the

health and benefit system look

set to involve further increases

in marginal tax rates on wages.

According to Mr Hale, com-
panies, especially small ones,

are also worried about the
impact of the Clinton health

and other programmes. Their

fear that these will increase

labour costs partly explains

why many have chosen to

lengthen the working week as

demand has risen, rather than
take on new staff.

Economics Notebook
By Stephanie Flanders

a short-term answer to Profes-

sor Feldstein's criticisms. At

least in the first round of reve-

nue-coDecting, the government

is more likely to collect the full

increases because they have

been sprung on individuals

event
vid Hale, an invest-

Jyst at Kemper Finan-

ces in Chicago, claims

irehension about Mr
i economic plans is

he recent slump m
; and business conn-

ie says most house-

! concerned about the

tax programme
the foot that most of

Increases will fall on

above $100,000."

ot so much the fine

Mr Clinton's package

denting confidence.

These corporate worries are

bad news for the US economy.

Mr Clinton's emphasis on tax-

ing labour - both in the deficit

package and through the most
likely options for health fund-

ing - may have contributed to

the uneven recovery In the US
jobs market which has accom-

panied the npmrn.
Mr Clinton must hope that

the negative effects of this

uncertainty on economic
growth are more than offset by
the positive effect that cutting

the deficit should have on
investment and thus on Amer-
ica's long-term growth rate.

Countries with higher national

savings rates tend also to have
higher rates of domestic invest-

ment in Industry,

By persuading the financial

markets that the government

is going to cut the deficit, the

budget package should bring
down long-term interest rates

and makes it cheaper for com-
panies to borrow funds. How-
ever watered-down the agreed

deficit package, Mr Clinton
appears to have been remark-

ably successful in reassuring

the markets. Long-term bond
yields, for instance, are at his-

torically low levels.

Entirely by accident, Mr
Clinton's economic policy
appears to have achieved a sec-

ond success over the past few

months by persuading consum-
ers to postpone their spending
decisions. For it is not just the

American government which
consumes too much and saves

too little.

While the high federal bud-

get deficit eats up too much of

the nation’s savings pie, the

spending habits of American
consumers make it a smaller

pie to begin with. Of the 5.6

percentage point decline in US
national savings as a propor-

tion of gross domestic product
since 1980, 3.4 percentage
points can be traced to higher
public borrowing. Hie remain-

der is due to a fall in saving by
the American personal sector.

By inducing consumers to

save more than they need to

pay their expected tax bill, Mr
Clinton's fiscal reform might
also boost US investment by
raising national savings.

US personal savings, as a

percentage of disposable

income, rose to 4.9 per cent in

the first three months of this

year from 4.4 per cent in the

fourth quarter of 1992, though
the signs are that the trend has
not continued.

Mr Clinton can rightly be
blamed for allowing uncer-

tainty and fear about his tax

plans to threaten America's
nascent recovery. But, by
pushing up private savings, he
has also achieved, albeit in an
accidental and haphazard man-
ner, what many would have
him plan to do on a permanent
basis.

US bond markets. Page 16

Chinese

interest

in UK
flotation
By Tarry Byland

THIS week will bring the first

listing on the London stock
market of a company involv-

ing Chinese state ownership,

with the quotation tomorrow
of Fortune Oil.

Fortune is aiming to capital-

ise on the rapidly rising

stream of oil imports into
China.
The company was created

via the acquisition by Black-

land Oil, a former London
USM company, of Klngsleigb
Petroleum of Hong Kong.
Kingsleigh's shareholders,

which now become investors

in Fortune on, include such
leading Chinese state corpora-

tions as China National Elec-

tronics Import and Export,
China National Aero-Technol-

ogy Import & Export, and
China North Industries.

The new company has been
floated in London because the

Hong Kong stock market lists

no oil and gas companies.
Kingsleigh’s owners will

hold 70 per cent of Fortnne’s
stock, with Blackland holding

only 1 per cent The rest of the

new shareholders, expected to

number between 500 and 600,

will enter through the London
placing of £l0m of new shares.

About half of the proceeds of

the London placing will be
used to pay down debt, with

the rest available for addi-

tional investments, some in

Blackland’s interests in small
oilfields in Lincolnshire.

Fortune plans a S25m off-

shore mooring project and also

has a contract with the Maom-
ing refinery, which is one of

Fortune's shareholders.ports.

The listing of the first "red
chip" company. Page 14

Newton
are moving.

From Monday 9th August

The Newton Group of Companies

will be located at

71 Queen Victoria Street,

London EC4V 4DR.

Telephone: 071-332 9000 Fax: 071-332 9033

Telex: 291931 NEWTON G.
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COMPANIES AND FINANCE

Seeking a fortune in London
A REVERSE takeover of

a UK Listed company
by a Hong Kong trad-

ing concern as a means of
increasing sales of oil to com*
munist China might seem a
rather tortuous way of going
about it. But such is the deal
which will lead to the appear-
ance of a new name on the
London stock exchange tomor-
row : Fortune Oil.

The company has emerged
hum the acquisition by Black-
land Oil. a USM-traded com-
pany, of Kingsleigh Petroleum
of Hong Kong. Blackland had
suffered a string of lossmaking
years and was heavily
indebted. But its reverse take-

over by Kingsleigh will enable
it to issue £27m of new shares
to the vendors, and make a pla-

cing of £lOm additional sliares

in the market.
Blackland's original share-

holders will end up owning
only one per cent of Fortune
stock, Kingsleigh *s owners will

have 70 per cent, and the rest

of the shareholders will come
through the placing.

The deal was constructed in

this way to enable Kingsleigh
to tap the London market’s
large oil and gas sector and
obtain a listing. The Hong
Kong market lists no oil and
gas companies and gave King-

sleigh no prospect of being able

David Lascelles on the listing

of the first ‘red chip" company
to do the deal on its home turf,

according to Mr Malcolm
Stone, the vice chairman.

He expects to pick up 500-600

shareholders through the plac-

ing.

Kingsleigh was set up in 1989

to trade crude oil and petro-

leum products mainly with
China, with which it has close

links, its shareholders (who
will now be in Fortune) include

the founding families from the

Far East, as well as several

Chinese state corporations,

such as China National Elec-

tronics Import & Export. China
National Aero-Technology
Import and Export, and China
North Industries.

I
n fact, it is believed that

Fortune will become the

London Exchange's first

“red chip” company with
direct Chinese state ownership.

The immediate prospects of

Fortune are built round Chi-

na's expected need for fast-ris-

ing oil imports. With an
ann ual growth rate of 9 per

cent, the economy is outstrip-

ping the capacity of its domes-

tic oil industry. Although
China is a large oil producer, it

cannot meet its needs in full,

and its best reserves are

located in the north west of the

country, far from the consum-
ing centres.

This has produced shortages

in the booming provinces of

the south east, where enter-

prises have been released from
their obligation to import oil

through the state oil monop-
oly.

Fortune has a scheme to

install a floating mooring 15km
off the south China coast

linked by subsea pipeline to

the mainland Guangdong prov-

ince. This will enable oil to be
delivered to China in much
larger crude carriers than can
currently access its ports, and
therefore more cheaply.

The installation will be in

operation by the end of naxt

year with a capacity of 200,000

barrels a day. or 10m tonnes a
year. There will also be storage

facilities on shore. The project

will cost S25m (£17m) which is

being financed by a bank
loan.

Fortune has a take-or-pay

contract for 3m tonnes a year
with the Maoming refinery
which is linked to the landing

NEWS DIGEST

Better time

for Crown
Eyeglass
DESPITE showing falls of 6 per

cent in turnover and profit.

Crown Eyeglass is raising its

dividend by lp to 7p for the

year ended March 2S.

This is a reflection of the

directors' confidence. Having
established a platform for

growth over the last two years,

they were now looking for a
period of controlled expansion.

In the opening two months
of the current year profits were
ahead of budget and of last

year, they said.

In 1992-93 turnover was
£3.75m (£3.99m) and pre-tax

profit £423.000 (£451,000). Earn-
ings per share were I5.3p

(19.4p) and the final dividend is

4.5p.

The USM-quoted group.

which makes spectacles and
ready made reading glasses,

had consolidated its position

by opening six new retail fran-

chises in the UK and re-estab-

lishing itself in Sweden.
Start-up costs were incurred

in Sweden. The third optical

centre should open next month
and additional outlets were
envisaged later in the year.

Hilclare cuts toss

Hilclare. the USM-traded
designer and maker of elec-

tronic security and lighting

products, recorded a profit of

£16,000 in the second half.

That cut the pre-tax loss for

the year ended March 31 1993

to £54.000. compared with a
profit of £58.000 in previously.

Results continued to reflect

the recession in its markets
and the year's turnover fell

from £3.33m to £2.9m. The sec-

ond half profit was achieved by
reducing the cost base.

With the announcement of

the first half loss of £70,000 the

company made a 2-for-7 rights

issue at 35p to raise £240.000.

The shares are currently trad-

ing at 36p.

The dividend is held at 0.5p

on the increased capital, pay-

able November 1. and is met
from losses per share of 1.3p

(earnings 2p).

Arjo Wiggins
Arjo Wiggins Appleton, the
paper company, reports turn-

over up from £1Jbn to £1.43bn

in the six months to June 30,

benefiting from exchange rate

fluctuations.

Arjo made the announce-
ment to comply with Paris

Bourse regulations, required
because St Louis, the French
company, has a 39 per cent

holding.

It pointed out that figures

may differ from sales revenue
shown when the interim state-

ment is published, after the

usual management review.

point by a pipeline. This will

rise to 5m tonnes in 199S.

Maoming is also a shareholder

in Fortune with 2.6 per cent

stake.

Mr Ng Juak Khoon. a For-

tune executive, stresses that

while the mooring buoy is key

to the strategy, be sees it as

the basis for a much wider
business in China which will

include trading petroleum

products and even liquefied

natural gas. The buoy is an
extension of our trading busi-

ness." he says.

At present there are only

two refineries serving the six

Chinese provinces within stri-

king distance of the facility,

but three more are planned.

P roceeds of the £10m plac-

ing will help pay down
debt and leave the group

with about £5m for additional

investments. Some of this will

be used in the UK where Black-

land has interests in some
small oilfields in Lincolnshire.

Bat investor interest in For-

tune will doubtless centre most
closely on the "China factor” -

the country's rapid rate of
growth and its growing com-
mercialisation. However Mr
Ian Taylor, the chief operating

officer, says: “We don’t want
the China hype. We want the

China interest.”

Turnover in the first quarter

was £738.1m (£668-2m).

Mt Edon/Burmine
The proposed three-way
merger between Europa Miner-

als, a small uk mining finance

house, and two Australian

companies with which it

already has close associations,

Austmin and Burmine. is

looking increasingly problem-

atical after a further interven-

tion by Mount Edon, another
Australian concern.

Mount Edon, which is

backed by Swiss money,
already owns IS per cent of

Europa and recently made an
approach which might lead to

an offer for the rest.

Now it has turned to Bur-

mine, which’ some analysts
believe might be its prime tar-

get, and paid about A$3.3m for

an 8.8 per cent stake. Europa
owns 41.8 per cent of Burmine
and Austmin holds 19.8 per
cent of Europa.

Buy-in team
acquires

Hydron for

about £27m
By Catherine Matari

ALLERGAN, the US-based
drugs distributor, has sold
Hydron. the contact lens

maker, to a management
buy-in tea

m

for about £27m.
Mr Tim Gibson, Hydron’s

new managing director who
led the buy-ln team, declined

to disclose the full purchase
price.

He said CINVen and CYC
Capital Partners, who
arranged the finance, had
jointly underwritten foods of

£14m, entirely in equity. Nat-

West Acquisition finance is

understood to be providing
additional banking facilities of

about £13m.
Mr David Milne, CVC assis-

tant director, said: “In the
long run it would seem sensi-

ble to float the company on

the London Stock Exchange.
Bnt we have no immediate
plans to do so.”

Mr Gibson said: “Hydron
intends to be at the forefront

of research and development
in this sector which will be
key to the company maintain-

ing and increasing its market
share.”

The deal excludes the use of
the Hydron name in the US.
However, the MBI team is buy-

ing interests including manu-
facturing facilities In the UK
(Farnborough), Australia and
Spain, the contact lens sales

force, research and develop-

ment projects and the rights to

patents and licences. The com-
pany had a co-operation agree-

ment with Allergan.

Hydron is forecasting sales

of £30m for Its first foil year of

operation but is not disclosing

any previous results.

The new, independent com-
pany is expected to employ
about 500 people worldwide
and will have operations in

the UK. France, Netherlands.

Spain, Italy and Austria.
Hydron claims a significant

share of the contact lens

markets in each of these coun-

tries.

Hydron was one of the first

manufacturers makers of soft

contact lens and has been
operating internationally since

1972. It was acquired by Aller-

gan in 1988.

Spring Ram shareholders

face further uncertainty

4 !«.V

ft\**

By Andrew Boiger

SHAREHOLDERS in Spring
Ram, the bathrooms and kitch-

ens group, face continuing
uncertainty after a week of

inconclusive bid talks and
growing tension at board
level.

Masco Corporation, one of
the largest building products
groups in the US, last week
met Mr Roger Regan, the York-

shire company's new chair-

man.
However. Spring Ram said

the Masco executives only
spoke in general terms about

the industry and returned to

the US without making any
offer.

The Yorkshire company
denied reports that Masco had
said it could only offer 45p a
share. Last Monday Spring

Ram's shares rose 15p to E)p

after it confirmed that talks

had taken place with several

parties, including Masco, but

emphasised that the
approaches were of a prelimi-

nary nature.

However, the leaking of Mas-
go's approach at the beginning
of last week has not helped the
working relationship between
Mr Regan and supporters ofMr
Bin Rooney, the co-founder- of
Spring Ram who lost his job as
rhairraan but is continuing as
chief executive.

Mr Rooney’s role as execu-
tive chairman was taken a fort-

night ago by Mr Regan, a
building industry veteran. He
was approached by institu-

tions, led by Prudential Corpo-
ration, after the company
issued three profit warnings
Within fright mn«fha

|
ranging a

collapse in its share price. .

Mr Regan is working with

Mr Sooner on a trial basis aal

'

if the relationship does not
work out, then Mr Regan has
enough votes on the new bead
to sfrdk Ttiyn.

The new chairman is now
concentrating on preparing fc,r
Spring Ram's interim result
announcement cm September
22, and has said he is not inter-

ested in “bargain-huntos".
.

Mr Regan and Mr.-Martia
Towers, his new Bnawy
tor, are being assisted in their
investigations into the com-
pany by the Liverpool office of
Price Waterhouse, the accoun-
tants. Price Waterhouse, is

likely to replace Spring Ham's
existing auditors, Arthur
Andersen, which signed off tbs
annual accounts without quali-
fication. _ :

Colorgen acts to dampen speculation
COLORGEN has sought to

dampen speculation by fore-

casting a 9 per cent rise in
annual profits before tax and
exceptional* to about Sim
(£600,000) for the year to the
end of June.

The announcement was
made following the recent
erratic trading of the USM-
traded shares of this US-based

colour matching specialist

Sales were estimated to have
increased from Slim to about
Si4m. The results are expected

to be published in October.

Mr Peter Wall, managing
director, said the board had
decided to issue the forecast

following speculation that prof-

its might be as high as $2m
Colorgen has also been the

focus recently of takeover spe^
uiatian, which an one day test

month sent its shares-' 5p
-higher to 33p. Mr Wall dis-

missed the rumour? -as “also-'

lute rubbish”, pointing out
that the board, controlled more
than 50 per cent of the

A
7 J.

i

Chi Friday the shares timed
VAp up at 34%p.

CROSS BORDER MSA DEALS
BIDDER/INVESTOR TARGET SECTOR VALUE - COMMENT -

*

PolyCkam
(Netherlands/UK)

Motown (US) Music £2Q2m Industry

consoMtikn '
•

G6ndrate das Eaux
(RmceyStagapora
Telecom (Singapore)/

Yorkshire Water (UK)

Joint venture Telecoms £200m UK cable

draws foreign. -L'.

investora
'

Uon Nathan (New
Zealand)

Unit of South
Austrafltei Brewing

Brewing
'

Cl01m - Lion reinforces

market profiler

Sprint (US) Can-Net
Enterprises (Canada)

Telecoms c£83m link features

equity stake ",y,

Weir Group (UK) Darohem (UK/USf

Australa)

Engineerfog £16m Non-core db-V -

poeal package -yL' •

Govett A Co (UK) North American

Trust Go (US)

Financial

sendees

£2jBm High net worifcji^

move ;
.

Rkrfsx (UK) Libris Matte
(Sweden)

Distribution £1.Sm Goodwffl

gesture . .

Tectine Cocp (US) Unit of British

Ko-Technotogy (UK)

Biotechnology
"

tl.5in . Deal nckxlu
warrant feature “

1

Courtautds Textiles (UK) Gator Iberica (Spain) Textiles n/a Abo buying .

sister company . X.

Hokferbank (Switzerland) Cbnenterie da
L'Oriental (Morocco)

Cement n/a EstabfeHng

Maghreb toehold’ "

Li -

BRADFORD PROPERTY TRUST
Dividend up by 21%

* Profit for the year before tax was £21 .094.000 against £23.075.000 in the previous year: these
include a net surplus on rental Income of £11.828.000 against £9,793,000. The directors

recommend the payment of dividends totalling 5.4ppershare, an increased21%over the 4.45p
paid last year.

* Profit from property sales was down £1 .96m due to narrower margins in the depressed housing
market. However, in the current year, our own indicators show that there has been a sustained
increase in activity since early Spring which, looking forward to 1994. should begin to be
reflected in safes prices.

* On revaluation of the property assets, the net asset value at 5 April 1 993 was £t .70 per share
compared with £1 .75 per share last year.

* Our policy of retaining some of our properties as they fall vacant continues. Currently. 9% of our
tenanted stock is let on Assured orAssured ShorthokJ tenancies producing In excess of £2.5m
per annum, a significant contribution to the net surplus on rental income.

+ Recent acquisitions are making satisfactory contributions to both trading and rental income:
related borrowings are reducing accordingly. We intend to remain active in the market, taking
advantage of suitable opportunities to increase our trading stock, from which, while retained, our
management expertise will ensure the maximum contribution to rental revenue.

* I believe that the way ahead offers further exciting opportunities and I have every confidence that
we are well equipped to take full and profitable advantage ol these.

Philip Warner, Chairman.

Three year profit summary
Year ended 5 April

Rent less rales payable
Surplus from property rentals and other Income
Profit subject to taxation

Profit alter taxation

Earnings per 5p ordinary share
Dividend per 5p ordinary share (including tax credit)

^
THE BRADFORD PROPERTY TRUST PLC. 69 MARKET STREET, BRADFORD BD1 1NE

1991 1992 1993
12.920 14.521 17,362

' 9,175 10,358 12.190
22,998 23,075 21,094
15,353 15,624 14,362
10.60p 10.76p 9-87p
4.93p 5.93p 7.07p

NOTICE OF PARTIAL REDEMPTION
TO HOLDERS OF

DOMUS MORTGAGE FINANCE NO. I PLC
£100,000,000

MORTGAGE BACKED FLOATING RATE NOTES DUE 2014
Notice ta hereby given that in accordance with Conditions 5(b) and
18 of the Notes, the Issuer hereby gives notice to redeem
£10,200,000.00 principal amount of Notes, selected randomly as
detailed below. The date sot for the mandatory redemption Is the
next coupon payment date being, 8 September 1993. and the Notes
will be redeemed at their principal amount plus accrued interest-
payment will be made against surrender of the Notes, together with
all appurtenant Coupons maturing after the dale set for redemption
at the offices of the Paying Agents, named on the Notes. On and
after 8 September 1993, the redeemed Notes will cease to accrue
interest.

The amount of any missing unmalured Coupons will be deducted
from the sum due for payment Any amount of principal so deducted
will be paid agiunst surrender of the relative missing Coupons within
five years from the date of payment. The redeemed Notes will

become void unless presented for payment within ten years of the
redemption date.

The nominal amount That will be outstanding idler the Notes listed
below have been reiteemed is £28, 100,000.00.

The Serial Numbers drawn for mandatory redemption are as
follows:

-

121 123 133 147 167 ICS 181 188 193 208
24 1 244 258 206 277 279 235 2S7 327 343

388 393 398 410 415 426
474 '188 491 501 506 522
665 677 584 613 821 631
tiTO GS7 G96 704 712 716
7G9 773 7S8 806 824 826
878 898 904 913

108 114 119
215 223 233
344 351 353
429 433 434
526 527 646
847 &W 653
723 733 742
833 838 $46

367 367 375 381
‘I3fi 415 447 452

548 662 554 661

655 662 671 674
747 748 753 768
6-17 863 869 877

0%Chemical
Principal Paying Agent Datedmi AugUU i-,193.

This Notice is issued in compliance with the requirements of the Council of The International Stock

Exchange of the United Kingdom and the Republic of Ireland Limited (the “London Stock Exchange").

It does not constitute an invitation to the public to subscribe for, or purchase, any securities ofOceonics

Group PLC. Application has been made to the London Stock Exchange for permission for the securities

mentioned below to be admitted to the Official List. It is expected that listing will become effective

and that dealings will commence at 8.30 a.m. on 27 August 1993.

Oceonics Group PLC
(Registered in England No. 12267/8)

Placing and Open Offer by

Marshall Securities Limited
of

4,626,947 new 6 per cent. Cumulative Convertible

Redeemable Preference Shares 1999

The Listing Particulars relating to the placing and open offer which include details of thenew Convertible

Preference Shares have been published and copies of the Listing Particulars may be obtained during

usual business hours up to and including 1 1 August 1993, for collection only, from the Company
Announcements Office, London Slock Exchange Tower, Capel Court entrance, off Bartholomew Lane,

London EC2 1HP and during usual business hours up to and including 26 August 1993 from the registered

office of the Company, Hill House. I Little New Street, London EC4A 3TR, from the Company’s
Registrars and paying agents. The Royal Bank of Scotland pic. Registrar’s Department, Owen House,
8 Bankhead Crossway North, Edinburgh EH 1 1 4BR and from:

—

Marshall Securities Limited

99 Charterhouse Street

London EC1M 6HR 9 August 1993

LEGAL NOTICES

CRUMMY. DEL DEO. DOLAN.
GRIFTINGEK & VECCHIONE
A Professional Corporation
One Riverfront PUta
Newark. New Jeracy O'102-544?
[201)396-4*00
Attorneys for Official Creditors'
Committee
IWMTT9)

SILANLEY gt FISHER
131 Madbon Avenue
Morrtotown. New Jersey 07962
1201) 285-1000
Attorneys for the Debtor
(RM- 10981

UNITED STATES BANKRUPTCYCOURT
FOR THE DISTRICT OF NEWJERSEY

MUTUAL BENEFIT OVERSEAS, INC,

Co* No. ‘O-iOIJ-l iNI.Wj

Chapter I i

NOTICE OF HEARING ON CONDITIONAL SALE OF SUBSTANTIALLY
ALLPEgTOR'S ASSETS.gfflSLIAKUD 11 1L&C S 463 1 til

M^IICEntatbj ti>m >lui ihailnii'hiilll't teUrfl Augu-iJI. l¥»J.m monj.ni vr>mn
hercjlier i, touroH nay hr he-uJ. befice The HuDurable Nowljn L. WmlkU. (.'mini Suie.
Bjnkruptcf luJge. J1 the UnitedSuto BunknpKf Court. King FnhmJ BuiUinf. _'? Walnut Siren
nurd Flntv. Newark. New JeT-ey 07! 1C. to cotruler j joint row ton .Uie "MumTi tn Muuul
Bcn-iil Ovrrseix Inr 111* “Debtor"land[the Official CVrdnnV Commuirr lor approval ol the sole
if iperilled Awel* at the Debtor 'a- defined m the Motion! cunM-nnf generally ui j porlc4jn nl
mortgage loans with on ouETandwr; balance a-, ot April JO. l'JOJ of jppro'imalely S32h 8 nullum
-object to principal pjvmenls. and adjustments a, forth in the Nddinp procedure • lor the A -M-li
.nnescd <» the Motion i. in die esent that acuiwart irr jlu -4 ueh A-ids hu> been eternal and
tiled uiUt the Cleric of the Biuduuptey C-urt by Auguu 20. l'fjj,

II a Contract Ionale or the Awth - ewcuted. ihe torttrw -ill re filed » ,ih ihe Clert. of the
Bankruptcy Cieut. 30Walnut buret. Nev.-aiV.Ne* treses . bs no laterdun August 3H. I-Wand shallx available f»r iropecrjor ar the i.ktl 'Office bentten Ihe hour.ot’ittttAm.amU OOom Uom* ‘hctontnut may he rcjutr-icJ alter August _M. 1*0 by contartinc Ihe under.,gned,

OIWinnsh.ihcNh^.m shall he made m sttnngand iikrdiauh foeOertWIfk Court and served
Jjnm Ihe UettctandCretlnon i_nmminer b> no latex than August ’7.

1

9U Reoucsts Mr aJJiihou!nlseitiwm consenting the A.sttsct Ihe proposed vale shcoild be directed to die undi-niennl.

CHUMMY. DEL DEO. DOLAN.
6KUTINGE* A VECCHIONE
A Professional Corporation
One Riverfront Etna
Newark. NewJersey 07102
»! 596-ttOO
WotnevrlorOlIicfalCreflion' Commim

Pared, August i.

Newark. >rwJersey
By! BwULPefUtoop

NEWSLETTERS

New Media Markets is the
definitive publication on the
European new media business -

providing in-depth news,
analysis and mukei information
on cable and satellite television,

terrestrial breadcasting, cable
telephony, new technologies and
whai's going on in other new
media in ihe UK and Europe.

Published every two weeks by
Financial Times Newsletters.
New Media Markets has

established a remarkable
reputation for its in-depth,

accurate and exclusive reporting.

Whatever your involvement in

the cable, satellite and new
media irtdusiries.NewMedia
Markets will keep you in the

picture. We believe you will

find it an indispensable aid to

your business.

Forfurther details anda -

FREE sample copy please
contact:

Caroline Skirrow.

Financial Times Newsletters,

126 Jermyn St,

London, SWIY 4UJ, UK.

Tel: +44(0)714114414

.

Fax: +44 (0)7141! 4415.

:LA6le SfJLY cu S'J3S

Ltd..
. .
Saehan Media Co

(die “Company”)

(incorporated in the Repubbc ofKorea vithkmiud fcdaliryj -

NoticeofBondholdersAdditionalOption tnRedeem Bondi'

and/orRevoke dieNotice ofRedemption

- lb the holders ofthe Company’s outstanding

U.S*$30,000,000

Convertible Bonds Due 2003
.

(Redeemable at the option ofthe Bondhnktrn in 1993 or 1995V

(the “Bonds*)

NOTICE IS HEREBY GIVEN thac

(i) under Condition 7(D) of che Bonds, (a) Bondholders may (the

“Bondholders' 1993 Pur Rights"), subject as therein provided, by

completing, signingand depositing at cbespccilxd officeofa PoringAgent
during normal business hours of such Paying Agent not less than 20 nor

more than 39 days prior co^4th October, 1993a notice of redemption in cbe

form (for the time being current) obtainable from any Paying Agent, to

require theCompany to redeem all orsome only ofthe Bonds held by them

at 123.95 per cent, of their principal amount together with aLcmed-

inrerest and (b) a notice of redemption, once deposited by s Bondholder;
may not be revoked;

(ii) in order to provide Bondholders with greater flexibility as regards

their holdings ot Bonds, rheCompany has requested rheTrustee to ooncut

with ir in modifying the Trust Deed and Condition 7(D) of the Bonds so as

m provideaiiicionsl tights (die "Bondholders' 1995AitRights") identical

in all respects to che Bondholders’ 1993 Put Rights except foe the relative

redemption date to be 4th October 1995 arid the relative redemption
amount will tw ca lculatedby I^ewooSecuritie&Ca , Ltd. and approved.by
che Trustee in accordance with the formula sec out In the Supplemental
Trust Deed defined in (vi) below.

(lii) The 1995 Put Price shall be notified to Bondhotdeg in aocohfence

withCondicfon 14 ofPan I ofthe Rest Schedule ofthe Original Trust Deed
as soon as possible after 2lst September, 1993, bur in aby event; not later

than 23th September, 1993.

(lv) In addition, thecompany has mprested theTrustee bo concurwitb it

in modifying the Trust Deed arvl Condition 7(D) of the Bonds so' as to

permit notices ot redeotption to I*revoked with the written consent ofthe
Ownparty •..*

Any Bondholder wishing to revoke such notice ofredemption must obtain
the written consent of the Company by application through one of the

Paying Agents set out below prior to depositing a notice.of revocation at

che office oftbe hying Agentwhere such Bondholder** original notice cf

redemption was deposited. Any such notice of revocation must be
deposited at the offices of such Paying Agent and during normal busmes
hours ofsuch PayingAgent bur in any eventno later thanS.30p.tn. (local

time of the City,where the relevant Paying Agent is located) on 28th

September; 1993 as regards the 4tii October. 1993 Put Date and 2Stb

September. 1995 as regards the 4th October, 1995 Pur Dare.

(v) die Trustee, being of tbe opinion char weh modifications are not
materially prejuiiclal to the interests ofthe Bondholders as a whole, ha!

concurred with theCompany in malting die proposed modifications; and,

(v|) The arrangements setoutabove will be embodied in a Supplemental
Trust Deed to be executed by the Company in ^favour of the Bondholders
on or before 6th August, 1993 (the “Supplemental Trust DeafLGoptesof
the final form of the Supplemental Trust Deed are available for inspection

at che offices of ihe Principal frying Agent and the paying agenti setcut
below:-

Principal PayingAgent .

•'Citibank. N.iA.,

336-Soand. .

.
London WC2R IHB

Payingand Conversion Agentt

Citibank, N.A..

Avenue delervuren 249.

B-UWBiusefc

Cickorp Investment Bank

.

. (Switzerland),
' - ‘

63 Bjhnhofsnasse,

• CH4S02I -Zurich .;J

9th Auguir, 1993

Citicorp Investment Bank

(Luxembourg) S.A..

16 Avenue MarieTh€rese,
Luxembourg :

• Citibank. N.A., T ' "

; . Citicorp Centre,

ISWhitfiddRoai.
. - Causeway Bdy. \::dj

Hong Kong .'

5:
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loss deepens to

at
ByU*nRodg»rfc,2ufW>

S^^.^Swiss national
aateie, saW Its first-half loss
widened to SFri25m ($82.7mi
compared with a loss c*
SFrllBm in the same period
last year.. ......

tn^huit ^Prec^Hon
gjgj

1** to SPrtOm from
SFr8lm, and the company said

J*
would be difficult to meet its

forecast of achieving a profit
th» year.

.“ Traffic volume Improved 9.5
per cent and the overall load
factor rose from 53.3 per cent
to S&5 per cent However, reve-
nues advanced only 2 per cent
to SFr2.47bn
Swissair said the figures

reflected “the troubled state of
the world’s air transport indus-
try, which remains pT^gn*^ by
a ruinous price war". The com-

gany foresaw no improvementm revenues in the second half,
fM-was continuing to concen-
trate oa cutting costs. Costs
f°se3 per cent in the Erst half,
to SFr24hn, mainly because of
tow price increases.

Depreciation charges were
down from- SFri&7m to
5m8Sm. Swissair depredates
ite aircraft rapidly and sells

1
52?®® relatively new.

to recent years, only the pro-
ceeds from aircraft sales,
which are booked at the year-
end, have kept the group in
profit

The airline said it had
jjfrjady recorded “sizeable
book profits" on aircraft
this year.

• Holvis HolzstdT. the Swiss
non-woverts group, said net
prefits to the first half rose 6.8
per cent to SFrUMSm on sates

up 7.7 per cent to SFr39£L9m,
“in spite of. unfriendly eco-
nomic circumstances".

The group, in which the
British Rail Pension Fund
has a 15 per cent stake, fore-

cast that net income in the full

year would be between SFrSlm
and SFr33m, broadly
unchanged from last year's
SFt32.7ul

Last year’s figure was flat-

tered by a SFrSm extraordi-
nary gain cm a property sale,

and this year the group has
already made a SFr7.5m book
profit on the sale of Italian sub-
sidiaries.

Holvis warned it was exam-
ining the technical state of its

production equipment. How-
ever, possible valuation adjust-
ments “should be covered
through available provisions
for restructuring”, it said.

Air Canada
returns to

black with

tax rebate
AIR CANADA reported its first

profitable quarter in almost
two years, helped by a C$46m
(US$35.7to) toel tax rebate,
writes Robert Gibbens.
The June quarter net profit

was C$l4zn, or 19 cents a share,
against a loss of C$l2Ssn. or
C$1.73, a year earlier. Operat-
ing revenues rose 2 per emit to
C$905m.
Second quarter operating

profit was C$67m, against an
operating loss of C$35m.

> Air Canada said despite
fewer passengers carried, it

was the third consecutive
quarterly'gain at the operating
leveL

The higher yield reflected
success in holding down fare

discounts and reducing surplus
capacity.

“We are getting results from
two years of cost-cutting and
we are a smaller but more effi-

cient airline,” said Mr Hollis

Harris, president
The first-half, loss was

C$279m, or C$3.77, including a
C$80m writedown of Air Cana-
da's -investment to GPA. the

aircraft teasing group, and a-\

C$64m provision for retirement

expenses.

A year, earlier the loss was
C$293m. or C$3.96. Operating
revenues were CSLTbn, against

C$1.68bn-

• SNC Lavalin, a Canadian-
based international engineer-

ing: group, continued its turn-

around in the first halt with
profit of C$8ftm, cr«l beats a
share, up from C$700,000, or a

cents, a year earlier, on
• revenues of C$357m, np 12 pa

cent.

Most of the gain came, in the

second quarter, helped by
advance payments cm interna-

tional contracts and lower

operating costs.

Northwest Air settles

terms for restructure
fy NDdd Taft In New York

NORTHWEST Airlines, the
fourth-largest

. US carrier,
announced it has reached final

agreement over the restructur-
ing of its finances and estab-
lished new labour contracts.
The arrangements are effective
after August 1
On the finanrfni side, North-

west's bankers have revised
the repayment terms on a

. SUltan term loan. Northwest
must now repay $77toral994,
$181m in 1995, and $185m in

1996.

Repayment terms on a sec-

ond, special term loan of
$250m, provided last winter,
have also been adjusted. The
new schedule requires the car-

rier to repay $l5m in 1993.

$Mmto 1994, $24m in 1995, and
$34mto 1996. -

Owners of Northwest’s series

A and series B preferred stock
have agreed to a permanent
dividend reduction from 14 to 8
per cent, while redemption
dates have been metended to

the years 2002 and 2003. to
addition, three suppliers to the
airline - Airbus, General Elec-

tric and United Technologies -

are accepting revised repay-
ment schedules.

On the labour side, the air-

line’s employees have agreed
to make wage and benefit con-

cessions worth $886m. over
three years, and will receive

units of preferred stock in

return. The size of the stock
grant will be determined by
the extent of wage reduction.

to aggregate, the employees’
preferred stock can be con-
verted for a 37.5 per cent inter-

est to the company’s ordinary
equity, or redeemed for an
amount equal to the cost
reductions at the end of 10
years.

Finally, Northwest's board
will be expanded from 13 to 15

members, and new directors
representing the three largest

labour groups - the pilots,

machinists and the flight

attendants - will be appointed

"to the near future".

Thai farming group rises

to Bt337m for quarter
By Victor Maflet In Bangkok

CHARQEN Pokphand FeedmiH
(CPF), the main Bangkok-listed

agri-industrial and aquaculture

-company at the multinational

OP group, has announced a
rise in seomd-quarter net prof-

its, to.Bt237.48m ($l&5m) from
Bt2S3jQ8m in the same quarter

last year.
- A poor first quarter, how-
ever, has toft first-half net prof-

its at only Bt493.10m, com-
pared with Bt596.65m in the
the first half of 1992.

*

Stockbrokers in Bangkok are

trary of reading too much, into

the figures because of the com-
plex links between the group's

public ‘Companies mid its large

private interests. However they

say prawn feed sales were hit

earlier in the year by disease

to Thai prawn farms.

The chicken feed business

has suffered from sharp falls to

the export price of frozen
chickens over the last 18

months, partly as a result of

increased competition from
China.
Bangkok Agro-Industrial

Products, a listed CPF subsid-

iary, reported second-quarter
net profit of Bt48-54m, up from
Bt37.67m a year earlier, while

CP Northeastern’s net profit

rose to Bt33.03m from
Bt27.66m.

Lufthansa

offers to

link-up with

Austrian
LUFTHANSA has offered
fellow carrier Austrian Air-

lines a co-operation deal

which, if concluded, would be

a blow to plans by three other

airlines’ for a European mega-
carrier, Reuter reports from
Frankfurt.

Lufthansa yesterday con-

firmed a report to a Viennese
newspaper that it made an
offer for a link-op to Austria’s

state-owned carrier.

“We bave held talks in

recent weeks and have asked
them to make a decision by
the end of the month,” said Mr
Josef Grendel, a Lufthansa
spokesman.
On Saturday, the daily Der

Standard said Lufthansa pres-

ented Austrian with a detailed

proposal that could tore it

away from the Alcazar plan
being negotiated with Dutch
carrier ELM, Swissair and
Scandinavia’s SAS.
In the Alcazar project,

which envisages one single big
airline by 1997, Austrian
would play only a minor role,

since it would only get a 10
per cent equity stake in the
venture while the others
would have 30 per cent
each.

Mr Grendel declined to dis-

cuss details of the German
proposal, saying Der Stan-
dard’s report was on the whole
correct

He stressed the offer should
be seen in tbe context of Luft-

hansa’s Europe-wide co-opera-

tion projects aimed at ensur-

ing a more efficient use of
routes and of jet capacity.

“We want to tie partners to

us” through co-operation deals

so as to distribute capacity in

a more economically sensible

way, Mr Grendel said.

Der Standard had quoted an
unnamed supervisory board
member at Austrian Airlines

as saying the Lufthansa pro-

posal would bring the carrier

significant savings.

Taiwan’s future lies a strait away
Business with China is under new pressures, writes Tony Walker

M R Winston Yang, like

his father, billionaire

Formosa Plastics
chairman, Y.C. Wang, has
strong views about the need
for Taiwanese business to
spread its wings to the main-
land. "We will have to go to

China. In my opinion our
future direction is mainland
China. We have to be close to

our customers.” says Mr Wang,
42. who heads Nan Ya Plastics

Corporation, the biggest com-
pany in the Formosa Plastics

group, Taiwan's biggest con-

glomerate.

His views are typical of those

held by Taiwanese business,

which is growing impatient at
the brakes placed on it by the

nervous authorities on com-
mercial links with the main-
land. These restrictions
include a block on bank lend-

ing for projects in China,
restraint on raising money on
the equity markets for invest-

ment across the Taiwan strait

and a requirement that permis-

sion be sought far certain cate-

gories of investment
Taiwan's rulers worry that if

all restrictions are lifted,

including permission for direct

trade and travel, a business
exodus would accelerate, drain-

ing investment away from
Taiwan itself and jeopardising
the island's future prosperity

and weakening it politically.

Mr Wang Jr, however, is ada-

mant that if business is to con-

tinue to expand, it must relo-

cate some of its operations to

its largest market. This is

partly, he says, because the
business environment in
Taiwan itself is becoming less

convivial as the costs of land

and labour rise steeply.

Environmental groups are
also increasingly assertive,

holding up key projects like a
nuclear power plant and For-

mosa Flastics’ own $7.6bn

TAIWAN'S FOREIGN INVESTMENT (U5$m)

Country 1990 1991 1992- I993f 1994f

Asia 602.9 929.6 306.2 400.0 500.0

China 300.0 900.0 2,000.0 2,500.0 3,000.0

US 42S.7 297.8 257.5 250.0 250.0

Europe 265.9 350.2 427.9 450.0 430.0

Others 254.7 78.4 46.6 100.0 120.0

Total 1.85Z2 24*56.0 3,038.3 3,700.0 4,300.0

* ooarrtue f torocaa

Source: MWsuv » Eaatanic Mian

plans to build a sixth naptha

cracking plant and associated

petrochemical facilities.

“Taiwan industry is at a

crossroads," says Mr Wang.
“Problems include lack of

investment incentives, not to

mention tbe highest cost of

industrial land in the world

today, even higher than
Japan."
Citing pressure from what he

described as a “local mafia",

Mr Wang said Formosa Plas-

tics' naptha plant had been
held up for six years while
argument raged about environ-
mental and other aspects of the
project.

While big business in
Taiwan considers its strategy
across the Taiwan strait and
pressures the government to
ease restrictions, smaller enter-

prises have wasted little time
in seizing the opportunity. By
tbe end of 1992. Taiwanese
businessmen had committed
some $85bn in investment, and
actual direct utilised invest-

ment had reached S1.9bn. Some
8,000 to 10.000 projects had
been established with Taiwan-
ese involvement the vast bulk
of them small and medium-size
enterprises. Average tovest-

ment totalled about Sim.
Mr Wang is planning a sub-

stantial investment in
southern China, perhaps to the

order of $200m. to a plant to

produce a range of Nan Ya
Plastics' staple items, includ-

ing PVC and polyester prod-

ucts for use in manufacturing

a range of consumer goods
such as handbags, shoes and
apparel

“Our customers are asking
Nan Ya to set up factories to

China," said Mr Wang. “There
is a definite economic advan-
tage for us to invest in the

mainland. It would cut deliv-

ery times for our products,
bearing in mind that the fash-
ion business changes very
quickly. If there is a market,
you must go the market,” he
adds.

Nan Ya is being drawn inex-

orably towards investment in

the mainland by the spectacu-

lar increase in its China busi-

ness. Six years ago it was
exporting 10 per cent of its

products across the Taiwan
strait Now, exports to China
have reached 60 per cent of its

total production.

A mong Mr Wang’s chief

complaints is the addi-

tional cost of shipping
to China through Hong Kong
to satisfy the continued ban on
direct trade with China . He
estimates that for each stan-

dard 17-tonne 20 ft container,

additional shipping and han-
dling charges amount to about
$700. Nan Ya ships about 50,000

tonnes of product to China
annually
Mr Wang's sees his compa-

ny’s future and the manufac-
turing future for Taiwan itself

in the higher value-added

items, while labour-intensive

industries move across the

Taiwan strait The arithmetic

here would seem compelling.

Wages to Taiwan for the aver-

age skilled worker amount to
between 81,500 and $2,000 per
month, compared with $40 per
month on the mainland.
In line with these impera-

tives. Formosa Plastics, in it

latest annual report, made no
secret of its belief that the
mainland offered the best pros-

pects for growth. Interestingly,

the company chairman
Y.C.Wang used the report to

press the case politically for a

lessening of restrictions on
investment to the mainland.

His remarks make interest-

ing reading, especially in light

of what is seen as the enor-

mous potential economic
strength of greater China,
including Taiwan, Hong Kong
and the mainland itself.

Arguing for investing in
China rather than other econo-

mies in south-east Asia, Mr
Yang wrote: "The first advan-

tage for investment in main-
land China is its deep-rooted

nationalism system. Contained
in nationalism is very little

worry of misappropriation of

the incoming investor’s man-
agement technologies.

“The second is the historical

anti-overseas Chinese events
that would be avoided to the

Chinese mainland, if private

market reform would prevail

one day. along with the bur-

geoning of entrepeneurship
which would entail free compe-
tition." He added: “The main-

land territory would offer a
fabulous potential to accommo-
date many competitors."

Formosa Plastics clearly

intends to be among these
enterprises jostling for a share

of the world's largest potential

market, whether Taipei likes it

or not.

Swedish builders agree merger

Leisure offshoot

helps Genting
to 46% advance
By Kieran Cooke
in Kuala Lumpur

GENTING, the diversified

Malaysian plantations, gaming
and rubber group, has
announced pre-tax profits for

the six months to June 30 1993

of M$476m (US$186m), a 46 per

cent rise on a year ago.
The bulk of Gearing's reve-

nues and profits came from
Resorts World, Genting’s
listed affiliated company
which runs the group's gam-
ing and leisure operations.

Resorts World increased its

pre-tax profits 53 per cent to

MS348m In the first half.

Last year Genting acquired a
6 per cent holding in Lonrho,

the UK conglomerate.

By Christopher Brown-Humes
in Stockholm

TRE BYGGARE and BPA, the

Swedish building groups, are

combining to form Sweden's
third-largest construction
group in a significant rational-

isation of the country's hard-

hit building sector.

Malmo-based Tre Byggare is

buying a majority stake in

BPA from a group of trade

unions, and is paying for the

holding by selling it’s entire

shareholding in real estate

company Wihlborg& Sons. The
deal is worth between SKr500
(SSl.Tm) and SKrtOOm.
The new company will have

20,000 employees and an
annual turnover of SKr20bn,
which puts it third to size to

NCC and Skanska, Sweden's
two largest construction
groups.

Mr Bengt Madsen, chairman
of Tre Byggare, said the

merger reflected the collapse of

the Swedish building industry

and the weakness of Tre Byg-

gare and BPA. He said Tre
Byggare 's equity /assets ratio

would double to IS per cent,

and it would get a SKriSOOm

liquidity injection as a result of

the deal.

“This is the first major
merger in Sweden's current
building industry crisis. Fur-
ther rationalisation in the sec-

tor will be needed as the mar-
ket is not going to increase for

the next two years," said Mr
Madsen.
Later this year Tre Byggare.

which is to be renamed PEAB,
plans to direct an issue of2jm
shares to the unions, giving

them a stake of around 19 per

cent in the company.
• Fokus Bank, Norway's
third-largest commercial bank,

bounced back into the black in

the first half with a profit

before extraordinary items of

NKrl45.9m ($19.7m).

The result, which confirms

an improving trend among
Norwegian banks, compares
with a NKrl75.6m loss in the

same 1992 period.

The tumround was due to

improved net interest, reduced
loan losses and operating costs,

and profits from securities and
foreign exchange dealing.

Fokus is more optimistic

about its prospects than earlier

in the year, when it was
looking to get back into profit

by 1995. This follows a fall in

interest rates.

Mr Leif Kievan, managing
director, said: "If the positive

trend in the interest market
continues, and we do not expe-

rience any unexpected losses,

then Fokus Bank will be able

to dose the books for the year
showing an important profit"

The bank last made a full-year

profit to 1988.

The latest figures benefited

from a NKr89.9m gain from the

sale of securities, compared
with a NKr9.Sm loss to the

same 1992 period, and higher

profits from foreign exchange
dealing of NKr35.lm. against

NKr2S.2m.
Loan losses fell to NKrl99.7m

from NKrt04.6m.

Profits surge

at Argentine

telecoms
By John Barham
in Buenos Aires

ARGENTINA'S two privatised

telephone companies, reported

strong rises to sales and profits

in the second quarter, confirm-

ing their ranking among
Argentina's most profitable

companies.
Telecom Argentina, operated

by ibe state telephone compa-
nies of Italy and France,

reported quarterly sales up 19

per cent to $374m. Net profit

grew more slowly, rising 12 per
cent to S50.30m. In its 1992

financial year. Telecom
reported sales of $1.20bn and
net income of S150.3m.

Telefonica de Argentina,
operated by the Spanish state

telephone company, saw sec-

ond-quarter sales grow 12 per

cent to S440m, while net

income climbed 28 per cent to

$75.80. In 1992. Telefdnica
reported sales of SLSSbn.
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DOW
DOW HUNGARY CHEMICALS LTD.

Private Placement of

HUF 300,000,000

INCOME BOND
Due December 1994

Arranged by

ING BANK HUNGARY

ING^)BANK
Internationale

Nederlanden

Bank

April 1993
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US MONEY AND CREDIT

INTERNATIONAL CAPITAL MARKETS
I
UK GILTS

Budget victory provides comfort No sign of let-up in rally
IF THE Clinton Administration
heaved a huge sigh of relief as
the budget deficit package
squeaked through the Senate
on Friday night, the nation's
bond markets probably shared
the sentiment, ft is not as if

anyone is starry-eyed about
the impact of the Clinton pro-

posals. However, on balance,
better that this package is

implemented than more weeks
of uncertainty.

Despite the eventual narrow-
ness of the president's victory

in Washington, bond traders
had been edging towards the

assumption that the package
would pass all week.
Confidence began to set in

on Tuesday, with the result

that the benchmark 30-year
Treasury bond rose by over
half a point, pushing its yield

down to 6.51 per cent. That rep-

resented the lowest closing
level since the Treasury began
regular auctions of the 30-year

bond 16 years ago.

Even then, however, convic-

ITALLAN BONDS

tions were quickly unsettled,

and some of Tuesday’s early

euphoria died away in the late

afternoon. For the next three

days, the market fluctuated
apprehensively, although by-

Friday evening most market
participants said that passage

of the bill was largely factored

into bond price levels.

The long bond itself ended
the week with a yield of 6.53

per cent, down from the previ-

ous Friday's 6.56 per cent.

Despite economists' debate
over the value of the Clinton

proposals, the package is gen-

erally seen as bullish for bond
prices. In theory, at least,

higher taxes should slow the

economy, wliile any check on
the deficit implies less govern-

ment borrowing, making exist-

ing bonds more valuable.

However, while the media
spotlight was fixed on Capitol

Hill last week, bond traders

were equally interested in the

release of a string of economic
statistics.

The most important data

came on Friday, in the form of

the July jobs report although
the figures contained few sur-

prises. Broadly speaking, the

report reinforced the impres-

sion of an economy in modest,

but steady, expansion. Payroll

employment increased 162,000,

while the unemployment rate

slipped from 7 to 6.8 per cent.

This was close to market
expectations, and commenta-
tors were quick to note that

the fall in the unemployment
rate was helped by a decrease

in the size of the labour force

last month.
Statistics released earlier in

the week presented an equally

comforting picture. Manufac-
turers’ new orders rose 2.6 per

cent last month, but much of

this was transportation-related

and the underlying increase in

the manufacturing sector was
modest Similarly, the National
Association of Purchasing
Managers’ report for July
remained below the critical 50

level - rising only slightly

from 48-3 In June to 49.5 last

month. (Readings above 50 sug-

gest that the manufacturing
economy is expanding}.

Small wonder, then, that few
economists are really con-
cerned about the impending
price data, which will be
unveiled this week.
Thursday will see the release

of the July Producer Price

Index. Most pundits are talking

of a 0.2 per cent increase in the

“core" rate, which excludes
food and energy costs. On Fri-

day. the expectation is for a
similar rise in the "core" Con-
sumer Price Index, which
would match the average
monthly advance notched up
over the Marcb-June period. If

those predictions prove correct
- and coupled with last week's
unalarming jobs numbers -

almost everyone concurs that

the Fed's monetary policy wtll

simply stand on hold.

Nikki Tait

Activity brings great expectations
ITALY’S bond dealers wifi be
wondering whether the week
ahead will live up to that just

passed, when investors

ploughed into Italian paper to

lock into relatively high yields

before expected interest rate

cuts.

The market had not been so

active for months, with prices

and volumes for 10-year
futures rising particularly fast.

Futures prices jumped by
about L5 on the week to close

at about LIDS on Friday. Just

II months ago. when curren-

cies were in turmoil and confi-

dence iu Italy was fading,

futures prices were hovering
around L90.

The reasons for investors’

new interest is reflected in

figures from JP Morgan
showing that Italy was
Europe's best-performing gov-

ernment bond market in July,

with a return of 2.77 per cent
in local currency terms - more
than double the European

average of 1 .33 per cent.

"Last week started with
euphoria and ended little less

exciting. We expect some con-

solidation now. but confidence

in Italian bonds has clearly

been re-established." said one

trader at Caboto in Milan.

The market has regained
much of the support lost after

the lira left the exchange rate

mechanism, and the pace of

the political corruption scandal
accelerated last year. After
having ditched lira paper on
the back of political uncer-

tainty and currency risk, for-

eign investors are back in

force.

Ironically, the reasons for

buying lira bonds are virtually

identical to those before the

flotation. Then, as now, lira

issues offered a substantial

spread advantage over compa-
rable German or French paper,

while the outlook for inflation

looked encouraging. With
interest rates across Europe

expected to fall, investors
wanted to guarantee their

returns.

The difference now is that

the lira is outside the ERM.
But with the mechanism in tat-

ters. and participating curren-

cies observing 15-percentage-

point fluctuation bands, that is

no longer so relevant. For
today's investors, the markets
set to gain most from the less

strict ERM standards are those

with higher yields, such as

Italy, where interest rates have
furthest to fall.

“The political picture is also

looking up," says Mr Sergio

Siotto. of Albertini in Milan.

“Last week saw approval for

electoral reform, opening the

way to new elections, and the

Senate passed the govern-
ment's broad 1994-1996 budget
plans.” The political news gave
the markets an additional fil-

lip. pushing prices for 10-year

futures to almost L110 on
Wednesday.

Most dealers expert a period

of stability now. Few expect
the Rank of Italy to cut rates

before its European counter-

parts. And any temptation to

act independently would only

follow further steps on tackling

the budget deficit, meaning
that it will probably
have to wait until parliament
returns from Us summer
recess.

Some dealers warn against
over-enthusiasm, however.
"The timing of new elections

and privatisations are still up
in the air.” says one London-
based dealer. “Italy still has
many obstacles to overcome.”

“The danger is the market
has moved too quickly. Prices

are looking very toppy now,"
says a Milan colleague. “Cen-

tral banks will want to restore

their reserves, so it will be a
while before interest rates fall

any further."

, THE RISE in the gilt market

i
shows little Sign of running

i

out of steam- As investors con-
tinued to buy the securities on
hopes of lower interest rates

across Europe, 25-year dated
gilts ended the week at their

best levels for 25 years.

The 0.25 percentage point fall

in yields for longer-dated secu-

rities illustrated the perception

in financial markets that, after

the remodelling of the Euro-

pean exchange rate mecha-
nism, there will be plenty of
room for UK borrowing rates

to ease by the end of the year.

While the September long
gilt future was on Friday night

quoted at llij|, close to a
record, London share prices

ended the week at a new high.

The PT-SE 100 Index closed up
26.4 points on the day, at

2,969.8, topping the previous
record close of 2,957.3.

The unusual event of the two
markets being close to a peak
at the same time underlines

the belief that inflationary

pressures are becoming less of

a problem. According to this

thinking, the UK government
might be able to bring down
base rates from 6 per cent,

without worrying that extra
demand would feed into rising

prices for goods and services.

Behind the events of the past

week, in which medium-dated
gilts have climbed nearly 2

points, is the feeling that the

new 15 per cent bands in the
ERM will allow large cuts in

interest rates across continen-

tal Europe. Government bonds
across Europe have risen as a

us. ooujm stkajght*

UK gilts yield

Restated at par (%)

Jm 30. 1893

Q 6 years 20 25
flcureo: VtortmgSnina—

result, with the biggest gainers
being gilts and Spanish and
Italian securities.

Non-UK institutions were big
buyers of gilts last week. This
was on the view that sterling

was likely to gain in the short

run from not being a member
Of the tnpflhanism.

The lack of action by conti-

nental European governments
in cutting interest rates last

week was seen as only tempo-
rary. It was thought countries

such as France, Denmark and
Belgium will want to pause for

breath before easing monetary
conditions and risking- a fur-

ther foil in their currencies.

With 10-year gilt yields fin-

ishing the week at around 7.1

per cent, and 25-year yields at

7.6 per cent, the market was
barely disturbed by news of a
£1.5bn gilt issue from the Bank
of England- The gilts go on sale

from today and comprise £lbn
of partly-paid &5 per cent Trea-

sury loan stock due 2007 at a
price of 108.50 per cent; EioOm

of 7.75 per cent Treasury loan

stock due 2012 to 2015; £200m of

2.5 per cent index-linked Trea-

sury stock due 2013; and £200m
of 2.5 per cent index-linked
Treasury stock maturing 2024-

Some market participants

have been depressed by wor-
ries about the large Issues of
gilts to finance the expected
£50bn government deficit this

financial year. However. Mr
Michael Rosenberg, bead of
international fixed-income
research at Merrill Lynch says:

“Concerns about budget defi-

cits are unlikely to have much
of an effect on bond markets
while inflation trends are
thought to be sound.”
This week a raft of data win

shed more light on the degree
of demand in the UK economy
and consequent inflationary
pressures. Figures today will
indicate how much new credit

consumers took on in June,
with the market believing this

will be about £170sl
Concerns about the strength

of the upturn are reflerted in
forecasts for manufacturing
output, with file City expecting
a month-on-month fall of 0.6

per cent in June. However,
this would partly reflect a
strong May figure, when out-

put rose L8 per cent on the
month.
The manufacturing figures

will be released on Thursday,
as will labour market data for

June and July.

Peter Marsh

Bowthorpe
seeks $75m
through US
placement
By Sara Webb

BOWTHORPE, the inter-
national electronic and electri-

cal components group, (dans to
raise $75m from US institu-
tions with a private placement
of 10-year fixed-rate bonds.

Mr Colin McCarthy, finance
director, said he Mt “the tim-
ing was right to borrow US dol-

lars long term”, given that US
interest rates were at

. their
lowest levels in nearly two
decades. The company expects
to borrow funds at below 7 per
cent.

“We have major investments
in the US so we need dollars,”

Mr McCarthy said, pointing
out that proceeds of the bond
issue would be kept in dollars.

Bowthorpe has a five-year
£100m borrowing facility -

known as a multi-option facil-

ity. or MOF - which is
approaching Its maturity date
arid which allowed the com-
pany to borrow at 15 basis
points over the London inter-

bank offered rate (Libor}. The
US private placement of bands
is intended to replace this MOF
financing, of which $6Qm was.
committed.

UK companies h&ve been
flocking to the US private
placement market in recent
months, attracted by tfceavail-

abiHty of long-term fouling at

relatively favourable terms. .
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sRte-tote test week with Q» birth™
* aoa**

SS£iirt »^«5ta?5™y rigid European
based on Snw^ictu-^ where the

ation bands of is per cent a™ sowide as to be irrelevant, triggered a

SR*** ^iun,5«
Fu^^nP^?Ptedm^ VlfiW tbat '

European governments would be

^^StSSST^ recess*on4ilteg^b^cutt^dame,
few cut rate once the

shackles were removed, and those
who did were far from bold. HieHunttehnnk surprised the marirrts
with a 15 basis point cut in the fixed
rate for 14-day repos, to 63) per
cent, and an easing in the 28-day
repo rate, to 6.70 per cent - which
put the latter below: the discount
rate of 6.75 per r*v*.
Spain cut its benchmark interest

rate by half a point, to 10J per cart.
while Sweden snipped 25 basis
points off its marginal lending rate,
to &25 per cent However, there is
ample scope for European interest
rates to fall farther, and the band
markets have soared tn response.

of interest rate cuts fuel European revival
wmIkV**

1®^ market -
which is .so sensitive to shifts in

regarding the fliture of
ffirope - saw a .sudden renewal of
“rarest tot week. However, while

Prospects make it
•«trartlVB to soma investors, there
is still a large question mark over
raJongBr-tenn. attractions.
The Ecu bond market took off last

weds mainly because investors real-
ised the bonds were too cheap,
white providing a relatively simple
mwns of benefiting from the poten-
rial for interest rate cuts across
Europe.

.
a cost-effective way of gain.

mg exposure to European markets
“ PfpPfe buy it as a way of saving
dealing costs," says Mr Michael
Eurice, economist at Citibank.
The actual yield on Ecu bonds

was higher than the. theoretical
yield curve (calculated according to
the bond yields of the Ecu's compo-
nent currencies), which meant the
bonds were cheap relative to the
theoretical value.

However, last week’s rally in the
Ecu bond market pushed actual
yields below theoretical yields. For
example, the actual yield on the 8
per cent, 10-year French Ecu bond
was 659 per cent on Friday, or 7
basis points below Its theoretical
yield, while three-month UK Ecu
treasury bills had an actual yield of

Buro|iesui:yMd^ spreads

lOycytaW*m

,L
j e u A M J j

‘ : '
. 1882

Sourer Datutraom

J— I !_A8QNDJFMAUU

75 per cent, compared with a theo-
retical yield of 756 per cent
“The actual yield could be as

much as 20 to 30 basis points lower
than the theoretical yield, and the
bonds would still represent good
value because of the transaction
cost-saving," says Mr Burke.
Mr Bob Tyley, head of bond anal-

ysis at Paribas Capital Markets,
points out that for investors based
outside Europe, the move from
semi-flxed to floating exchange
rates means there is more uncer-
tainty over which currency will do
what As a result, the basket nature
of the Ecu becomes more important,
given that the Ecu can be used as a

substitute means of investing in
Europe, he says.

Yet for all the short-term eupho-

ria springing from the move to

wider fluctuation bands in the
ERM, there is still considerable con-
cern over the future of the Ecu.
“The whole prospect of European

monetary union Is, if not dead, at

least on its death-bed, so it is highly
unlikely that the Ecu bond market
will enjoy the same attractions as it

did before the first Danish referen-

dum on the Maastricht treaty," says
Mr Burke.

If there are grave doubts over
whether the Ecu will become the
single currency for Europe, inves-

tors and Issuers may well wonder
why they should bother with a mar-
ket which does not have much of a

future and which could suffer from
illiquidity - even if Mr John Major
does try to relaunch the plan for a

hard Ecu.
Ecu bond issuance has certainly

dried up since the Danes dealt a

blow to hopes of European eco-

nomic and monetary union last

summer. Ecu bond specialists,

meanwhile, admit it is hard to see
why issuers should tap this market
at the moment In the past, some
issues have been swap-driven, but

dealers say there are few favourable

swap opportunities in Ecu.
So if there is to be a fresh drive to

revive the Ecu bond market, it may
well have to be politically moti-
vated. In the past. France was one
of the keenest advocates of Ecu
bond issuance, and had undertaken
to conduct about 15 per cent of its

funding in Ecu. However, given that

French government bond yields are
lower than Ecu bond yields, there is

no financial incentive for the
French to issue Ecu-denominated
debt, although those with a keen
interest in the Ecu market no doubt
will be watching closely to see
just how committed the
Ecu's supporters prove to be.

Sara Webb

NEW INTERNATIONAL BOND ISSUES
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RISK AND REWARD

Directors’ stock

options packages
under scrutiny

Hundreds of
otherwise conserva-

tive corporate
boards of directors

have blundered into

the derivatives
arena, writing
options on millions

of dollars of the cor-

poratlon's own
stock. Then, like the world's worst
traders, the directors fell to account

for the options liability on the cor
porate balance sheet or take any
steps to hedge the options exposure.

Shareholders, in the language of

options traders, are left naked. In

the trading room of an investment
bank

, this behaviour would be
viewed as wildly speculative and
irresponsible. In the corporate
arena, it Is an accepted, and expand-

ing, practice.

Corporations, seeking to design
executive compensation plans with
built-in performance motivations,
routinely grant generous stock
options packages. When the options

are exercised, new shares are
Issued, diluting shareholder equity.

Mr Carl Levin, a US Democratic
senator from Michigan, calls it

“stealth compensation". Since US
accounting rules don't require cor-

porations to charge the options lia-

bility to earnings, many directors

view options as a “free
1
’ way to

boost compensation packages.

Options compensation prolifer-

ated during the 1980s. Many of

those perks had eight to 10-year

durations, and when US income tax

laws changed in 1992, some hi^h-

profile executives grabbed headlines
with options exercises.

Mr Michael Eisner of Disney, for

one, took several hundred million
dollars in gains from options exer-

cises in December. The company
issued stock to meet his call. The
late Mr Steven Ross of Time-Wamer
was given a lucrative option on
75m shares of the company’s stock

in 1990. Analysts say they are still

exercisable by Mr Ross's estate, and
are now valued at more than $50m.
Smaller companies, particularly

high-technology firms, may have a
surprisingly large percentage of
stock exposed to options compensa-
tion. Although determining options
exposure from a company's annual
report is difficult, an estimated 17

per cent of Compaq computer, for

example, is tied up in options. Typi-

cally, a corporate’s options expo-
sure is far smaller, but cannot be
viewed, as it often is by corporate

boards, as Indgnifinml-

Mr Graef Crystal, Emeritus Pro-

fessor at the University of Southern
California at Berkely, and an
options benefits consultant, says:

The danger of this is that any com-
modity that is undervalued is usu-

ally over-consumed. The biggest

barrier to proper accounting for

executive options, and for proper
hedging, is the perception that

options have no value.''

The Federal Accounting Stan-
dards Board is on the verge of

requiring companies to reduce their

reported earnings by the value of

their stock options. This, many ana-

lysts fear, would remove a valuable
executive incentive tool. Options
traders and institutional investors,

however, believe the issue is not

accounting rules, but proper man-
agement of the options position.

Equity options specialists at

Swiss Bank Corp and at Salomon
Brothers say that shareholder liabil-

ity to executive options could be
easily managed by an offsetting call

purchase. In other words, if Disney
wished to grant an executive the

right to buy lm shares at $37 each
any time during the next five years,

Disney, at the same time, would
buy calls on its own stock from a

market-malting dealer for the same
quantity, duration, and strike price.

The offsetting calls would limit

shareholder exposure to the execu-
tive's bonus package to the cost of

the options premium, should Dis-

ney’s stock price rise. Dealers esti-

mate the cost of the offsetting

option, given the five-year life,

would amount to about 25 per cent

of the share price. The dealer-issued

calls, if exercised, are non-taxable to

the corporation, reducing costs.

“Corporations have a hard time
with valuing their own options, but
we are willing to make a market for

them anytime." one options trader

notes.

“An executive looking after his

own interest will be unwilling to

spend millions up-front (for a call

premium] to protect shareholders

from a liability that may be five or

10 years down the line, even if the

options exposure could run into

hundreds of millions of dollars."

Laurie Morse

THIS .NOTICE DOES NOT. CQNSTTTUTE AN OFFER FOR SALE AND THE LOAN
DESCRIBED BELOW IS NOT AVAILABLE FOR PURCHASE DIRECT FROM THE
BANK OF ENGLAND.

ISSUE OF £1,300,000,000

8V2% TREASURY LOAN 2007
SCHEDULE OF PAYMENTS:

On issue '
• £25JOG per £100 nominal of the Loan

On 13 September 1993 £35.00 per £100 nominal of the Loan
On S November 1993 - £48-50 per £100 nominal of the Loan

£1.000.000.000 of the above Loan has been issued to foe Bank of England on
6 August 1993 at a price of £108-50 per £100 nominal of foe Loan; foe balance of

£300,000,000 of foe Loan has been reserved for foe National Debt Commissioners for

public funds under their management.

The Loan will be repaid at-par on 16 July 2007.

Interest will be payable half-yearly bn 16 January and 16 July. The first interest

payment wilt be made as on 16 January 1994 at the rate of £2.5320 per £100 of the

Loan.

Application has been made to the London Stock Exchange for the Loan to be admitted

to the Official List; dealings in foe Loan are expected to commence on Monday,

9 August 1993.

Copies of foe notice in lieu of prospectus may be obtained by post from the Bank of

England, New Issues, Southgate House, Southgate Street, Gloucester, GL1 1UW; at

the Central Gills Office, Bank of England. 1 Bank Buildings, Princes Street, London,

EC2R 8EU or at any of the Branches or Agencies of the Bank of England; at the Bank

of Ireland, Moyne Buildings. 1st Floor, 20 Callender Street, Belfast, BT1 5BN; or at

any office of foe London Stock Exchange in foe United Kingdom.

BANK OF ENGLAND
LONDON

6 August 1993
.
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Chubu Electric Power Company,
Incorporated

{Incorporatedwith limited liability in Japan i

U.S.$350,000,000

6.25 per cent Bonds due 2003

Issue Price 99.89 per cent.

IBJ International pic

UBS Limited Nomura International

Lehman Brothers

Credit Suisse First Boston Limited

Deutsche BankAG London

Dahva Europe Limited

Kidder, Peabody International

Limited

Merrill Lynch International Limited J.P. Morgan Securities Ltd*

Morgan Stanley International Paribas Capital Markets

Sakura Finance International Limited Salomon Brothers International Limited

S.G. Warburg Securities
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6% 6% rJg

30% 38% J2
0% 0% -%
13% 13%
16^ 17% +%
25 30 *4

16% 17% +%
U% 14%“ 365 +10355

Efl% 28*4 £8%
,
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J1S% 15 15 -%
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115 110 114

SZ2 22 22
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1,020
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Wga um tayrat Fm.

2.819 2.14S
X33S Z3SO
&O0O 33)90
4.400 1.750
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35joo jijna
18.400 13300
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133 81
8.570 53C0
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IJ.850 9.900
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isn 1,050 Lauieon (J) B 1,400
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1.025 797 BUf. & Btager —
1,450 502 Crionta Koruem _
7BS 425 Catania KonamPf
330 233*0 Cotrenerzteik
243 189 Conttaontal A6„.
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Smstet iiMaltahd 341

BBg-g
>*« 800 S533MS5^!L'Sa

TStortOorp'm^
0

a? »' ~4g°

1*30 1*80
830 385
1*90 1.170 Tokyo
1*10 928 Tokyo
2*70

834 430 MraoteScUcTTit
738 508 TrimtemzD 890.
1*50 MB TSkartKdtava _T*»
1*30 1,190 TrtKdsCbeo — 1*70
I.TOO 7£0 Tansbd Ctayra® _ T*90
510 372 Tan 480
958 041 TrentatOd _— 820
7*70 812 Tektan Ctrp— 1*30
811 500 frsSoMIDsaM. 721
638 400 Tanabtareoip .481
882 560 TdBu ns—y— 885 .

825 600 Todi GWU 755
790 530 Toel 738
21*00 12*00 Trim 19,100
1400 2*40 Tbbotai PKt tore .1170
1*40 930 Triad Bate 1*90

" ToMCaraon— 487
.531
1*50

Ite - 558— 1.800
. — 10.1*20

1.920 Tokyo Doras— 1250
4*50 1440 TricyoBPM- — 3*30
1990 1*00 Tokyo Beetua- 1830
818 300 Tokyo fin* EM
870 500 Tokyo Rope 754
1920 1100 Tokyo Start 1560
1*30 1*50 TtdcyoSQfie 1.780
730 385 Tokyo Cte— 891
1*40 560 TakyuCerp 90S
789 359 TokyuUurt 849
1*4® 1*00 TMonCorp—— 1*20
1*90 1*00 ToppnmaHog.UOO
723 584 Ttareykrt

—
77B 355
1,430 834
777 805
988 730 TOShdtal -884
432 310 Tasoll CDrp 388
1*70 1*80 Tata 1*00
804 4411 ToyoCoasted _ SOB
1M0 1*80 TOJOdMriorilaora 1*90
846 410 Toyotoh MB
902 856 TayoKtataten 778
3*00 1800 Toyo Sedan 3.150
ijra 1*10 Toyota Motor i^jbo
690 340 Tuyonresn* „ 3T0
1*70 746 Toyo Tat & 6/gj - 1.230
438 317 - Toyebe

; 400
870 437 frrataln Ortt Mai- 815
801 360 Tsuganl 520

no

EwtCtaar i*ao
l ytackbreyW

.310
303

.410

.390

1.160 70S Wctar{MQ-

1*20 8S0 tsacort -

. 1*20

- 1,120

® 2522Sfwp— i.ibo
075 735 ranrtra luor „ 820
914 487 toteMSscatertTm
1600 1220 Vteraion^_!jaSffl
1*80 i.ibo VSnrtaka Hotenire lara
1*10 1*60 vtenauK^re— ilira
1.12a SS3 Yemrip lliSaortT 1100

??S i-SS ass®* -US
l%° iff0

732 428 ZrertCwp
.

Uta 411—18

8*0
5*6

7J*
— 8

— ^ sssr^S

SS Bums

i«o iSa wl
ISO 2*2
2*1
8.6S
5*1
4.11

3*0
IB

0-72
4.10
1*0
0.70
140
IS!
1*8
170
280
1.44

179

2*0
7*9
ISO

?•£ steHtein:zl*?

PIP^IS3 £“»*» —Hr 13b
g*gH»Auar-9S
egsaw -— 1*4g™** Mod — 0*0

4*5
1*5

0.73
0*5
3.03
7.10
0*0
1*0
1*5
1.11

BSfS™ 5S
jg*5SagrS5

lire vum SfliS5
a
_r^f^n3 2*2 LVmiSSS-

—

1*0
3-1*
0*8
0.70
0JO
1*2

^Nekton:z:2*r

1
2*4 1*1 ...2*0
7*4 815 Mtapa Mcliare -727 .

I 373 1*8 Malta Mtaktf 875
1 1240 7*8 MMM— 1038
(820 2 Mmerert ltartiu 4.19
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FT-SE 100 S968.8 2943.4 2941.3 2945.0 2941.7 2926* 2969.8 2737.6 29698 936.9

FT-SE Mid 250 3392. B 33823 3349,4 3338.4 3335.3 3306* 3392.8 2876 J 3392* 1379.4

FT-SE-A 350 1489.4 14712 1474.1 1474.4 1472.8 1464.0 1460.4 134a? 1489.4 684.5

FT-A AO-Share 1473.92 1461.08 145824 1458*3 1457*5 1448.78 1473.92 1086.13 1473.92 61.92

FT-SE Eurotruck 100 1272.34 1268*6 1268.09 1261.49 1252.49 1253.91 1272.34 1063.02 1272.34 *»45
FT-SE Eurotrack 200 1348.44 134a80 1339.61 1341.55 1347.49 134359 1348.44 1144.79 1348.44 938-62

FT Ordinary 2381.0 2338.4 2330.3 2330.0 2329.0 2317.6 23810 2124.7 2361.0 49.4

FT Go«emmant Sacs. 100*9 9997 89.80 99.88 99*9 99.17 100*9 93*8 127.40 49.18

FTFburd Interest 121.18 12032 120.03 119.68 119.19 118.73 121.18 108.67 121.18 50*3
FT Gold Mktaa 203.4 218.5 231.1 234* 247.3 249* 249* 60.0 734.7 43.5
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Continued on next page

Acquisitions
Monthly

Europe's leading M & A Magazine

With pure M & A business past its best, many
banks are refocusing on new areas, emphasising
their financing strengths and lining up for priva-

tisation business across Europe.

Where does this leave the UK's independent
M & A advisers (or 'boutiques' as most prefer not

to be called) with their single product strategies

and emphasis on skill not capital?

Read Acquisitions Monthly's August
issue to find out!

For Subscription details call

Peggy Small on (0892 ) 51595 * or
fax: (0892) 5J 1 5a"

Acquisitions Monthly, Lonsdale House.
7/9 Lonsdale Gardens, Tunbridge Wells, Kent TNI 1NU

This week’s topics:

Why Good Products Fail

Europe's Brightening Prospects

New Hot European Stocks

A British Miracle Plastic ?

Korea's Reforms Hit A Wall

(For subscriptions: From UK call 0628 - 23431)

Now available at your newsstand!

BusinessWeek International

14. av d'Ouchy, CH-1006 Lausanne Tel. 41-21-617-4411

For subscriptions call UK 44-628-23431 Hong Kong 852-523-2939
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An international service e avaUUe tor casern outside trie

UK. raraxul SutBCripbon E2S0 8tg.

Coll 071-073 4378 (+44 71 873 4373, l/vtarnnHonal) far

more information on FT Cttylfno.

W 15 Aug Fgb 5.7 4125 Scuftwd 1867 -li.iD285c lOSapBar 1X5 4065
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4pm dossAdjust fi NEW YORK STOCK EXCHANGE COMPOSITE PRICES

018 1.1 33 1134 IB* IB* 1H
i n 15 22 1418 uMU 64* Ml,

1990
Ugh law Stack

14* 11* MROn
29* 13% A l Labs A
64% 54% AMP he
72 }* 55* ABB
2* 1* MX
51* 29% ASA
30* 22% AttMtUh
12% 9%HHMPr
M% 8% Aeptncda

32 25% ACE Ud
12 10* ACM 6Mb
io b% ACMGtOnp am ao
s% s* Acuortspx am as

10% ACM E*)Se> 006 17

§
ACM Mart 1.08 94
acm ua^nan 7.9

7*ARR8 0Ma 044 41 14
AcmaBacl 254

VML PI Sk
Oh % E tab Wgh

048 15687 381 13%

040 1.8

096 83

231

11%
11%
9%
12%

16 5061 64%
15 43 2% 2

ZOO 4.4 29 1699 45% 43

068 28 15 5074 24* 24

050 4ft 4 15 10% 10

232 13% 13

836 30% 29 i
493 11% 11

1Z7 ulO
BBS 9%
10S8 11%
253 11%
94
143

24% 18% ton*) a 44 1ft 14
18 10% Aaren 32

22% 10% Adams EOT a48 14 1

BE 46% MMcn n» so
3Z% 17% Ad Han P
7% 3* Aduesl Bp
24% 16% Advil kc
49% 41% Aegon ADR
60 43% Aetna LI

14% II* A* A
32% ZBljAtec
22% 16% Ateiapwn
7% 4 ADeenBta
48% 37% Ak Pt Crn
26% 18% AMme Fit

35% 10% Akgtetoc

15% 10* Attests

105* 101 AtaPaa.16

107102% Alta &28C
18 12% Alaska Atr

IS 14% Atonyw
2B% 22* ACuta B
25% 17% MCter A
59% 46% Anrnona
20% 16% AkanAkn
50% 35% Aloe Stand

24% 19%«s*nwi
28% 24 Mortal
23% 17 Alatfi Lite

54% 46% AUgh PBW
46 29AfcnBi

48* 25% Aten Con

26% 21% ASopsi

23% 16% Alkies Caps

10% 8% Abes a
34% 16% AM MSi

79% 57* AM SB
" 9% AJaMaiTr

7%M5*KOp
d%AMUikic
B^Aomne
23AM On
4 ABnalM

59 Alms
47% 19% AfaaCp A

12% 10% Arrfimtoc

8 5% Am Precis

25% 16 Arm
10% 6% Aretn&M
22% 15^2 Anicnst ted

10%
11%

14 S% 9% 9%
13 10% 10% 10%
3 7? 7% 7%

+M4

4

"X
to*
10%

«
78%

141124% 24

4? 11% 11

43 20% 20%
.... 383 60 58 60

300 10.6 111001 28% 27* ZB*
aio 28 10 31 5% 5% 5%
aae as is as is% ms* i6* %
185 £3 9 230 46% 40* 46% »%
2.76 4.7 40 1688 56* 57% SB*
02b 15 30 1155 14% 14% 14%
040 1.3 15 776 31 30% 30% -*
088 45 23 1977 19% 19% 19%

7 64 5 4% S
082 13 16 1187 40* 40% 40%
a30 1.5 26 338 20* 20 31 •*

39 1981(36% 35% 35* %
Ift0 108 II 14 14% 14% 14* +*
8.16 72 220 103*103*103* -1*
828 73 1 105* 10S 105 4-1

020 1.8 2 286 12% 12% 12%
035 60 357 18% 17% 18% -%
026 1.1. 18 65 22% 22* 22% -%
026 1 5 13 17 17% (117* 17* -*
072 1.4 21 1170 53% 51% 52% +1
030 15 32 2967 20* 20% 20*
096 11 19 609 46 45* 45* *4
080 15 5 390 24% 23% 24%
UM 4.0 27 359 25% 25 a*
048 ZJ 21 541 21 20% 20%
324 8JJ 14 173 54% 54 54

1.75 44 11 43* 43* 43*
024 05 24 1156 48* 46* 48

040 1.7 14 458 23% 23* 23%
1 40 62 24 161 21% 21* 21%
018 10 50 9% 9* 9%
092 18 14 40 24 23% 24
1. 16 12 17 3774 uTJ* 72% 73%
078 6.8 15fitlI1% 11* II*
063 7 3 401 8* 8* 8%
072 7.7 138 9% 9% 9%
060 54 21 IB* 10 10*
080 10 20 2164 20% 2B% 28*

12 461 4% 4* 4*
1.60 12148 1M6 72* 71% 71%

22 3064 20* 30% 20*
096 0.0 123 12 11%
024 16 25 21 B

040 1.6 8 2441 24

a08 09 11 3981 ft . _
«-* n 048 18 11 327 17* 16% 17

SB* 43* Amerada K: OH L2 M 1982 43% 48 48

10% 9* Am Afl R * 148 4.9 84 9* 09* 9-2

17% 11* Am On** 002 Ol 28 3337 ol 7% 17* 17*
40% 28* Am Brands 1.97 64 73819 31% 30% 30%
21% 16Am Btad M 050 12 10 Ml I6d15* IS*

31 24 Am But Pnt 075 II 14 32 24* dZ4 24

8% 7% Am Cap tec 077 9.4 164 8% 8* 8*
21% 20 Am Cep Bd 1.54 7.4 36 29 21 30% 20*
23 20% Am CapCV 108 4 8 0 4 22* 22% 22%

58% 46AmCvanamd 1.75 3.4199 2277 51% 51% 51%
38% 32 Am 0 An* 140 83 14 717 38* 37% 38

34%22%AmE*R9 1JJ0 10 33 650* 33* 33% 33%
33% 27* Am CoS CD t. 10 15 12 3140 31?a 31* 31*
9% 8* Am Govt to i 077 81 154 9* 9% 9*
27 18% Am HBhPf 2J4 87 32 229 25% 25% 25%

25% 19*4 Am HartQe 060 14 16 8 24% 24* 24*
69 55* Am Homs Hr 184 40 13 3768 62% 81* 62

2* 2 Am Hotels 075 313 11 10 2% 2% 2%
96* 73* Amur Ind 040 04 18 3747 98* 95% 95*
T2% 11 AmOpphcx 1 00 85 11T 11* 11% 11*
57* 37* Are Press 060 13 10 194 45* 45 45*
B* 8% Am Hem & 050 48 3 113 8% 8* 8%
2% 1* Am SMp Bd 2 6 1% 01* %
46% 38% Am Stem OS} 1.9 13 126* 42% 42 42%
65 50% ATST 1.32 II 20 5724 63* 62* 82*

30% 18* Amwarm 1.25 6ft 4u20% 70 31

J0% 24% An Weir 1.00 35 U IIS 29% 23%' -
• 158 45 16 1558 082% 81%

129 14 14 11 37* 36*
068 5 0 17 1097 13* 13%
120 4.1 15 4260 53% 53*
020 19 17 6 7 6%
012 10 9 21 6 6
1.18 17 II 301 31* 307,

9 600 2% 2*
030 OB 37 2967 39* 38*

38 1130 23% 23 __ _ . .

03Z 37 19 16b 24* 24* 24% .1,

144 31 13 2368 46* 46% 46* %
167 36 !IC0u27% 27% ZFt

16 669 36% 35% 36* .1

044 11 IS 26 14* 14% 14%
IDO 33 13 1292 54* 54* 51%

na w sts

Dto * E MOi

orgs

40* 32% BecmnlBts

35 26% BuKtnaHn

60* 49% BdlAton

14% 9% admu
58* 50%adSMB
49% 38* Brio AHA
27% 19% Banc
63* 54 Bawl* ft*

77% 62* Benef

26% 18% BotObhA
1% :*0e»jwiB
14% HBanyPar
46% 32% Beat Buy

29% 25% B«f. 5 2.

57% 50% Bettm 91

sSh 13%Bed4mSI
62% 44 8SCL®
14* 9% Bmrty&i
28* 15* Bmrtol

Lm (Wta CMS

35 35* -%066 1.9 12 843 35*
DM 2.1 34 32 30% 30* 30%
Ififl 46 17 2490 56* 57* ?
Q.4Q 17 12 52 14* 14% 14*

*2

176 5 0 17 1613 96* 55* 55jg

£
%

*S

3
-%

i

+*

-%

82* 70* Amefltocti

37* 30% Ameren tec

17* 12%Amtachc
99% 48* Ames
10* 6% Arapcufttr

7% 5% Aim tee

35% 29% AmSouBl

4% 2% Anaeomp
44 2S*AnBHta>
34 15* Analog Oct

27* 22* Angela
60% 4SArtErftaOi

27% 26ANRFpePt
49% 30* Anmem

15 12Amuif In

58* SO Aon Cap
30% I7%Ap*heOp 028 lei 31 1527 28%

* I

i
27% J;

II 9*Ape>KbnF 077 73 185 10* 10% 10% -*
It* 6*AM 35 401 11 10% 10* -%6* AM
1D4* UMAppaftVtfl

14* 8% AnMUag
18* 1S% AppmiA
23-3 22 AnSWCan
47% 39% AicoOMnd

35 401

7.8 8 104 103% 104

6 227 10% 10% 10%
012 0 8 20 33 16*

512

10% 7*AMa

010 04 13 2000 23*" 4>*

. 36* AlMaPI

5012 42* Aimes 45P 450 89
8% 6 Aimes tnc

Z7* 21 Amen IIP
35% 28* Annstrann

39%‘26* Araw Bee

4% 3Artra&D
37* 28* Ami ted

28% 17*Asmmlnc
27* 22 Atfd Coal

29* 24* As(M 01

18% 12% AsB Pac F

7% * Asselhvr

37* 25*AaWBM
18% tZjjJWam
302% 260* AH Bell 2
42 * 38*AdnbGi9
7% 5% Anuta Sos
25 21% AMeEpy

127*107* AH Ren
5% 2*

250 £2 17 477

028 24 3317411 8%
380 72 28 41*

II M4
1 1279 6*.

110 81 2 28 26
L20 12 21 6542 037* 35* 37* +ll;

16 18

23* 23*
40* 40*
B* 8*
V 41

!?

=£3 +*

21 8512 037* 35* 37* !*
17 682 35% 38* 38* +*
0 121 4* 4 4*

076 IS 14 407 29* 29>4 29% +%
040 11 8 717 20 19*4

040 7 5 21 106 28* 28* 26-%

1.00 14 58 239 u29* 29% 29*

009 05 209
" " ‘

16% 16%
040 8 4 1 155 4% 4* 4*

a

29% 22* ABUS Enor
10%

“
7% AflwdsAQR

IB* 8% AudoMd
18% 11% Auipd

9% 8% Austen Fd

012 OJ 3 18 36 35% 36

MB 59 25 7 16% IS* 16%
180 1.0 1100 278* 278* 278*
2JJ8 8.2 20 86 40* 40* 40*
040 5.4 9 58 7% T 7%
1 54 6 5 15 283 23% 23* 23%
550 45 15 1559115* 1i4* 114*

17 151 4% 4* 4%
1.28 4J 15 30 ZB* 29* 29*
033 4.1 12 158 8* B 8

21 185 16* 18 16%
040 13 34 1538 17% 18* 17%
0.02 02 69 9 8% 9

a* «% Autem DID 052 1U 24 1347 50% SO 50%
4% ZAdonEgy
25* 17% Avenco
37 29 Aral toe

«% si* AtBjnftnfl

18% 13% AidnCop

3% 3% 3%
17%«n7* 17*

59
044 15 20 121 17%«74.
080 1.8 18 972 34% 33* 34*
1.80 ZB IS 915 57 56* 57

15 S3 17* 16% 17*

-*

- B -

37% 32BCE
7% S*BETA0R
8* 4* Barnes

18*

184 7 8 2B 1429 33% 33* 33%
019 13118 326 118* 8 8*
020 35 7 663 5% 5* 5%
040 12 05 18% 18% 18%
046 1.8 83 7140 36* 25* 26
0 40 1.7 20 21 23% 23% 23%
124 41 16 738 30* 29% 30*

147 2251 9 8% 87j
1.48 5.6 15 603 26* 28% 26%
OBO 52 14 634 11* 11% II*
114 13 15 1689 53* 53% 5J%

11 217 u22 20* 2
1.17 5.0 8 242 2* 22% 2*

6 13% 13% 13%
10 342 43* 42% 43*
43 47 1 7, ai* 1*

17B*aFsrt
29% 16* Bsksr rttfi

25% 19% BaktorBc

37% 27% Bd Cop
12% 6BBS<rM>a

26% 22% Batten GSE
12 6% BaPBnkts

61* SOBencOne
SD% 11% ftmcfWa
26* 20% BOKoGa V

15 i2%BaicoCnim ose 65 6
53% 42*BWpKa»al 1.38 32
2% 1 * DaneTexas

00% 44* Mndag tec 065 1.3 16 S3 52 51* 51%
55* 40* SankAiraica 1.40 3.1 10 5210 45* 45 45*

91 71 Bank Bad 158 02 3 90 90 90
29* 20% OankBasm 040 I B 11 875 24* 24% 24%
49% 40* at Baste P 104 02 11 49* 48% 49*
82* 50% BaitkNMV I 80 33 11 2083 55% 54% 54%
SO 43* BankAm A IS 64 70 49% 49 49*

OOO 6.8 7 87* 87% 87%
112 4.0 8 1930 70% 77* 7B*
090 11101 14 29* 29* 29*
056 1 5 13 1075 22% 22 22*
r.40 4.4 32 16 31* 31* 31*
1.44 30 20 1444 47% 46% 47%
020 18 26 1197 7% 7 7%
036 05 1911993 9* 8* 9*

BmncnU* Offl 1.9 15 1635 46* 45* 46
1JX) 18 14 3B1 26* 26* 25*
142 50 15 32 28% 28* 28%
1.72 7.1 17 24* 24* 24%
060 15 7 90S 23% 23% 23*
175 15 1100 49* 49* 49*
064 28 77 JG2 22* 21% 22*
036 16 13 333 22* 22* 22%

|

1
%

89* 78 BankAm B
79 65* Batten Tr

30% 22* BadsADR
35% 21% Bart (CIO

33 29% Borne Op
50% 40 Bunas R
B% 5* Bond
10% 4% Bantam
57

32* 28 Bauer

29% 24% Bay SIGas

25 22 Bd 17 1838

24% 15* 8aar Stem

50 45* BsarSHW
24* HfljBeoteBi
25J’ 19% Bedonoi to

I
-*

*
5

4%

TEGHHOUMVTHAI WORKS FOB UH

Telephone Answering Machine

Automatic f^per Cutter

60 Locations Automatic Dial

BEcmwcs

056 1122 E 47* 47% 47 .
050 IS 18 774 70% 20 20%
4 30 70 4100 61* 61* 61*
180 18 13 560 u77% 7ft* 27*
042 1.7 12 3 ZS% 75% 2Sj4

OM 16 4 8T2 1* 1 1*
060 51 27 823 12* »> ”*

27 6832 <HS* 44* «
150 9.4 54 Z7 26* 26*
500 9 5 11 52% 52% 52%
0« 10 S 4332 I3*d13% 13 2

1.40 19 IB 183 48% 48 48%
106 6576 11 10% 10%

aia 03 72 1525100* 26% 30% _
27A| 20* Brategm S 040 1 6 41 761 24% 24% 24* +%
22% 16% Black 8 D 040 10 74 2729 20* 20 20.... - 13 50 15 70 25% 25*

082 7.7 79 10* Id*
085 9 J 246
080 7 7 195 1

1.12 IT 21 1122 36
010 04 28 7204 25%
080 9.4

4
4

31% 19% 20

u12% 12% 12%
TO 9* 9%

ZB* 24% Seek H ft.

11 IO*BlcknkAd>
9* a*aekRMic
ID* lOBkbekTpt

55 31% BtecfcKftfi

» 15% BkxMum
8* 7% BkwCJXp 080 9.4 65 US'.

14* 9% BMC ted 9 100 13

41 33% Basing I 00 16 8 3688
“

27% 19* Base Case 060 10 5 2021

12% 4% Bod B 8 N 0.06 04 6 1966 1)12

17* 9* Borin am 0.^ 7.3123 643
'

24* 12%8ordnOlU U4 7.8 15 693 16% 15% 18

29* 14* Staten tec 060 39 7 8503 15% 15 15%
19* 18% Baste Ceil 12 £6 21 ZS 19% 18% 18m
107100% Bosuiw 8 888 B.7 4100 101 >01 '02

24% 19BwraW 060 10 8 247 20 19* 19*
18% 13% BncS FhC 027 16 189

39^32*BREPhv 240 6.9 11 138

74* 46* Briggs 8 S 176 14 15 200 <174* ....

3727.30 ttWioW 37 157 36* 36% W%
67% 52% Ortctd M 188 5ii T61I28S 53052* 52*
51% AOBiaMnrr 100 59 13 465 51 50* 50*

48* 40% Sr* Gas 2.79 80 11 67 40%
60* 42* BP ADR 1.95 33160 4726 &*
32 2B*BPPnidh08 238 B.4 9 72 3* 28% 28*

17* 4% Bm Steal 037 22 17 412 16% 18% IB*
67%57*ftretet» ifl 28 21 130 64* $4% 641;

28 21* arcWjn U 1.32 49 IS 302 27* 26* ZBrn

33% 23% frmn Grp 1-60 49 IS 43 32* 32% 32*
9% 6%ltaavn&&Rn> 0 32 3 9 6 75 8% 8 8%
88% 75^4 Bumfarmi* 272 14 14 67 80 73% 80

28% 22* Brtwnteg F 068 3.0 20 7353 23% Sj 23
- - — 5 28 4 3% 4

044 i: 30 411 13-| 13% 13%
020 1.7 42 ’15 12% 11% 11%
260 7 4 10 28 25* 34 % 35*
132 8.1 0 SCulS'j 16% 16%
1 48 96 18 51 15% 15% 15%

14 in 22% 22 22*
1_3) 2.1 16 885 55%
0 55 1 1 20 1985

OH Umteadi

4* i%evsa»
31% 16*£ HP
1942 <4% CUSXU

M *
008 19

H Eb Ora
E Mi HR <m(M
0 148 2% 2% 2*
49 5444 30% 30% 30%

080 £5808 4 14% d14% 14%

64* 53 Cumin firl5 130 £2 497 58% 55% »%
99% 74* Ciraxn En* OS) 03 1l 045 80 79* 79*

13* 12* Current to 086 70 15 9 13%
*

1.00 17 10 21 37

100 U 7 26 10*
28 117 7%
32 4746815%

080 10 8 1788 26%

. . 71*
11* 7%CUM

CurtBWr

79* 79*
13% 13%
37 37
10 10*

4

Ctcam
CipreaSe
Cjpru*UB

7* 7*
15 15%

28* 76%

- D -

20 19^ 18* -•*

16* 16% 18* +%
3473 34% 34* %
174* 73% 74% +%
«C 36% 38% •*

52* 52* -%
50* SO*

SSS: -A

4% 3*BRT
17% 12* Brwcwk*
17* IT BrusnWeil

36% 28* Buckew Pi

16* 14% BuAerHi
l2 13* Burger K

I

15*
28 20 Puri Cea

58% 42Bis1Nurtn
‘ 36* BurmteicSS& Bumfiam Pc 1.40 7.3 40 43

.. 58*a S«%
49 48* 49

19* lai 19*

- C -

30* 21* Ca Ind

B2* 12S* CSS tec

!J / ccx toe

A ACFineO
26% 18* CM5 Energy 072 2.9

101 86%CNAFtel
51* 3S7g CPCted

20^ 13* CPI Cap
79* 66% CSX

21% 17 CTS Carp

38% 29* CaWe&VAre

110* 74* Cabletron

51* 37* CaootCorp

25^ 15* Cabs OAG
24% 3* fjdncoOjgn

50% J7% Caesars Vfl

J ZCdHeaiE
18% 11* CatccnOn

23% 9% Cal Fed

22% 16* Caflrral Co

0.48 1 J 16 543 27 3* 26*
100 0 4 16 364 242* 137 242*

0 10 :i .1 ^
016113d 0 69 0T5 015 015

7 6370 26* 25* 25*
11 141 87* 86% 87*

123 31 14 2097 41* 41* 41*
056 33 12 463 15 14* 1V<
1.52 ZO 18 653 75% 75* 75%

*
&

ti

tt

1* ijCfttenine

45% 35% Campbell S
1* Cjnpii Hs

17 12% CanPsc
551477* Cap CtiK
43% 34* Caplldfl

15 13% Cpad iZf

38* 32 CjpsH 1

6

42^ 35* Capstd Mge 160 93H 117

152 ZO 18 653 75‘s 75*i
040 1 8 40 :109 21* 21* 21*
1 12 3 0 21 1241 37* 36* 37%

34 2000 ul16 109* 114% *4%
104 11 19 125 50* 49* 49* -*
016 0 7 63 243 24* 34 24 -*

32 947 12% 12 12*
15 2857 47 44$, 46* el*

0 33 144 1 3 2% 2% 2%
016 1.4 30 485 lifts «% 11% -%

1 249 11% 107, n ,lj

040 22 39 129 18% 17* 18% *%
0 4S3 0.24 v. 0 34

1 00 28 34 1054 ?6* 35* 36

93 1685 I * » 1

0 32 10 15 3706 16* 16* 16% *‘|

020 00 19 24i) J03 457 503 *4

OH IT 13 1525 4J7. 427a 43% -%
1.28 38 2C6 14% 14% 14%
160 4 6 ;|C0 34* 34*

34J;

'

19* 1 1 Caremark

31* 23 Cali*
17% 12% CamiiFiCl

1% * CardcpPc

16 11-% Caictu Fr

34% ZTCjrrkoPa
56% 47% Carpenter

36% 327, CarttrtVal

267, 23% Cascce H G
11 6% CasnAmer

50% 537, CJMTfflr

« m
an 14 ts

20

0
070 16 12

39 33% 3S-,

nr 18
-
5 13* 18*

23 30% 30% 30%
709 17% 17 17*
ICO * fi *
£ 12% 12* 12*

1 64 iC 14 370 33% 22% 33 -*
Z4(. 46 16 102 53 51% 51*j -%

'

:

30 17% Centenor

38 26* Cento Cip

35* 29*Cen*Hdsn
27* 23* Cento Uxs
24* 21 Cento Atm
37% 20% Canto Mstp

25% 22Centr»mt

34% 28% Cen&SSW
3ft% 26Cerftrryn

16* 13Cen8sn
34% 27* Oongitw

12 3%Giapmnri

9% 5* Oort Hse

0 33 1 1 59 1278 32* 31* 31%
1 42 53 13 131 ICS'S :*% »7

I
80S 06 Id 457 8% 0 8%
0.60 0 8 65 9S3 79% 78* 78*

17 62 9 9 9
165 64 15 51 29* 38* 39
152 6 1 5 25 35 25
1.6O 90 10 1151 18 17% 17*
3J0 15 17 661 37% 7E* 37*
106 5 3 12 41 35* 35* 35*

39 25* 26% 3%
301 33* 22* 22%
xi 27 -’l '7

142 54 13

156 6J 13

0.44 1.6 25
1 42 60 14 24* 23* 33*

32% 32* 32%1.62 4.9 16 2463 32*1 3Z4i 3ZJ
037 r.0 33 JS2 31% 31* 31%

IS 179 15% 15* 15%
(CO 06 56 1161 33% 33% 33%
020 14139 12 3* dS* 8%

279 1« 8* 8% 8%515 _
51 473* CteseWPIF 3.40 67 io boh 50* SO* *
38 27% OoseAtarti I 30 16160 7712 23% 33% 33% -k.

15D 411 2* d3 3
0 71 58 0 357u13% 12* 12*
1X0 43 19 56 31% 31* 31*
132 11 10 6518 42% 41* 42
BJO 14 13 899 8% 8% 8%

7 ‘4 3 Cause ft

12% 10* Oteni 6k C
3)7, 35* Churned

44* 35 asm Beg

21% 7%

£

• a»n wa
23% 17*6 Oiesapeafcc 0 72 18 57 55 30% 30 a)

5
90
147^

102
35*
!7*
10%

67* Ctmewi
14?C»clLlak.

BBOtocMn
27 Ohio Furd

lOOdqUoB
_ 7* Chock Flft

39*4 30% Orb Cud

36 2275 Qmannj
4773 31* CWWkr
96% 79* duNi Cop
68 SftijCUteaCom

8% r?d»taHI
43* 39 CScorp In

24% 16* Cbm B<0

23* 33"} Qnc Ces

29% 16% QneCAar
3% I * Ctaepto 0
33% 29*4 Opscd
33% 21% OndlQ
41* 27* Ortas Or

33% 20* dbcoip

27% 35% OKP& 12
B9I4 72%Cttp«2Ad
ICO* 84CepPCAd

38 27% Ctailll A
38 27 Con in) B

11* 6* City Natal

17 12* Cants3
40% 19% Clark Bps

28* 20% Cbyton ten

ft* 7* OamanM G
97* 85* Oew7 56

38% 30%OevMCB
95 83* ClevtdB

55% 440omCa
28% 21% aub Med
12* 11% CNAtecome
20% 11% Coaclmen
18-% 9”g Coxa 3a»

-7,150 <1 13 3513 85* 84% 84*
IZ75 8 7 9 5 146 146 146

500 50 rlOO 98* 98* 99*
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58% 46 WHcoCoo) 164 36 25 43 56% 55% 55%
40% 23% WIK T** 060 16 18 7127 31% 30% 30%
29% 13% Woharlno 016 OBIS 1018 19 18% 19

32% 24% Wactarati 1.1B 46 12 6708 25% 24% 25%
14% 11%WB(1dMls 004 03 114014% 14% 14%
6% 4% Worfdcap 1 155 5% 5% 5%
36% 29%CAtetor 040 1.1 26 803u3S% 36% 381^
ZT 14% Wjritteor 03 16 9 259 14% 14% 14%

35% 2SWVante 066 12 13 59 31 30% 30%

S% 224% 224%
2% 22 22%

3 d2% ?%
1% 1% 1%
3% 13 13%
2% 42 42

24 27a 3B% 36% 36%
016 76 1 107 2% 2% 2%
162 76 11 18 26% 26% 26%
260 35 13 672 1)57% 58% 57%
068 05 19 12u58% 68 56
060 18 26 2113 17% 10% 18%

3 7100 10% 10% 10%
024 11 10 38 11% 11% 11%
160 5.1 4 1435 31% 31%. 31%
064 1.8 9 101 13% 13% 13%
290 76 10 38% 35% 3S?a
096 26 21 344 40% <8% 48%
078 3.1 144 24% 24% 24%

17% l2%Wesio9E
18 5% WaatnMir
9% 3% MM Dig

37% MWHOfin

Ii*a im| 10-11

10% 10% 10%
11% 11% 11%
315 31V 31%

068 16 23 366 51%
068 13195 594 29%
OlO 03 9 79 31%

77080 3%
020 12 13 444 9%
064 OS 80 8%

51% 91%
20% 29%

31 31

3% 3%
028 12 13 444 9% 9 6%
064 05 80 8? 8% 8?
064 12 13 34 29% 29 23%
are 37 19 39 18% 18% 18%
040 16 17 946
010 09 48 133

45 104

18% 18% 18%

W% 6%«mdta

*S iSfteldS
34% 265SMM
47% 37% SteM*
26% 23% SarfflO

12% 11% son MO

SauOWEpgy OM 16 19 +40nT*% 18 18%
SauMU*»r 128 86 13 » 32 31% 3Z+%
SprtaFtrt 018 16 — 109 .*4% 9% 0% +%
SOMHto Iff 6 5% 6
SAW 120 34 13 105 35% 35% 35% +%
Sprt* 160 28 21 2718 35% 36% 35% -%
SO CORK! 060 66- 0 74 IS% 15% 15% v%
SM Malar 032 U IS US 22% 22% 22% %
SHndtott 0.i2 16 78 M 6% 8% s%
SMtad OM 40 M 990 32% 32% 32? %
Stextet OA 12 15 90 22% 21% U% -%
SMIOH 160 36 18 73 28$ 28% 28% -%
StetoMK 161 IT re m 42% 42% 42% V%
SteiM 068 27 (8 S 29 25 2S -%
sonms osh tj « 12 «% 12 •

StttaUM ass 16 « 842 »% 28% 28% +%
SteOOap are 27. 17 28 7% 7% 7% .

Stenganm 008 12 08 tf 3% 3% 3%5 3%5MgQMn ON 2608 « 3% 3% 3% -%
24% 17%5*tfMS 15 ON 22% 21% 22% %
10% 7S8W ft. 010 16 0 A «% W% H% +%
re»%SlBMl<to 060 2203 « 27% 27 27%. -%

6? SOWCUT 071 96 21877 8 7%' A
;4i8%sap«uo. 20 02 23% re% 23% %
n% o%Mngcei aw w ilw* u a% i» %
43 issmai ft as 3877 20% 28% »% +%

«i% kmn res a 22% «% -%
?3% 13%8AMW 034 24 12 NS 14 13% M
24% 10% 98m tor 168 46.WHWa2*% 33% 34% +1%
535 3% Sum Step 030 88 2 » 9% 3% 3%
11% 10% Son OH A L10 9510 77 1V% I1% 11% J%
(% OSOPtoB. .011 28 3 M 4 3% 4

- u -

W% 110% UAL top • 10 710145% 1*3145% +3%
29% 21% OB Ha 004 12 S3 2213 29 28% 28% +%
10% 4% IBS I 11 4% 4% 4%
52% 45%USfM4.1 4.10 86 6 91% 51% S1% +%
14% 9% ass top 6) 14% 14% 14% +?
32% 24% UST toe 098 36 18 70S 27% 28% 27% +%
92? 4B06XCmn 375 7.4 16 51% SI 51 %
8% -4% IBCItei 168336 4 300 5 04% 5
5% 21$uato» LSI S3 33 138 25% 25 25% +%
4% ANA 1 33 3% 3% 3? J.
7% 5%lMChc 9 1S3 B% 8 8%-%
38% 24% ana toe OS 10 14 14« 27% 27% 27% -%
32% 24% IHM 020 06 18 4 32 32 32
7* — ITTr Z3S4II1 12 57 dff 57
418% 05%IMS 270 £8 14 1380 98*i » 96% *%
«9«%UteCnp L» 36 A 718 44 43% 43% -%

20% KtttoQUl 075 41 222047 18% »% 18% *%
A •% toon top no 21 11% 11% 11% +%
8* 6IW19 .SS <6 19 004 54 9< +1%

64% 43% HMffcrt
18 15%WhMtel

15% 12%KNten
10 11$ MABater

31% 25% Wear he

f
4% WOcoxSG
35%0Aato
830 Hate
5% WMmsra

70% 52% WtonObda

9% 5%Mibmstego

30*« WfecPtlSr

H9
15% 15%

*4i
56% 59%

:
24%WKtertl 1.1B 46 125706 25*

I

11% WMd Wldg 004 03 114U144

21 M%wyfiteor
5% 25 Wynns fex

-X- Y-

11% W% Son DMA
4% 3 Son a« B

7SMEIMV 092113 31

"I f -

1-

S ^ ^ J*

S 5 5! ^

*!• *?

39% J7% Sternum* 026 0814 118 34% S% 33%
44% assort®te 168 3612 95 38% 39% 38%
6% iVSteUMPf M9U.4 « ft ft ft
3% Aanitei un a.ft ft
40% 42%S0MM 1.12 14 13 8» *h «% 48%
11% 0% soar Food ON 15 13

.
Ml W» 9% ft

40% 18% SteMor 012 03 31 713 A% 98% 30%
37%2S%5dMteU 068 £4 15 2371 38% 36% 3*
28% 14% togCM OM 10 18 858 15% 15% 15%
18% 13%S*4a»Het» 003 01 108 18% W% 18%
15% 11%SfMMITtt 12 542 13% 12% a%
11% OSfHCtra 11 2 9% 9% 8%
20% 15SIMM Ffi 037 11 M 3i5 17% 17% 17%
23% 17% Sy«w Op 164 56 10 20M 17% 17% 17%

29 22% SyttnCarp 02B 16 283110 <60 28% 21

12% 7%S|ABtCn 0 .285 10% 0$ 18%

b 00% Uae4J0. 460 *7 10 9 9
43% 35%U*ao0K 132 54 13 581 42% 42% 42% +%
85% SBftlteoanc 160 26171560 02% 61$ 62% -%
jftrftoto 072 1*11 re a 25% 25% -%
28% l7$IMaotaat ore 08 32 1056 34 Z3h 24 +%
IS -ittedta 0 53 % a U -i
13$ fftDoteOp 17727.4 0SS» 10% 10% 10% %
4% 1% Bat Gin 57 125 4% 4I3 4%
43% 3ftHIW 000 20 a 111 41? «% « +%
14% reocsimr 070 40 7* 322 14% 14% U% -%
M lUDated 0» 16 30 4 12% 12% 12% »%
A dDUU 003 06 34 1988 62% 62% S2% -%
*4 AllMten 188 01 11 108 43% 43% 43% +%

1S% 4DteOto ore 31 S 299 6% 6% 6% -%
31 2B%(MNMga* 030 10 14 G - o31 30% 31 %

^jj
AgBraFnd Q13 12 ^

,0,4 ,C

^
*»

MTzfuSMr 012 07 13005 1S% 16% 16% -%
1f%U%U8Hfi D6D 12289 1790 17% 17% 17%
23$ ™%USH0M 31 95 22% U H% -%

86% 70% Xerox

55% 51%Xercix4 125
50% 31%Xkatoa
38 19% toteEgy
1% 4, Zapaa

10% 5% ZenenBec

29% »%aoiailte
8 6% Zeno toe

15% 12% lea top
40% 30%2inM
13% (AZaragRni
10% 9$2neaTodx

360 O 28
4.12 7.B

fl48 1.1 18
1.16 44 15

56
2

160 IB 18
ore 104
040 10 19
on 17 14

1.12 86
096 91

1698 73%
2 54

1125 45%
51 26%
405 01%

72% 73% +t

54 54
«5% 45% +%

“i’S *
7% 7% -%
27% 27% -?
7$ 7% +?
14% 14%
32% 32% *%
1^ 13
10% 10% .Ji

(GyndHtToc a a*1*

SSi^
2*% a +%

12% 8%0BSSm
78% 22% US Sergei

47% 37% USMat
57 43% IMTldm

wiw a* w ***» tf tf 4
USLFEQp 120 24 13 139 42% 41% 42%
tosaa ore 18 521383 9 8% 9

22%USSargci 030 14 16 1036 23% 23%
"... 114 47 153801 40% A
43%IMKte 1.80 32129 2SW a57% 55%
M%UHter 092 90 IB 119 15% 15%
9$UMte 2B 1345 13% 13
31%Mfft0dS 088 17 U 214 32% 32%
I4%U»>n 16810.1 53 a 18% «%

23% 23% +%
« A %

56% 57 *%
,s
s a “

aa +

MrateMteOteMMa

Tatty tttfa raa tot tedm gnu: pan Jan 1. aMgn m* Maa CaOng

te. to yatt»tete toga ran toanaa» aana tt on urn art, way

Mtoatorai Stts Rpns a* ctbccp.

c-tetang Mrao de-crtM. Mas yaaur ns. +<*«« Oadnol or pad
to anradoe 12 mart. i«m a CbSd turn stei to >9*
mtew^to e

gm
na

1

a,t X>*1*

Ovoocs ^bsua'ai^ra'pja^; ncM’TtaMprSTialS
ftetti^wiw n w*d OHM nraihsy^mi^Mpim

mtow npL >-wa«g^ratafl.^^MWW tf

yMtertiM
“*a“•

AMEX COMPOSITE PRICES 4pm doseAugust6

M*k loraOto— Cteg

AcsmCpr 0 5 3% 3% 3%
AdrltaSA 55 122 11% 11 11% *%
Mr &pr 020 12 1W 21% 20% 21%
Attn Inc 2 5 1% 1A 1%
AlEtiaM 10 515 u4% 3% * •%
Am Is Pa are 9 10 34 33% 33% -1

MnteMA 084 50 28 15% 15% 15% -%
Amdahl Cp 90S 2 883 5% 5% 5% •%

AtnEtjA I S72 1A 1A 1ft

finp*-MnA « BO 8% 8% 8% -%
ASntart 0» 0 83 15 ib le -^i

Aangeech 12 152 0 02% 2%
Aurt 3 4N 3% 3%
AduCMB I M8 u
AudKWi A 11 177 1* 11% 11%

380 Ocm QB 1 8 3% 3% 3%
Bstete 0.68 A 7100 20% re% 20%
SaunmT A OM 50 UO 4 3% *

BrarydG 9 S J ft ft
Bar Ind a 029 12 403 6% 6fi 6%
BarfOH 0 2ft ft ft

COfpnna- 0*0 9 la®
Beta Mm 1.00 91 8 22$ 22% 22%
a-j-fladA 16 « M% 14%

14J4
aotrtA W6» tt 1S%15%1S%
BJUPh 42 200 6% 8% 5»
9ow VflBoy A y ^
3inrmST ^9 25 l5 114

Own 030 11 537 19% 19% <9%
axzaiAalM 11 21 10*2 18% Wl

WEngy » 3* « 17% 17%
CjbxcO 0 2S % 0% %

a*w*3A 1101
s

**1
1?; i; isCrnnOem 8 2 4% 4% 4*s

12? 11? 11%

3% 3% 3%
20% »% 20%

22$ 2Z% 2?i
14% 14% 14%
VS% 15% 15%

A in% M
ill iiji

10*2 18*2 10%

Stock Ofe G Mb MA UttOteCtao

Chtrapaa
"

' 21 361 18 14% 14% -1%
CUBS 15 « ft ft ft %
Comma 061 473 5% fi| 5 -%
QxMcs 030 9 . 7 12% 12% 12%

,

OwpAte re 82 TA 1% 1% -%
cuEdRA gum ft ft ft

,

OanKTA 004277 433 14%<n3$ 13$ -%
OmarCA 840 9 2 16% 18% 16% -%
OhbCB 440 12 A 14% 13% 14% +%
CBbt 053270 4 21% 21% 21% -%
CWteMdtt 12 10 2» 2iJ

a tods 13 118 1% 1% 1%
DBtt .

- 29 50 26% 2B% 26% ,8—

n

S 1 3% s% 3S +%
ton 048 28 4 11% 11 11% +%
MG cap 328 318 23% 22% 22$

EsstnCa 048 16 3 11% 11% 11%
-Eattnap ire i4 20n20% 20% 20%
aaoBtt 007 4013617 12% 1T% 12%
EoXEsA are U 2 16% 1* 18% -%
EdteM 8 33 10% 10% 1D% -%
EngySm 19 673 3 2ft 2j|
tel ' 13 90 18 17% 17$ -%

Pi SM
Ur. E 100s

034 2 300

are wine
6 EO
«j 23

015 28 MOO
91225

106 1230

25 85

3 683
012 22 14

5 420
33 441

012 0 159
0 380

MB* LowCtattCMO

3% 3,'e 3*2 -it

37% 37% 37% %
3A 3^ 3A +,>«

10% 10% 10%
3% 3% *i*
4% 4* 4%

11% 11% 11%
5% 5% 5%

,

10% 10% 10% Jg
6*4 8 B% -%
14% 13% 13% -%

are re re re% re%
are 32 5 03% 83%
are 11 10011% 11%
052 16 53 25% 25

104017 29% 28%
3 48 05% 5%

11 1015 28$ 28%

080 ID 120 3*% 33%
070 17 243 »% 25%
070 21 232 17% 17

17 70 ft %
17 9) ft ft

32*2 +%

si •?

reu -%

34 *%
25% +%

Lttsga
User tod

LmPIocii
UarttCp
Linnloc
larndicp

10 9% 9%
10%d10% 10%

ll^ 18% 18% -%

i 1

1

$
12% 12% 12% +*s

Nat PM
;

Sew Line

NYTbnesA
KKMN

21 76
S 135

044 27 203
020 2 22

69 83
2 4

3 120
2618©

058427 624

020 43 20

1121 20% 20% -%
32 30% 31% +1%

22% 2T% 22

Wt « 4%

§ ^ ^45
3% 3 3% %
18% 15 16% -%

PI SM
Stock Mil E 100s

NunacOAG 68 20
KVRyan 1 354

OdsacsA 160 124
Qten 024 30 940
Pegasus 0 010 826296
PerW (LBO 2 33
Pei map mu 10
RiUD ore II 340
PttwsyA 050 13 30
Ply Sen 012 19 260
PMC ore 16 34
PrasIdaA OlO 1 595

RaganBrad 34z100
RBIMCP 3 SO
RledeEnv 38 21

SJWtop 204 TZ 28
StUUXen 36 12

StedB 004 11 63

nhd 32 194

Tat) Prods 028 21 SB
Td&D2ta ore 62 714
TDerowfcs 84 328
Thera**! 33 51

Tate Pet 040 20 69
TomOdry 0 2
TUnsMrt 5 55

UUFoodsA 4 27
UBAodsO 020 87 19

UttPtns 30 109

USCbM 115 29
WMOtttd 40 1058
Westerner 056 10 28
WHET i.U JO 64
Walton Ore 9 57

IMrona 9 83

lOass Chag

1 6*; t%

9% 9
28% 28%
24% 22%

11 10%
re 19%

40% 40*4

25*j 25%
12% 12%
13% 13%
2»‘* <%

2B 26

sa
36% 88%

46*j 48%

9% +%
25*2 ^%
23% •%

38%

ii i
*4

ui% 1%
1$ 1%

3 d7%
27% 27%
11% 11%
28% re

97. 8%

NASDAQ NATIONAL MARKET
*25?Cbm Pies

tea* Baa*

4 $
K 4
57% +$
26'S -k
17% -%

a *'•

GET YOURFT BYHAND DELIVERY
IN STOCKHOLM.

vou work in the business centres of MaImor Lund, Stockholm or Gothenburg we ll deliver your daily
*

’ copy of the FT to your office at no extra cost. Call Bradley Johnson for details (08) 791 2345.

-- p'J'

ferri^r oa,
r, ...

Stock to. nn My. M. u.M
MWBrras 032 15 465 18% 17% 17% .%
ass am aio 21 49 13 12 12% -%
ACC top air 39 483 16*4 15*4 16 +*•
AedtoniE 44 8037u33$ 32% 33% r%
ACrtttMHa 132 432 18 17% 77% -%
AodomCp 30 759 19 18 18% %
Adto«Si I- 9170 29% 27% jg +%
ADCTOs 31 7673 u33% 32% 33% +1*4
Attegui J5 642u17% 16% ie*< %
AdiaSenr 016 20 118 uzs 74% re %
AdoteSys 046 27 4976 54% 83% 53% *%
AmaaC 8 809 9% 9 9%+%
Ad* logic i 371 3% 278 3%
AdvPMym 15 44 6% 8% 6%
AxhTdiLab 39 89 17 16% 16% -%
Altana (US 22 2S5i£3% 52% 53 +%
Aflyma* 131153 13% 12% 1J%
Afl«yRe 13 532 8% 8% 8% +%
AoiKsEd 010 46 8170 10% »% 9% -k
AhZOAOR £60 11 436 43% 43 «3 -%
AUUS Cp 68 458 18% 17% 17$
AtaBafdx 08? 15 773 25% 24% 25% %
ADegn&W is 106ui0% 9% io*< +%
AfiaiQrg 0.46 14 10 31*4 29% 3D
Ate PD 91288 12% 11% 12% -%
AfldCapl ire 14 119 17 016 18%
AM Cap 080 12 105 I4dl3% 13% +%
AtoefieC ore 11 TO 6 5% 5%
NU&4A 008 31203 1% \?t l5i +i
Afiaa Co a 1935 27$ 27% 27% •%
Am Banka 068 TO 177 2S% 28 26% +%
Am Cty Bu 29 2 u2S 23% 23%
Amlfamg 15 102 16% 16 16% +%
AmUedB 15 203 7% 7% 7%
AmSoftHB 032 28 514 6% 6% 6% +%
AmFnwy* 43 108 18% 17% 17% -%
AmfremA 100 17U44 57% 56% 56% +%
Amerhto 0 163 % Jj1. %
Amsdrtta 136429 1 1A +/»
AfliMaBI 204 8 37 55% 54 56%
Amei Pom 6510962 u46 43% 4&% +3%
Am Trav 11 !Sui:% 11% 11%
Am »nT 4 158 lA 1% 1%
Amgen toe 1Z1057D 35% 34% 35
AmtodtCp 006 50 54S7 30% 29 30
AmWRn 4 2168 5 4% 4|{
AittogK 15 58 14% 14% 14%
Anafyasx 060 19 232 30% 30 30%
ArongaUm ire 16 460 17 16 18% -%
ArtkewCp 2210B3 34% 34 34%
Arms An 15 7z 18*4 15% 16
Apogee En <028 35 40iui4% 13% 13%
APPOd 50 ISO 5% 5% 5% •%
AppMMsl 43 3874 ufi7% 66 67% +1%
Apple Comp 046 2011176 30% 3% 3% -%
Apphtwet 004 382020 21 20% 20% %
AiDorDr 020 16 135 17% 17% 17% +%
Arena 021 21 BOO 20 19% 20 +%
Argnutx un 10 24 33 32% 33
Armor « 084 19 no 18% 17% 18% +%
Arnold to 064 18 31 37 38% 37 +%
ASK Grp VB71379 11 10% 10% +%
AspestTe) 41 1539 U27 25% 27 +%
AssocComm 292 8 21% 20% 20% -%
AST Bsreti 6 3424 15 14% 14% -%
AUdnxto 36 95 10 9% 9% +%
AD SEATr 028 254961 29% 28% 29 %
Autodesk Q48 23 5755 46% 45% 4S% -%
AuBktfu 16 100 4 3% 4Mi 032 27 41 4% 4% 4% %
Ate CD 31 6069 u9% 9 9%

BEI B are 7 35 8% 7% 7% -%
Babbages 15 815 2i 20% 21 •%
BaktfHWI 64 1% 1*2 1%
Baker J 006 Id 1602 23% 22% 23% +%
BterLB 050 10 12u44% 41% 41% -1*s
Bated M 001 23 668 15% 14% 15 •%
Banco* 14 820 18% 18% 18% +%
BnkStoh 016 15 1632 14% 13% 14% +%
BanfcenCp 058 8 95 29 28% 28% -%
BankROrtti 040 2D 17 19% 18% 19

BankWores 020 22 1814 28% 24% 25% -%
Band Geo 048 18 UJ76u32% 31% 32 -%
Basset F 080 16 189 31% 29% 30%
Bay View ore IS 77 ?i% 20% 20% -%
Baybarbe 100 13 619 4®% as ts% +%
BB&TFto 100 11 154 34% 33% 34% +%
BE Aero 35 751 14% 14% 14% +%
Rm.itft* lire 23 5 9% B% 9%
Ben&Jeny 16 1584 20% 19% 20% +%
Bartteyivn 040 18 540 43 42% 42% .%
BtWGrp 012 19 52 15% 14% 14*2 -I

BK4 Grp 35:100 19% 1B% 18%
Btoc 27 920 7% G% fi j„ .1,

Bfl B Oil K 1007 19% 19 19 -%
BmoeyW OOB12162B 11% 11% 11% %
Bogsn 16 6-^ » 28% 28% •%
Brawl I73CE2 9% 9% 9% -%
Stock Org 100 12 61 43041% 42 -%
BkCScrrjl 21 526 58 57% 58 +%
BoslmenS 224 11 27=3 59% 56% 58% -%
BobEraw. 025 19 621 19% 18% 18% -%
BotoaCh A 0 1 500 ,1 A £
Bouto 38 13 102 25%dZ3% 24 +%
Borfand 1010549 18% 17 18% +1%
Boston Bk Q£8 6 53 32% 31% X »%
BcsmnTe 56 6W 10% 10% 10% -%
BradyWA 060 Z? 7 36034% 36

Brand ton 153 28 19% 18% 19%
Bterta 020 30 478ul3% 13% 13% %
BranoS 1 022 21 7475 12% 11% 12% +%
BSBBnep 100 B 45 34% re% 34% %
BTSteig 048 0 1?4 3% 3 3 -%
Suite 31 9099 19% 18% 18% -%
BufldereT <7 130 12% 11% 11% -%
BrawnSS 1 17 lit 1% 2
Burr Bnen 41 33 7% 7% 7%
Businessfl 20 84u26% 25% 2B% +%
BdefUrg 20 83 25 24% 24%
Byiex 51799 u5% 4% 5% %

CTec 236 7f4 M% 25% 26

Cabot Med 21 346 6% 06 6 -%
CadScbvips 101 17 90 28% 28% 28% +%
Cadmustonore 13 16 10 9 10

Caere Cp 13 1035 6% 5% 6 -%
Catoene 225 9 843 12% 11% 11% -%
Cal Mm 34 3861 20% 20 20% +>2

CambrOo 6 3466 4% o3% 4

Candate. 1 222 2% 2% 2% %
Canon toe 054170 3 G5% 64% 8«% -%
Caarte 2 2! 3% 3% 3%
todflrt OlO 15 7S0 29*2 28% 29 -%
C«lDnCm*a57 21 610 23 22% 22% %
Cascade 060 18 *3u24% 23 23%
QsayS* 015 16 258 20% 20 20% -%
Cefgana 11 101 11% 10% 11 +%
Cater 5 5519ul6% 15% 16% +%
caicp 16 37 10 9*4 9%
totetia 20 4H 9 8% 8%
CHiticor 1 1634 7% 7 7% -%
CnfflHd 100 12 144 29% 28% 29% +%
MrtSgr 55 5 11% 11 11

Ctondar 18 7 u5% 4% 4% «%
Ovneri 064 9 72o34% 34 34% %
Ctanntng 009 16 7161 13% 12% 12% -%
CtocW 20 285 9% 9% 9*z +%
Cnemdsgn 24 119 5% <S 5% +%
Cftsrfaa 15 34 12 11% 11% -%
Ctomftx 5 45 I B il

CtocW
Cnemdsgn

Ctortao

Ctomftx

Cherapower

(Hps&Tr
CMtonQp
CtnnFhi

15 3* 12 11% 11% •%
5 45 1 B ft
16 20 3% 3% 3% -%
I 1667 4% 4 4%+%

46 4212 63% 62% 63 +%
1.12 17 109 60*2 59% 60% +%

CbfesCp 014 27 1807 27% 26% 27
Qmstgc 34 5393 26% 25% 26% +1%
OS Teen 243 400 5% 4% 4%
QseuSys <91853Au57% 54% 56% +1%
QzSancp 108 14 24 25 24% 24% %
Clean Her 18 93 9 08% 9 +%
Cuds Dr 29:100 14% 13% 14%
CWtoaba 131265 8% 7% 8% +%
CocsCoMB 088300 12 30 29% 30 +%
CodaEogy 216 394 8% 6% 6% -%
Codsttann 8 139 9% 8% 8% -%
CogwCp 36 50 29% 29% 20%
Cbgnos 17 549 8% 8*2 8% +%
Cctorem 21 148 15% 15 15% +%
CMaoen 351150 24% 23*4 23% -%
CoWGas 10« 19 B1 23% 24% 24%
COM ap* 060 II 4 27% 38% 27%
GOffidra 024 24 622 30% 3% 30% <-%

Corneas A 014 1G2727 25% 25 25% -%
OiKSASp 014 141040 23% 23% 23% -%
tonsfiatoOEO 11 304 30 »% 29% +%
CoamClear 070 SO 40 15%d14% 15% +%
Cmpdsbs 24 2000 1*% 13% 13% -*4

Comtefe 27 110 10 9 0 -%
tonstuekR G0 1249 3% 2ji 3/, A
tote%g«ri(1J8 34 563 50% 49% 40% -%
tonftfln 7M00 8% 0 6%
ConssA ire 43 3626 10% 10% 10%
ConteOel 21 174 17% 16% 16% %
CntrtOaQ 8 lie 11% 10% 11 -%
Cborew 050 151261 18 18% IS %
Capytsto 1351137 13% 13 13*2 +%
Cards Cp 17 1466 33% 33 33 -%
CaresBe 2.16 11 2767 54% 54% 54% -%
CorpOfA 21 20 7% 8% 8*4

OratcoMi 165519 16 15*2 15% -%
OSHB 002 38+S57 3 27% 27% t*s

OByCurap 1 481 2% !% 2%
Crater* i.12 15 854 41% 4?% 41%
CRsmte 3 101 4*9 4% 4%
Cytogen 9 951 8% 8 8%

re

- D -

DSCtomn 6110103 u63 60% 62%

+

1%
Ddtag 0.12 28 2100 Zi% 20% 20%
Dsn Greu 0.13 90 II 82*2 80 82 +2

OteSWdi 151035 2% 2Ji 37
fl

•%
wane* 15 W 4% 4% 4ft +ft

ao* an. e ite ta* m u« cbm

Dabacm 14 315 14% 14 14% +%
OajgHiDg 080 12 430 25% 24% 24% -%
Deb Stops >020 19 13 8% 6% 6% +%
DetebEn QJ7111 a 17 i*% 16%
Dekalb G* 08S 19 6 a 23% 24 -%

Mctumpsiare 11 re 23% 23 S3 -%
DaUGurei 6 5720 20% 19% 19% -%
DettaQSim 016 34 371 20*s 13% 20 +%
Dep GTy 086 10 176 30% 29% 23%
Devcor 020 10 05 8 7 7% r*g

DH Tech 12 14 14% 14 14

DtoreSB 072 91127 24%d23% 24 +%
Dlgikm 20 182 2D% 20 20% +%
Dig Micro 201266 13% 13% 13%
Dig Sound 13 583 1% 1% 1% +%
Dig Syat 212 9i 4% 4% 4% -%
DknoGp 151691 32*2101 % 32% +%
Dwerm 020 15 576 11% 11 11% +%
DMA (Asm 5 3329 5% 5 5% »%
Dote Go Q20 29 1145 33% 32% 32% %
Dorn Bfate 044 55 9dT uT7% ffl% 27

Doren HDi aw 46 282 15% 14% 15% +%
OrecaEngy 22 62u2S% 25 25% +%
DressBam 13 2140 11 10% 11 t%
Drey GO 024 22 1275 27% 26 26 -1

EkugEmpo 008 33 181 8% 6*2 6%
03 Bancor 109 8 7 16 15% 16

Durtronx 000 2fi 1432 23% 22% 23+%
DurtR» OX 24 Bu33% 32% 32%
OynasiyO 2 «5 % ]J %
Dynatedi 12 >210 W% 25% 26 *%

Eagle Fd 6 4 8% 6% 6%
EasJCp 8 166 6% 5% 8*4

EaaEnvml 2 ISIS lA 1% 1% -%
ED Ta 000 26 5582 38% 37 37% +%
Egtfead 16 752 8% 06% 6% +%
BPssoB 2 263 2% 2% 2ft -ft
BectrSd 32 1031011% 11 11% +*;

Bearta 082 34 75 34% 33% 34% +%
BactArU 4810322 32% X 31% -1%
EusaiAss 19 32 7% 6% 6% +%
Enter CO 15 293 6% 6% 8%
Enctoan 7 31 u8% 6% 6%
EngyVim 525 10 16 15% 15%
Engreph 012 22 396 13 12% 13 +*«

EroirSw 156 25 1 ft 1% ift
Enzonlnc 31875 5% 4% 5 +%
EquxyM OlO 60 4 3% 3% 3% -%
Ericsson 0481266737 45% 44% 45% +1%
Evans Slh 25 79 18% 16% 16% -%
Evens 0 306 % d% %
Exabyte 41 353 8% 8% 8% -%
E«caUu 15 39 13% 12% 12% -%
ExtoeSec 18 28 18% 17% 18% %
Eteia 1 020 14 428 25%d24% 24%
ErerapAm 24 1 261 12% 12 12% +%

Fafl&p 12 210 7% d6% 7 +%
Farr CD Ore 7 32 7% 7 7
Fxtenal 003 4S 234 24% 24 24% +%
IWIntl 23 870 25% 24% 2S% +%
Fitorba I 20 6 5% 5% -%
fifUinw 006 17 170 53% 52% 52% -%
Fitly Off X 482 6% 6 6%
FWeA 050 12 86 18 17% 17% -%
FUana 14 564 12% 12% 12% %
FttAtoama 104 11 350 £% 31% 32 -%
FtraAm 000 IS 606 32% 31% 31% •%
FsfficONn 1.72 11 285 47% 48% 47% +%
FstCoBk OSS 16 70 17% 17 17% +%
taSerty 002 ll 1365 27% 27 27 -%
Fat Term 1.44 12 1038 43% 42% 43% +%
Fat Weaoi 036 7 210 u7% 7% 7%
FstfraMc 068 9 191 33% 32% £% -%
Flrelw 080 13 55 52% 52 52% +%
Ftatmta 50 141 7% 6% 7% +%
Ftorav 28 2068 u2l% 20% 21

Flow Ini 28 2665 u8% 8% 9% +%
FoodUonA 009 20 1781 6% 6% 6ft n‘s

FdodUonB 009 25 1760 6% 6% 6%
Faemost 108 14 188 34 33 33% +%
Foreehner 19 X3ui7% 16% 16% -%
PlneBancxOJO 13 224 24 23 23 -%
Foster A 44 459 4% 4% 4ft +ft
FftfiFkl 096 13 505 29% 29% 29%
Fremont G 108 9 ZBu41% 10% 41%
FatEastn 1.12 11 22* 25 24% 2S .%
FaHnl 000 10 100 14% 13% 14 -%
FSHawai 1.12 10 88 27% 27 27*2

FuteHB OX 15 766 35%d34% 3:% -1

FuBonfin 080 12 62 23% 22% 23 -%
Furon 024 16 1096 15% 14% 14% .%

GSKSenr 010 24 X 18% 17% 17%
Gantos 8 227 5% 5 5% -%
Gomel Ra 4 70 4% 4% 4%
GaMCo 016 1 296 5% 5% 5ft *--t
Gate* 25 1J01 37%<t34% 35%

Skxk Oh. E llllk Wp Ira up Bng
JoneaMed 0® 24 178 12% 12% 12%
JcatynCp 1.16 1 3 236 27% 27 27%
JSSRni 064 13 198 25% 24% 25 -%
JiroUg ore 17 526 16% (8 16

JlBtn 016 17 S30 20*2 19 19% a2

-K-
XSW» 14 288 23% 22% 23% *%
Karr an Cp 044 11 911 11% 11 11% +%
KscflaC 008 24 388 7% 7 7% +%
Kjyoon Cp ore IS ire 25% 25 25% +%
KoileyOi 250 1093 15% 14% IS -%
KrtySv 051 M 870 33% 32% 33% +%
ksnCeran ore 1 no? 3% 3% 3%
Kentucky Oil S 56 7% fl7 7% -%
nipui ore re mb 29% 28% 29% +%
Mrataef 87 113 7% 7 7 -%
KLA kstr 58 3777021% 20% 20% +%
Knottinge S 213 11% 10% 10% -%
KWTUfllnc 171747 20% 10*2 20%
KuTtkeS 875 J765u27% 25% 27+1%

GertBtod 040 11 16 13% 11% 11% -1%
Gentyrte 36 29 4% 4 4% +%
GenatoPh 14 767 21% 21 21*e -*a

GontexCp 400 82 1 389 27% 26% 27 +%
Genus Inc 31131 3% 2% 3% +%
touyme 21 1777 34% 34 34% +»j

GeragrayM 15 16 9% 8% 9%
GemtyOa 24 2552 13% 12% 13

GbsonGi 040 43 046 20% 20 20% %
GkUtogaL 012 151865 21% 2121% -%
OWIA 080 19 24 20% 019% 19%
GBhBtom 9 5 5% 4% 4?, -%
Good Guys 23 333 9% 9% 9% -U
GoJchPrap 080 27 1400026% 25% 25%
GradcoSya 15 zlM 2% 1% 1%
Granite 020937 66 19% 16% 18% -%
Great Am 002 0 173 ft ft ft
Green AP 060 X 19u23% 21% 23 +%
Grtrvrcfl Ph 7 827 5*a 4% 5% *%
Grasanam 27 2SS 3% 3 3ft -ft
GmtfWtr 17 364 13% 12% 13 +%
GTlCorp 25 887 31% 29% 31% *2%
GbfO-Svg 58 95 5% 5% 5% +ft

- H -

tenting A 17 5 7% 6% 7% +%
tetewvl OX 15 8 26% 25% 26*4 %
Harper Gp 020101 50 14% 14% 14%
HBOiCo 030 33 6362u34% 32% 9*% +2%
Hettncar 17 2271 18% 17% 17% -%
Heaflncre 006 13 655 8% d7% 8% +%
Heaimdyn 11 290 8% 8% 6% %
HealtnM 9 183 6% 05% 6% +%
Kechtogerxaia i« 501 10% 9% 10 +%
HeektoCan 10 65 27% 28% 26%
HetaiTroy 8 245 14% 14 u% %
Hogan Sys 0.15 25 1 233 9% 9 9% +%
Hotoglc 24 XI 4% 4% 4% -%
HwneBenf 078 9 5 » 25% 25*4

Home Nub 8 144 5% as 5 -%
Hume Otcs 072 15 101 14%ai4% 14% +%
(tmeslyW 1 428 2% 2% 2|£
Hon tods 040 22 2 27% 28% 27%
Hranbeck 37 2468 10% 18% 19 -%
HmetiHea 030 13 5 5% 5 5
HuntJBx 030 231450 24% 23% 24% +%
rtrtaEmr 2 G38 % ft %
Wrtkttn 000 12 1044 25% 25% 29% -%
HurcoCo 008 2 148 4% 03% 4%
teWIerii 6H20 21% 20% 21% +%
HycorBto 13 458 4% 4 4%+%

CTSyt. 84 20 8% 8 8%-%
PCFW 333 267 4 3% 3(2 -ft

DB Comma 48 4325u49% 46 48+1%
6 total X 884 26% 24% 25% %
to toe 0 20 ft dft ft
Immucor 21 31 6 5% 5% -%
tomunex 57B71 32% 32% 32%
hununwW zlOO 24% 34% 24%
Immunogen 3 859 9 5% 6

Imparl Be IMOll 216 10*4 3% 9% -%
to Store 0 48 % oft %
hdtoncp > 1.16 44 3312 U30 29% 29*2 •%
tod Inst 024 9 528 17 18% 17 +%
Wte 44 788 37 3$% X%
Irfenrw 233499 22% 20% 20% -%
KteeMM 1133 14 40 7% 7% 7%
htegrDev 5417564 u17 15% 17+1%
hlgUSya 20 *IU 7% 07 7% +%
ttitguMst 19 X &% 6% 6%
total Cp OX 1350803 57% 55% 57% +1%
toted 3 149 2% 2*3 2% **s
totfcplS 032 26 4628 15% 15 15% -*4
toterTS 15 i» 6% 6% 8% -%
WBrfeeA Ore 18 448 11% 10% 10%
perypb 161150 9% 9 9%-%
Mated 87 595 7 d% 7 +%
ruerstre 5 280 5% 5% 5% -%
kwvot 32 7S94u33% 31% 33% +1%
nDakjOA 14 106 16% did 16*4 +%
KRess 004 25 71 2% 2% 2!i -ft

kit TOW 77131B 7*2 6% 7 %
tovaoare 001 18 371 2B% 25% 25% -%
nwgacp 32 201 3% d3% 3% +%
tsuraeax 18 499 !T% 17 17%
ItoVokado IX 27 X UI791 76*2178% -%

JSJ snack 26 BB8inB% 17% IB +%
jasmine ore 24 894 10 9% 10 +%
AS tod 025104 57ul8% 15*4 15% +%
JtfHHtoW 24 93u22% 21% 22% +%
JVTHtol 5 133 12% 12 12% -%

IXC6A W32987 42 41% 41% +%
laPaon 18 I0u10% 9% 9% -%

Laddfum HZ X 218 10% 9% 10% +%
LamRsdi 44 42l2u44*2 41% 44% +%
Lancaster 052 19 914 37% 37 37%
Lance Inc » 006 IB 211 21% 20% 20*4 -%
LandmkOpn 43 309 22% 21% 21% -%
Lanopoca 18 429 15 15% 15%
Laseraq* 83 218 6 5% 5% +%
Lancs S 22 59991(23% 21% 23% +1
Lawson Pr 040 2D 21 re 58% 28%
101 Cp 016 7 X 7% 7% 7%
Lachlan IS X 13% 13% 13% +%
Lagan! Cp 19 3754 21% 20% 21 +%
LtoiyWBc OGB 14 M 28% 27% 27% -%
LtfeTeeh 020 17 77 20*4 19*4 19*4

UteSne 11 49 3% 3% 3% +%
LtoytndA OX 19 M 18 17% 18 +%
Un Beast 761068104% 102 103-1%
Urate F 109 9 IX 27% 26% -0%
UrcotoT 098 18 66 u23 31% X +%
LffteayW 12 486 28 027 27% -%
UneaTee 020 32 1029 32% 31% 32% %
LtquBox 040 19 12 u37 X 37
LoeurenGo 006 34 794u23% 22% 23% +%
Lone Star 22 1395 9*2 9% 9% +%
Lotus Dev 29 8620 J7% 36% 36% %
LDCg 9 4532 6% 6 6%
LVMH 529 14 14ul41%1X%141% +1%

M3 Comm 005 2419595 29% 28% 28% -h
MSCar-s, 19 547 22 21% 21%
Mac MD 060114 23 17% 17% 17% -%
MadStnGE 102 15 69 35% 34% 35% +%
Magma Pwr 18 3» X 34% 34% -%
Magna Grp 072 10 144 16% 16*4 16*4

kW Bo* 24 X 14% 13% 13% -%
Uanmwoc 1® X 2B3u31*2 M% 31%
MarcamCp 17 215 17% 16% 17 +%
MarmeDt 02213 7% 7 7% -%
MrabdCp 10 6 38% 37% 37%
tenues! 0X3% 3 3%+%
tertona 11 48 8% 8 8%+%
MaratiSmkA 044 10 249 12%d1i% 12 -%
Uarahal ai9 12 252 23% 22% 22% +%
Masco tod 008 41 2115 20% 19% 19%
Maxim im 32 884 W% 35% 35% -*2

MasaCp 2»58i 5 04% 4% -%
UcOsdlR 040 12 37uU% 13% 13% +%
McCOrtMc 044 1710402 20% 20*4 20% +%
McCaw Cel 4610972 51% 46% 49 -1%
MECASott 37 IX 5% tUh 4%
MM Iraag 0 9 % ft ft
Medco Con Q04 4334798 34% 34 34% -%
Medea Inc 014 12)351 12% dll 11% -%
Medcme$>04c 14 390 23% 22% 23% +%
MeJamine 024 7 27 5% 4% 5 +%
Menar Cp 015 X 433 10% 10% 10%
tenor Gp 1 024 34266 9% 9% 9% -%
tetanLB 090 11 43 30% X X -%
Mercury G 003 11 121 37% X% 37%
MeiMiM Ii2 13 660 32% 32% 32% +%
Matvei 144813 11% 10% 10% -%
MetMteA 005 14 48« u14 13% 13% -%
Ll-doeiFt Ore 36 2re 9% 9*8 9% +%
NT-ch HiS 2.0D 69 693 59 58 53% +%
tlKT.jHmi 9 191 3% 7% 8*2

NOroa? 17 2339 2* 21% 21% -2

MC9CCCI 1 923 1% dl% lj: -ft

V-agrati U 2^ 6% 6 6%
Maris 8 -W5 6% 6 6
HcrascO 23218S5 75% 72% 73% -1%
WO Ad M 24 3281 bM% 27% 27% .%
Mkm-C 100 53 2162 25% 24% 25% +%
MttStaBl 22 5U2D% 20% 20%
nwruam 050 16

NBIWH 052 r :60ure% 23*a 2S*3 -%
Mirtew 0 47 % JJ %
bUbcotn T2 XI 19% 18% 18% -%
r.tnmecti ig no 14% 13% k%
MaWelfl 152 9948 uZ7% 25% 27% -1%
ModemCoxOre 13 44 9% 03 9
MaftipJB 046 17 29 20% 20 20% -%
tee* A 003 119 32 31% 31% -%
Molextoc OCB 29 2W 34% 33% 33% -%
WBCOm OW 42 171 6% 6 6 -%
MwineeP 036 29 6 25 24% 25

Mr Coffee 15 44 8% 8 8 -%
MTS Sys 048 15 90u30% 28% 28%
CAttmed* 18 365 33 32% 32% +%
Mycogen 7 540 12% 12% 12% +%

- N -

NACRe 0.16 45 803 X% M% X
UMbFotn are 11 3 iaci% 22 +%
ruiPiaa 17 35 6% 8% $% +%
NatCranmn 0 70 21 116 5< S2% 52% %
uarcompe ax 16 164 17% 17% 17%
tat Data 044 23 79 17% 16% 16%
Mrs Sun 020 17 136 11 10*4 10%
KJtogator 23 18 34% 32% 32%
NEC 046129 6 47% 46% 46% -1%
Hebcor 14 &62 22% 21% 21% •%
NrtwkGen 18 890 11% 11% 11% +%
tte&ASvS 53371 7% 7% 7%
Hexogen X 103 7% 6% 8%
Neutrgene 024 18 99 I5%dl4% 15*4 +%
tewE Bus *080 18 67 17% 16% 17%
Me* Image 20 459 14% 14% 14*2 +%
tedgeHn 70 2<29u46% 43% 45%
Newt Co 004 2 44 6% 5% 5%
Noble Drl 209 6274 9% 8% 8% -1

Nonlson 048 22 IX 44 42% 43% ~%
Nordstrom 034 182G04 28% 26% 28% +1%
tertian I 10 6 13% 12% 12% -%
N SteiUn 287 69 6 5% 5%
N East Be 072 0 470 5% &% 5ft
Nonnnlst 07* 14 655 42 «1% 41% -%
Novel 2438685 23% 22% 22% +%
Navtflus 51 2450u28*2 28% 28% +1%
NSC GOTO 121077 4% 4% 4% +%

- o -

ocjirateys 19 3 10% 9% 10% *%
Odd Com 18 407 22% 21% 21%
OfMreLg 15 388 14% 14% 14%
OrfeBayN 080 1 2 20% 18% 19

OhloCasu 284 12 57 67% 66% 87% +%
OUKea 104 12 IX 34% 34% 34% -*«

OidNaOB 084 16 4 X 35% 36

Oreancorp 058 10 1881 36% 35% 35% -%
Orw Puce 17 139 18% 18 18

DpdcalR 21 9 15% 14% 1S% +%
Oracle Sy at0131u53% 52% 53% +%
Orb Sera 39 599«T4% 13*2 «% +%
Ortwttdi 099 31 25 11% 10% 11 *%
OrchdSw 1M 90 13% 12% 12% -%
OregaiMei 031100 25 6% 5% 6

Ostap 12 144 8% 5% 6 +%
OsMmati 8 041 19 286 16% 15 15% -%

Oshkotn T *050 12 747 9% 8% 9% +%
DtUrTid 1.68 15 51 34*c 33% 33%

- P- Q -

Paccar 70020 295 64 63 63 -1

Pacftirtop OX 17 319 13% 13% 13%
PadfcT 132 15 115 24% 23% 24% +*»

PSCdiOs IB 229 »*4 39 39% %
Parametrc 59 7394u38% 36% X +1

Fayette* 024 42 881 U*3% 43 43% %
Payco Am 30 W 9% 7*i 7*2 -%
Peerless OSO 72 7 8% 8% 3% +%
PtemTny 7 130 12% 11% 11%

Penn VI ig 100113 II 34 d32 34 +%
Pemn*. 220 16 60 3 28% 28% -%

Purdr 6« 16 176 39% W S
Panschi 13 33 5 *% 4% -%

PsmvastL 020 181142 18% 17% 17% +*3

Prop Banc 1.32 9 216 31% 31% 31% %
People We >080 37 SO 40% 39% 39% -*a

Pantos H 2001714 10 9% 10

PewWa 1.12 M 12 33% 32 33% +1%
Pharmacy 26 102 7% 7 7

PtoeraTdi 15 337 4*4 4% 4%
Pkxai&i 048 4 105 10*2 9% 10

ncWMB 27 5521 18 16% 16% -%
Ftowncn 21 X 23% 2i\ 23*4 +%
PwwaGp 048 17 37 44% 44 44

Ptoneaf# 056 3)2300 30% 30 30% -%
PkneeiSt 012 12 34 18% *8 15 -%

PoncrFsd 4 137 7% 7*4 7ft -ft

» Sb
Sack fit*. E 1M» H* Uw Uto Cttg

Pnwtt 6 46 6% dfi% 6%
Pres Ute 009 5 2160 7% 7% 7% +%
Pressb* 64 157 IS 17% is +%
Preen 012 1 14 4% 4 4

MCO Co 14 702 33% 32% 33 -%
PrhtePa 48 262 4% 4% 4%
Pfimrora 9 6 7 6% 6%
Prod Ops 024 181053 24 23% 21% +%
ProtoflLI 104 12 749 u41 38% 40
Pudzer 051 12 610 29*2 29 29
Puritan 6 012 14 3S85 18% 16% 18% -2%
Fyanud 8 4010 19 18% 18% +%
QuaifcaLog 14 25 8% 8% 8% +%
OiBkerGtm OSO 14 1009 18%017% 18% +%
Did Fuad >020 23 <57 31% 30% 31 -%
auanun 61579 11 10% 10% -%
OUMiN 20 650 10% 10*2

OVCNetvA 47 195 69 67% 67% +%

- R -

fkwltevi 21 1175 25 24% 24% -%
Batys 181125 14 13% 13% -%
ftseraps 5 963 8% 8% 8% -%
Raymond X 329 19 18% 18%
Recaton 18 280 21% 20% 20% -%
RegenciCf 47 179 ullS l|i 1J5
ReUaA 13 TO 13% 12% 12%
ferflgen 5 127 7% 6% 7 -%
Rep Waste 16 358 3% 3% 3fi +ft
Routed 20 94 12*2 11% 11% -%
Reuters 009 252X03 u73% 69% 72 +1%
ftsanlnc 5 482 4% 03% 4 -%
RnwFa 006 11 4 J7% 37%
RfflfflmyS 1.40 181062 60 58% 60+1%
RachSvfih ax IS 745 13 12% 13 +%
RoouvM IX II 32 42% 41% 42% +%
ftossSrr 10 5364 13% 13% 13% +%
RotechMed 14 84 10% dID 10% -%
Rouse Co 000 52 XI 18% 17 18%+!%
RPMhc. 048 22 111 18% 18 19% +%
RS Fin * 048 13 21 20% 19*2 19% •%
RyenFirty 13 7*1 7% 7% 7%

Sateen Cp IX 13 935 62% 61% 62% +%
Sanderson jQJO 17 255 13% 18% 18%
SchJmbgrA 032 21 IX X 23 29*4 -%
SctMedL 17 2048 67% X M -1

SQSydm 20 5200 20% 19% 20% +%
Sous 1 637 6% 6 6-%
Sotoa Cp 002 8 2066 27% 26% 27% -%
Sane Bid 12 837 19% 18% 18% -%
SeeOete 120121 8 33% 32% 32%
Seagate 7 9949 20% 19% 20 *%
SB Cp 012 X 1997017% 18% 17%
SeUKicB ax 0 140 % dJi %
Setectl ns 1.12 16 TIG u29 27% 28% +1

Sequent 2S11941 15 13% <4% +1

Sequoia 0 99 2 1% i!2

Sequent 2S11941 15 13% 14% +1

Sequoia 0 99 2 1% iJ2

Sera Tech 7 275 6% 6% 8% +%
ServFract 52 165 6% 6 6*4

Swanson 14 3 14% 13% 13%
SharerMed 084 16 469 22% 21% 22 +%
SH-Syatra 132 1691 10% 10 10% +%
Stwwuootl 11 723 10 9% 3*j -%
SiwwUzP 13 1770 15% 15 15% +%
Stem On 6 263 14% 14 14%
StemTUc 6 21 4 03% 3%
Spna AU 029 23 392 47% 47% 47% +%
SgnuDes 1 239 3% 1% 3%
SHcnVBc OX 17 101 10% 10% 10% +%
SflcnVGo 112 3465 Ul2% 12% 12% -%
Simpson 006 22 4 17% 17 17 -%
SmMld 90 149 15% 14% 147g -%
SaoeiyS 030 M 5STu20% 19% 20%
Software 3 910 5% 05% 5% +%
Software! 103 5235012% 12% 12% -%
Sunoco Pr 054 21 622 22 21% 22 +%
SUlCdlWir 240 13 20 47% 45% 45%
Soutnst QGO 11 2015 20 19% 20

Spiegel A 029 28 247 25 24 24% +%
SlJudeM0*O40 16 2732 37 35% 35% -1%
Si PauBc x 040 9 ait 30% 39% X -%
Staples 48 2420 27% 27% 37% +%
Star Banc U6 13 170 36*4 +5% 36% %
Slate Sir 002 15 694 34% 33% 33% -%
Sffl Mtoip 14 2991 15% 17% <8% +%
SM Regis 064 14 274 20% 19% 20% +%
Stef I Tec 005 27 290 20% 20% 20% +%
SWWyUSA 020 2 171 9 8% S% +%
Son Tan 010 18 627 1S% 17% 19%
SrrewnrCl 1 10 14 18 31 020 r. -%
SDldDy 5310658u21% 20 21% -1%
Suyker 024 23 1334 27% 2c% 3% •%

SuHwnO 33 fi 30 19% 15% -%
SrarntmcB 160 3 49 31% 32% 31% +%
SumnuiBc OSO IB 115 23 22% 32% -%
Sauna Te ns 4fii ;i% ;r% :•% -%
Sun Spot. 357 75 4% 5% 4% •%

Sun Mjcm 1913351 3*s 2S% 2S% +%
SraftTra 20 176 27% 2o% 271; -1%
Syttttelnc S7S54Z 74% 73% Tik -%
Syranec i5 53ii 15% 14% 15% +%
Sjmaltey OX 15 337 17% 17 17% -%
SvMXOTi 5 112 3% 2~i Z'k -h
Synergen 3 903 10% 10% 10%
SmffiC X 60 15 13% 13%
SyncpCcs 3675771 jl 23*^ 30% -%
SystmSoh 013 X 4500 35% 21% 33% +l»a
SvstenSco

Sysumed
28 121111% 10% 11%
92 546 4% 4% 4%

-T-
TV/HUgS 5 3771 2% 2% 3ft

T-Ce8 Sc 26 23 7% 7 7% +%
T.nwePr OW 191333 c55 53 53% +1

TBCCp 16 356 13 12% 13 %
TCA Cable 040 32 3S3 33% 23% 23%
TechDau 202130 29% 27% 28% +1%
Teaimsen 030 13 81 <0 37 X -1%

Tekefec 1 19 7% 6% 7%
TetaSrs 150 538 7% 7 7% -%
TeleCtonmA 29313144 23% 23% 73*2 -%
Tdebrt 4 1455 5% 5% 5%
Triads 36 3016 u52 49 52+2%
Tehran Cp 001 9 876 12% 11% 11%
Tatra Tec 400 739 8% 8 8 -%

Him Cam 1829685 22% 31% 22% +1%
TJW 042 44 21 38% 37% 37% -%
Tokos Med 212322 8 7% 7% -%
Tokyo Mar 037128 8 64% 63% 64%
Tom Brawn « 257 14% 14% 14% +%
ToppsCo 028 251)04 8% 8% B% +%
TP1 Enter 2653195 10% ID 10% +%
Transttd 10 75 14% 13*4 14% +%
Trrawrtdi OX 15 160 44% 43% 44% +%
T Hears M 342 3% 3% 3% +*4

Trimble ICC 548 12% 11% 13%
Trustnuac IX 13 42u43% 41% 43 +%
Tseng Lab 21 1497 15% 14% 15% +%
Tysonfd A O0» 151506 M*a 19% 20% %

- U -

US tuner 00*2210285 49% 47 48% +1%
Uraleb 2 1 779 7% 6% 7% %
UCHIesGs 090 15 57u19% 18% 19

USTntt IX 14 84 X 54% 54% -%

UnrtedSl 040 13 5 13%d12% 12% -%
IMtog are 16 73 19% di9 19% +%
Unarm* 1.40 13 101 44 43% 43% -%
USBancp 088 11 122B 26% 25% 2S% -%
USEnetgy IX 190 5% 4% 5 +%
USTCOTO 033 32 101 9% 9% 9% -%
Utanwed 17 183 10% 10% 10%
UdTetev 8 90105% 34% 35*4 +%
Utb 14 835 u6% 8% 6% +J3

- V -

43 28Su6S% 68% 68%
030 13 6 15% 15 15% +%

Jl 1752 28% 27% 2B% -%
25 685 27% 26% 26% %
23 773 14% 13% 1<%
101511 19%d18% 18% -%

40 3135 22% 31% 33 +%
1512374013% 12 13% +1%

104 9 17 56% 55% 55% %

- w -

Warner En 008 19 SO 22% 31% 21%
wamnech 50 438 <% 4ft aft -ft

WtettttiSBASe 10 726 33% 38% 38% -%

W83hFt05L 084 10 374 27 26% 26*2 %
nan&nlA OX 172695 36% 35% 36%
WausauW 023 18 3* 37% 36% 36*4

WD-40 100 17 SM 47% 46 <7 -%

Watei 3 460 11% 10*2 10% -*2

WeaOne 062 12 S96u5$% W% 55% +%
WsmPutf 19 467 14% 14% 14% +%
WnScalA 162338 < 3% < +%
VMmene 008 23 39 X% X% -%

WmsSawma 671512 18% 18% 19% +%
WisaM 040322 312 I6?a l^S '6% -%

IVoWffllL 038 11 145 17% 18% 17%

(VUiingnHi 053 26 153 29% 29% 29%

VffPGhWO 073 32 1S8 2{* 2% 2H -ft

Wvmtt-GdnQ.4a 4 463 4% 4 4% +%

- X - Y - Z -

Urn* 33 3WSu43% 41 42 +1

XranaCorp 3 988 6% 6% 6% +%
YeflwFf 0.W 15 956 23% J3% 23 1*

YmkRsdi 96 498 6% fi% 6% +%
ZtonsUb* 054 11 95 41% 40% 41% +*8

e occupied
JSiug the
i as a way
ire on the

idar abdel-

Palestinian

•as due to

m Amman

i problem."

is not our
e composi-

ian delega-

; composed
erritories.”

;s. foreign
?d whether
ite directly

d: “Everv-
This ques-

e and it is

ge. there is

t negotiate

overmnent.
nded a ban
i with the

i grov/ing
3ft wing of

id the Mer-
is coalition

th Mr Ara-

ee

ige
iy also seek

ederal min-
inistries.

hopes that

secure the

to provide
Mohammad
F mission
>1leagues in

i a recom-
3 the fund's

.ieemuilah,

secretary,

ore than 80

agreement.

>lbn from a
the IMF’s
'acility and
*al AcUust-
:hree years,

also seek-

i Structural

:y to meet
of payment
the first

nade avail-

Ratification

11 package
rrival of a

ter October

• watchdog
peached 15

^ran com-
lvolvement
dollar con-
its spokes-

;ports from

3 approved
h five enr-

cials of the
Bug iron
company
Yen, for

ting by
.* of a con-
aste water
or Chinese
ipokesman
is awarded
and Root

S constrnc-
ch subcon-

f Eng and

ormer Chi-
icials were
lading for-

ian Ynng-
an of the
rochemical
ipokesman

l the Disci-

nctionaries

ion to take
dd.

'
its public

nonth, is a

Ternment’s

nagement.
Bank scan-

e use of

Funds to

ate devei-

egularities

public ten-

oillions of

id by the
nt to over-

ocurement
as never

<enya last

“We want
he said.

> come out

mths and
loulder to



4fk

»9
14*

283
84*

n\
2*

51\
304
129

14k

i
11 *
9*
?2>

94

W’

i

1
224
6

324
74

244
«*.
a

144

324
224
74
«*
28*

3S4
154
IBS’

10
1:

!•

av
2S4
894
Zfi.

504
244
7B7i

234
S4^

41

til
294
234
104
244

734
113

9
5

w*.
104
28*.

74
784
<74
124

254
10*.

22J.
564
104

174
409
21

4

3
8*

211
2

58'.

36s

349
334

K
2

254
5

;l

954
124
67*
91

2*

484

6
204
30*.

824

37|.

&
10*.

77
357
45
<

2
27*

GO*

Z77
<94

1

564

304
1

111
1041

141

IB*

ZB’
47'

10*
431

501

8*

q\
369

39’
4'

371

289

Z7l

29’

1B>

r-
379

i«:

30?:

42'

r-

s

1Z7

5'

29s

it
1fi>

i»;

9 ;

56<

4>
25'

64
18-

sr
r

11

2ff

25'

37

12

28

61

20

26

S3

60
55

29
49

62

as

30
35

50
a

10

SJ
32

2S

24

24

25

Monda y Interview

Music to

Grumpy’s
ears
Sumner Redstone, owner of
Viacom and MTV, talks

to Raymond Snoddy

S
umner Redstone's five

grandchildren always
call him Grumpy. He
picked tlie nickname

himself because, although he is

70 and looks like a wise and
kindly old grandfather, he did

not want to sound like one.

How Redstone gets on with
his grandchildren is of more
than passing interest outside

his family because his business

is built around communicating
with young people. The grand-

children also act as critics for

some of the products he offers

in the US and, increasingly,

the world.

Redstone owns and runs Via-

com, the fast-expanding media
group which controls televi-

sion channels including MTV,
the international purveyor of

pop and video culture, and
Nickelodeon, the successful US
children's channel which will

be launched in the UK next

month as part of British Sky
Broadcasting's new subscrip-

tion package of 14 channels.

This business has given Red-
stone personal wealth esti-

mated at more than $3bn. the

majority accrued over the past

few years when most men
would already have retired.

Until he was 64, and before he
bought Viacom in 1987, Sum-
ner Redstone was worth
merely a few hundred million

dollars.

“Viacom has been the most
exciting, fun experience of my
life. I work with everyone. I’m
involved with everyone," says

Redstone, who could be a sur-

rogate grandfather for many of

his staff, whose average age
is 27.

Viacom's interests range
from cable television systems
in west and mid-west America
to five television stations and
14 radio stations. The pro-

gramme channels are at the
heart of the business: MTV is

available in more than 200m
homes, including in Europe
and Asia, and MTV Latin
America in Spanish will be
launched on October 1.

There is also VH-1, a music
channel for 25- to 49-year-olds,

and Nick At Nite, general
entertainment for young
adults, which takes over from
Nickelodeon in the evening -

both are coming to the UK
next year as part of the Sky
package. In addition, Viacom
owns two subscription film

channels and syndication
rights to comedies such as The
Crosby Show and Roseanne.
“This is essentially a soft-

ware-driven company," says
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How not to give

a moral lead

Redstone. “Our mission is to

drive [the programmes] to

every place in the world and to

every new application."

His goal is not solely to

make as much money as possi-

ble. An old-fashioned Boston

liberal, he says he is aware of

the responsibilities of being

involved in the creation of an
international youth culture.

Redstone encourages certain

limits on what is permissible.

For example. MTV rejected

Madonna’s latest, erotic pop
videos on grounds of taste, in

the face of considerable criti-

cism about censorship as well

as potential financial loss.

The channel may still be 85

per cent music, but it is also

starting to do other things. For

instance, MTV covered the US
presidential campaign and
interviewed Bill Clinton on his

way to the White House. At the

MTV Inaugural Bail. President

Clinton acknowledged that

MTV had “a lot to do with his

victory" by persuading hun-
dreds of thousands of new vot-

ers to register.

The programme Fifteen on
Nickelodeon, aimed at the
high-school audience in the US,

deals with difficult issues such
as drugs and sex. As part of

Nickelodeon's Aids coverage, a

condom was shown in a pro-

gramme for young children. “I

was crying. I literally was cry-

ing as I watched that pro-

gramme. I felt so proud. That
would never have appeared on
public broadcasting." says Red-

stone.

Economics and idealism,
Redstone insists, go together.

He has a vision of an interna-

tional children's channel, cre-

ated with local partners - “a
chance of an international
lobby for the kind of world we
want to live in”. But he talks

about money with equal flu-

ency and enthusiasm.
The Viacom chairman is

excited that, in the wake of his

leveraged S3.4bn purchase of
the company, its average rate

of bank borrowing has fallen

substantially. He also points

out Viacom's senior debt was
upgraded last year by Standard

& Poor’s, the credit rating

agency, to investment grade,

and this year $100m will go to

the bottom line from interest

savings, owing to the reduction

in debt levels.

Last year Viacom had net
earnings of $49m, compared
with a net loss of $50m the

previous year, boosted by
strong performances by MTV
networks and from the compa-

1 was able to begin a whole new life'

ny"s cable television division.

Last month. It reported operat-

ing profits of S107m for the sec-

ond quarter, an increase of 11

per cent over the same period

last year.

Redstone's present media
success is a long way from the

start of his life, as a justice

department lawyer. Lawyers,
he believes, are “the worst dis-

sipate rs of human and eco-

nomic resources I know".

PERSONAL FILE
1923 Bom Boston.

1944 Graduated in law from
Harvard in 2Vs years to

work on breaking Japa-
nese military codes.

1948-51 Special assistant to US
attorney general.

1967- President and chief exec-

utive, National Amuse-
ments.

1987- Chairman, Viacom Inter-

national and Viacom Inc.

He moved across to business

and, with his father, Michael,

helped to develop drive-in cine-

mas in the 1950s, and later

became a pioneer of multi-

screen cinemas. He still owns
National Amusements, which
has more than 800 screens in

the US and the UK.owns the
name Multiplex, and is presi-

dent of the Theatre Owners
trade organisation.

In 1979, Redstone's life was
settled and seemingly secure.

All that changed one night in a

Boston hotel fire.

“It's impossible to explain
how bad it was. I was covered

in names," he says. He man-
aged to climb out of his third-

floor window and hang on to

the window ledge by his finger-

tips until help arrived

At first he was not expected
to survive. Then he was told he
would not be able to walk. But
after 60 hours of skin grafts

and a lot of determination.

Redstone is now a regular ten-

nis player again.
“1 have no nightmares about

it What makes me feel very

happy is that all of this at Via-

com came after the fire so I

was able to begin a whole new
life,” he says.

The new business career
began almost by accident,

when he started taking stock

positions in Hollywood compa-
nies ranging from Columbia to

MGN Home Entertainment.
His knowledge of how their

products - the movies - were
faring at the box office gave

him an edge.

Redstone bought a few thou-

sand shares in Viacom in 1985

in the hope of selling them at a

profit. He started asking ques-

tions about Viacom, and the

answers made him consider a
more serious role in the com-
pany. “It was the flip side of

motion picture exhibition,” he
says. Cinema exhibition was a
mature business, but Viacom
was In the vanguard of Its

most dangerous rival - home
entertainment.

In his 60s, Redstone mounted
his first big hostile takeover -

in competition with a Viacom
management buy-out team.
“We had to B-O-R-R-O-W [spell-

ing it out for emphasis] $5Q0m
in connection with this com-
pany. At National Amuse-
ments if we borrowed $10m or
$i5m, that was a major event”
He lured away the highly

regarded Frank Biondl - for-

mer head of the Home Box
Office pay TV movie channel
and chairman of the Coca-Cola

Television production company
- in a multi-million dollar deal

to run Viacom.
One of the strengths of the

Redstone-Biondi team is in
assessing the new opportuni-

ties technology is creating for Lj

programme distribution, and
the growing links between tele-

phone and cable companies.

Viacom recently linked up
with American Telephone and
Telegraph to test everything
from video-on-demand televi-

sion services and multi-player

games to home shopping at the

Viacom cable system in Castro

Valley, California.

All the new technical oppor-

tunities could provide new out-

lets for Viacom programmes.
Referring to his cinema experi-

ence, Redstone argues: “If the
motion picture worked, the
theatres worked. It's the same
with the [television] pro-

grammes."
He has no intention of easing

up. and he says another big

acquisition, perhaps of a Holly-

wood studio, has not been
ruled out
He is still having difficulty

coming to terms with one
aspect of Viacom - MTV
music: “It's not exactly my
demographic. I enjoy the danc-

ing, the excitement, the sensu-

ality, but I still like Benny
Goodman, Arty Shaw. Tommy
Dorsey."
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S
ince It still claims a
universal mission,
there is no presump-
tion in a non-Catholic

writing about the affairs of the

Roman Catholic Church.

Indeed, for a lay Anglican. I

have got to know recent Popes
unusually well Not that I have
ever met one. But it was once

my lot to read the tomes of

papal encyclicals issued over

the past century, and they cast

a cruel light on Rome's
renewed crusade against birth

control and internal dissent

The toil was not, alas, a
course of instruction on the
meaning and sanctity of life. It

was an attempt to get to grips

with the mercurial concept of

subsidiarity, an idea made
flesh in successive encyclicals

since Leo XHTs Renan Nova-
nan (1891), including Paul VTs
controversial ffumanae Vitae

0968).

Subsidiarity, remember, was
a cornerstone of the Maastricht
treaty. As the rest of the tem-

ple crashes to the ground, it

stil] stands as Jacques Delors’s

Vatican-inspired solution to

the challenge of building a
European state without des-

troying its peoples’ way of life.

The ideas behind subsid-

iarity are simple. Leave unto
God what is God’s, and within

Caesar’s realm, pass power
down as far as possible, prefer-

ably to local communities and
families, the building blocks of

society.

The problem, of course, is to

decide what rightly belongs to

the Almighty and what to Cae-
sar; anri then to find a formula
for determining who should
decide those matters which are

left to the state.

The nearest the Vatican has

come to tackling that is Quad-
ragesimo Anno, Pius XTs
riposte to Mussolini's ambi-
tions to nationalise church
activity. Governments, warned
Pius, would “carry out with
greater freedom, power and
success the tasks belonging to

them alone” if they left mat-
ters of lesser importance “to

smaller groups". Those in

charge should know when to

desist and ought to be solici-

tous of the views and circum-

stances of “lower societies”.

Now, as anyone who has
ever watched or participated in

the political game ought to

know, this is pie in the sky.
Without formal checks and bal-

ances, achieved through blood

or sweat (and usually both),

virtually no society in history

has for any long period secured
rulers obedient to such pre-

cepts.

Which brings us straight to

Veritatis Splendor, the draft

encyclical awaiting the present

Pope's signature. For tlie most
striking thing about the mod-
ern papacy - forget Galileo - is

its contempt for its own pre-

cepts.

Consider Rome's attitude to

the “lower societies” in its own
communion. Back at the first

Vatican Council of 1870, when

Anyway, why does Job,
Paul H fed it necessary to dfe.

-

tate to the “tower societies* m
the issue at all? If suhaWaff
means anything withhTtw
Church, then sorely an/matfe.
not critical to faith the Rfe
should refrain impost

'

his will and allow _

on the gronnd to apply

Christian conscience tb-jfo
moral and social, pr

“
besetting its members..

>"s

i.

it

Pope John Paul IPs
draft encyclical

allows no role for

the individual

conscience, argues
Andrew Adonis

iht* principle of papal infallibil-

ity was codified, the Church as

a whole was pronounced infal-

lible, and the Pope was
enjoined to consult the breth-

ren before exerting authority.

What process of consultation,

has there ever been on the
question of birth control?

Before Humanae Vitae a papal
commission was established to

investigate and solicit views on
the issue. A majority of the

commission apparently recom-
mended a relaxation of Catho-
lic teaching on the issue, hut
Paul VI insisted on a blanket

ban on “any action which
either before, or at the moment
of, or after sexual intercourse,

is specifically intended ' to pre-

vent procreation”.
This time round, there has

not even been a commission.

There have been “consulta-

tions” with bishops’ confer-

ences and interested parties -

but if the published drafts,of

Veritatis Splendor are remotely
accurate, the Chnnch in west-

ern Europe and North America
was given the deaf ear.
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VW versus the old school

W e can let our
industrial struc-

ture collapse like

the English did,

and then the Japanese will

come here and have us build

cars in Germany from mostly
prefabricated parts. For that
you need a couple of young
people, and they will be more
than glad to have any kind of a
job," says Mr Ferdinand Piech.
The Volkswagen chairman

may not be much of a diplo-

mat, but as a visionary he is

worth a hearing. It is readily
acknowledged that much of
German industry is over-
weight, overmanned and over-

due for an overhaul.
But is Mr PiSch overdoing

things? His colleagues in
industry goggled enviously last

March when he recruited Mr
Jos£ Ignacio LOpez de Arrior-
ttia. General Motors' star pro-

curement chief, and seven of
Mr Ldpez’s parts-buying “war-
riors". They were shocked
when CM was forced to use the

courts to stop bis attempt to
lure another 40 from the buy-
ing department at Adam Opel,
the GM German subsidiary.

And they were struck dumb
by what followed. GM's espio-
nage charges were stunning in

themselves, and Mr Piech's

more recent nationalistic war
declarations and charges that

GM had conspired to pervert

the course of justice deeply dis-

turbed the political and indus-

trial establishment.

But the smoke and noise

from these fronts have tended

to obscure another conflict at

ground level, where Mr Ldpez’s
warriors are bludgeoning price

cuts out of VW suppliers. Late

last week, the VDMA engineer-

ing and plant makers’ associa-

tion begged for mercy and a

return to “civilised" ways of

doing business.

Large industrial customers -

especially the motor industry -

were using "extortion" and
"extreme aggression

1
', it said.

Parts buyers demanded to be
given foundry moulds and con-
struction drawings, saying con-
tinuity of supply had to be
ensured should the suppliers
go bust.

Such bully-boy tactics were
previously unknown in the co-

operative, consensus-oriented
world of German commerce.

Still, no one - least of all

General Motors - can deny the

efficacy of the L6pez slimming
cure. It made Adam Opel, GM's
German subsidiary, into the
most profitable

carmaker in Calling a meeting
Europe when
he was based
there In the
1980s. And last

week the US
parent sur-
prised the
world with a
$889m second-quarter net profit

compared with a S703m loss a

year earlier.

Most striking of all was the
fall in the deficit in the core
north American business, from
$761m to $95m - all attributed

to cost-savings. Mr L6pez and
his warriors had been at work
in Detroit for just 10 months
when they left in March.
Success at Opel, however,

came when the German econ-

omy was expanding. And
results in the US were
achieved in a no-hoids-barred

free market that is far more
flexible, far more used to

implementing harsh hire-and-

fire policies, than Germany's
vaunted "social economy".

It is dear from the German

in the holiday
period showed

that pressure was
mounting

engineering association's
claims that other companies
are now following the L6pez
example - put brutally, kick-

ing the man on the next rung
down the ladder. Instead of
calm consensus, there is a
growing atmosphere of every
man for himself.

Bosch, however, the coun-
try's mightiest car parts sup-
plier and a company of the old,

more courteous school,
believes it can stand above the

fray. It says it will follow its

own cost-reduction plans at its

own pace, and refuse to bow to

unreasonable demands.
The company’s executives

suggest privately that an
organised front among lesser

companies
could deny VW
its clamour for

pound after

pound of flesh.

Is a new con-

sensus - the

rest against VW
- possible?

The absence
of public backing for VWs poli-

cies and tactics from industry

or tbe political establishment -

although both are anxious for
a lasting cure to Germany's
economic ills - suggests VW is

moving out on a limb.

An extraordinary meeting of
the company's supervisory'
board, called unexpectedly on
Friday, resulted in an extraor-
dinary display of confidence in
the effectiveness and honesty
of VW's dream team. But the
Tact that it was called at all,

when most of Germany was
away on holiday, demonstrated
mounting pressure.

Even if Mr Piech pulls off his
ambition of returning VW to
break-even this year and profit

partly at the expense of the

components industry.

All native German automo-
tive companies' basic strate-

gies depend on increased pur-

chasing of parts from abroad,

and on moving vehicle produc-

tion closer to markets and into

lower-cost production zones
outside Germany.

Most. Volkswagen included,

see this as the best long-term

solution to their difficulties.

But VW, the country's biggest

carmaker and by definition its

biggest components user, by
aggressively pursuing its own
immediate aims, could damage
the close-knit network of com-
ponent suppliers and the col-

laborative relationship
between German carmakers.
In the longer term this could

put at risk the home base, on
which the whole industry
relies to sustain its long-term
metamorphosis.
Mr Piech explains his ardour

with claims that the German
industry has only two years -

the time before Japan's current
voluntary quotas expire - to
match up to its arch-competi-
tors’ cost structures. But even
he accepts he cannot come
within striking distance in less
than three years.

Mr Piech is making a bold
gamble. That his more tradi-
tionally minded, long-termlst
colleagues at Mercedes-Benz,
BMW and elsewhere have not
thrown their weight behind
him suggests they still need to
be persuaded he is on to a win-
ner. The legal threats confront-
ing Mr Lopez, on whom the
VW chairman has staked his
reputation, do not improve his
chances of success.
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thereafter, it is likely to be Christopher Parkes

ACROSS
1 Riverside tale may be given

credit 14,7)

7 Footnote I add to a letter from
Greece (3)

9 Tom honoured In song (5)

10 They give the running order,
of course (4-5)

11 Battering damages sideboard
f9)

12 Money raised by word of
mouth <5)

13 Moving in range 17)
15 One alter another (4)

18 Spring is something one may
associate with Dowers (4)

20 Meeting that has no standing?
(7)

23 Turn to her or someone
(5)

24 One who may be troubled
with heat bums? (9)

26 Upholstery material that is

harsh or rough f9)

27 Sensational piece of luck get-
ting free (5)

28 One who fishes for perch (3)
29 But a blunt question may

incur It f5,6)

DOWN
1 Personal column (8)
2 Fair verdict on an improved

performance (3^3)
3 He'd follow the account with

a pained expression (5)

4 Strange craving for a piece of
sculpture (7)

8 Pawnbroker takes article
that’s dirty (7)

6 They come to terms with
cakes and sweets (4-5)

7 A drink at the station? (6)
8 Where such dealers may end

up? (6)

14 They're denied freedom to
express their political views
(0)

16 Recall having a tie (8)
17 I'd return to root out a

poacher (8)

19 Mother hides a mark with
cosmetics (7)

20 Hot spot turns out to upset
father (7)

21 Tom goes up to her, naturallvC
(G>

22 Given support or cast out (6)
25 Freestyle wrestling egg leave

one so exhausted (3,2)

The solution to last Saturday’s prize puzzle will he publishedwith names of winners on Saturday August 21.

ing to the published draft,

highly convoluted, bu£H seems
to run like this. Tbe'QuuWs
moral teachings “white
are to be distinguished

tire assart to forth, zuvetffie-
less enlarge it”. The "htfmai
law” from which they' an
drawn is “universafiy -yafid"
and only the Pope is capable of
expounding its "binding
nature”. And once expounded,
the faithful have no ehofce hot
to obey since obedience to the
natural law is “necesBarjr far
salvation* and "dissent

in opposition to the rntfty a?

the Church”.
En other words, tirate'fe'in,

rote for individuals and
societies” to a^y tfaeir ajk.

science to any moral qaesgfa
once the Pope has gmonaAq
the natural law ~ lajrwi&fc,

by its nature, is not written

down definitively

save in past papal pranbmigp.

meats, themselves raflectfoe

the conscience of Christum^
previous generations appfiedja

their circumstances.- -
•"

So much for subsidiarity.

The net effect in the wee^ aE

course, will be fnrtjwr.Sfij

undermine Catholic feed&e.'
and to leave in a inontih

mire Catholics
1

who
there is any rote fori

consdenoa. _

The tragedy is the dajpage

John Paul II wiHda totimiraj

notion-of moral; and rateftfc

leadership. For at last^theJb-

era! conceit that irejtoafr
know what is best £or

;
ai&

biting the dust But ss-.a coo-

inanity in search.- of a erwffhb

moral tead,where doWtfcci?
Certainly not to a papacr
which rejects outright New-

man’s profound wisdom thd

“confidence is the firsfed all

tiie vicars of Christ”.
r: P
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